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Estimated Move-in Costs
and Monthly Payments
Provence
6196560284

Prepared For: Am ir Tafreshi Home S ite : 37 / 2 Plan: Plan 2 C

Move·in Costs Price Details Monthly Payments

Down Payment 169,998 Price . $849,990 Principal & Interest $4 ,186

Loan Fees $0
Prem ium $0

Options $0

Interest Prorat ion $3 ,541 Mortgage Ins: $283
Total Price $849,990

Mortgage Insurance $566 Property Tax $814
Loan Features

Property Taxes $3 ,256 Homeowner's Ins: $56
Jumbo, 30 Yr, Fixed

Homeowner's Ins: $784 % Down 20 .0% HOA $252

HOA $504

Rate 6.250%

Loan Amt $679,992 Other Monthly $0
Miscellaneous § $4 ,981

M.I.P. $0

Total Move-In 183,630 Total Loan $679,992 Total Monthly: $5 ,591

Sales Representative

Martha Felix

Date : 09/23/08

Lender Information:

Liberty West Mortgage

Brian Sabourin

(8S8) 552-2120

§ Details of miscellane ous costs:
Appraisal 400

Credit Report 10

Document Processing 250

Escrow Fee (Provence) 2,719

A I 0/
0-



Debt - To - Income
Pre-Qual ifcation
Worksheet
Provence
6196560284

Details,

Home Site 37 / 2

Plan Plan 2 C

Price $849,990

Loan Jumbo, 30 Yr, Fixed

Down Payment
Est. Closing Costs

Total Move-In Costs

169,998
$13,420

183,418

loan Amt

Fin. P.M.!.

Total Loan

$679,992

$0

$679,992

Monthly Income
Anticipated

Monthly ObligationsHousing Expense

Borrower $24,000 Principal & Interest $4,467 Monthly Debts $0
1 :1:, ' .;0. , ~mJ ~ o!i.1J -:J i!t,rn:' ' C ~ :: :J~~

Mortgage Insurance $0

Property Tax $814

Homeowner's Ins. $56

HOA $252

Other Monthly $0 Housing Expense $5,589

Total Income $24 ,000 Housing Expense $5,589 Total Expenses $5,589

Qualifying Payment

Lender Required Ratios

Your Ratios Are

Sales Representative

Martha Felix

Date: 09/23/08

Lender Information:

Liberty West Mortgage

Brian Sabourin

(858) 552-2120

$5,589

45 TOP 45 BonOM

23 TOP 23 BonOM

To Qualify, your rations should be near or under the
lender's required ratios.

This is an ESTIMATE of your ability to qualify tor financing and not a promise to provide a loan to you.
Actual qualification will require submission 01 a completed application to a lender and will depend on additional lender
requirements and your credit history.

09.4 .2003 \bnla iprc'1ua Urx RepOl1layoul and Design Copyright 199 4·200 2 CPS (916) 635-3487
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First American Title Insurance Company

11512 EI Camino RealSuite #350, San Diego, CA 92130
Phone - (858)509-2107 Fax - (866)898-0113

VESTING INSTRUCTION AND AMENDMENT

RE: , Chula Vista, CA 91914

Lot: x Tract: Provence

Escrow No.: Provence (SK)

NOTE: Please indicate your choice by checking the appropriate selection. Please fill in the blanks completely
and print names exactly as they should appear on all documents and as you will be signing your name.

PURSUANT TO THE ABOVE REFERENCED ESCROW, ESCROW HOLDER IS INSTRUCTED TO REFLECT
MY/OUR NAME(S) AND VESTING AS FOLLOWS:

1. [ ] SPOUSES* (Print namesand marital status, e.g. "husband and wife", ''wife and husband", "spouses", "who are married to eachother",
etc. exactly as they should appear on documents including loandocuments)

_____________________________________.AND

2. [ JREGISTERED DOMESTIC PARTNERS* (Print names exactly as they should appearon documents including loan documents)

___________________________________AND

*If you have selected either option 1 or 2 above, please also select one of the following options:

A. ( ) As Joint Tenants
B. () As Community Property
C. () As Community Property with right of survivorship
D. () As Tenants in Common each as to an undivided % interest - percentage or

fraction (i.e., 1/2 or 50%)
E. Other, please specify _

3. [] MARRIED MAN
[ ] MARRIED WOMAN
[ ] REGISTERED

DOMESTIC
PARTNER

-AS HIS SOLE AND SEPARATE PROPERTY
-AS HER SOLE AND SEPARATE PROPERTY
-AS HIS/HER SOLE AND SEPARATE PROPERTY

Print Nameexactlyas it should appear ondocuments, including loan documents

PLEASE INDICATE THE FULL NAME OF THE SPOUSE OR DOMESTIC PARTNER FOR PREPARATION OF DEED:

Page lof 3



4. [ ] INDIVIDUAL (Print names exactly as they should appear on documents Including loan documents)

fu1({2.. TAAQESHl
A. M A SINGLE MAN (never married) D. ( A SINGLE WOMAN (never married)

B. ( ) A WIDOWER (wife is deceased) E. ( A WIDOW (husband is deceased)

C. ( ) AN UNMARRIED MAN (divorced) F. ( AN UNMARRIED WOMAN (divorced)

ANO-.!±Lr {RAN I -IEttR/tN (
A. (~ A SINGLE MAN (never married) O. { A SINGLE WOMAN (never married)

B. ( ) A WIDOWER (wife is deceased) E. { A WIDOW (husband is deceased)

C. ( ) AN UNMARRIED MAN (divorced) F. ( AN UNMARRIED WOMAN (divorced)

* If Option 4 above is selected and there is more than one individual please select one of the
following:

A. ( )
B. (y..~

C. ( )

As Joint Tenants
As Tenants in Common each as to an undivided SO % interest - percentage or
fraction (i.e., 1/2 or 50%)
Other, please specify _

5. [ ] TRUST (Please confirm with your lender if they will make a loan to the trust prior to completing this form)

(Name of Trustee)

and _

(Name of Trustee)

(Name of Trust)

________________dated _

(Date of Trust)

HOW YOU HOLD TITLE TO YOUR PROPERTY CAN HAVE SERIOUS TAX CONSEQUENCES. IT IS
STRONGLY RECOMMENDED THAT YOU SEEK TAX AND/OR LEGAL COUNSEL WHEN COMPLETING
THIS FORM.

Page 2 of 3



Mail to:
2-1 0 HBW®
1728 Morurecl O r.
Tucker, GA 30084

BUILDER APPUCATION
FOR HOME ENROLlMENT

FORM 302
THIS DOCUMENT IS NOT YOu R NEW HOME WARRANTY

Home Buyers Wananty~

The undersigned Builder Member makes application to enroll in the 2-10 H8~ Program tJ:ie home whose address is listed below. The Builder Member
is responsible to complete all enrollment requ!rements on the home. If ~II enrollme~t requirements are not completed on the new home, .~o coverage
by the Builder's Warranty Insurer will be provided. The Buyer will receive the ~ertlficate of Wa~ranty Coverage and Warranty Booklet within 30 days
of receipt of this Application and full payment. If the buyer has not received the Certificate of Warranty Coverage and Warranty
Booklet from 2.10 HBW'" within THIRTY (30) days after closing, THE BUYER SHOULD CONTACT THE BUILDER.

Texas Builders only:
Date construction commenced or purchase

agreement, whichever is earlier.

[ I

Addres s of Home:
"l SIreet A dress

Lot I Block :~7 _ Subdivision:

2. B UilderName:~~ ......~ 2- 10 HBW'" Builder No:

3. Effective Date of Warranty: Date of Closing: /0 - 3f-D fDate of earl ier first occupancy if befo re closing: _

CONDOMINIUMS ONLY: Effective date of Common Elements Coverage is the date title is tran sferred on the first unit in the build ing.

Specify date: _

No commo n elements covera ge will be provid ed unless all units in a build ing are enrolled.

= I /qqo I(Al
Basic

Warranty Fee

xI l~ t1 0
8a sic

Warra nty Fee

A+B=
Total Warranty Fee Due

+ ClII.ttJ(8)
Fina l Sale Price x $1.00 per $1,000 for
condo wood stai rs & landings coverage

IgLfq.0oo l~ 1.000 =~ x !J.Lf -5D I =
Final SalesPOs.", Rate

[lfuj(A)
Basic

Warranty Fee

COVERAGE: Both the BuVder and Buyer(s) must check and initial which of the following coverage(s) apply to the unit being enrolled .

A. ~ A :1...\' / A\ 1-Year Workmanship I 2-Year Systems f 10-Year Structural Coverage

B. 10-Year Structural Coverage Only

C. 0 "Indiana Only" 2-Year Workmanship I 2-Year Systems J4-Year Roof f 1O-Year Structural

Type of Home: ~Single Family Detached 0 Duplex 0 Single Family Attached (3 or more units , including town homes)

If Multi Family: 0 Low Rise 11-2 Story) 0 Mid Rise (3-5 Story) 0 High Rise (6 Story or Greater )

Type of Construction: 1Ia'Site Built 0 Modular 0 Manufactured with Permanent Foundation

Type of Financing: FHAIVA 0 RHS 0 Conventional 0 Cash

FHM/A Check One: A.O FHAIVA using Bldg. Permit; C.O.lor equivalent and HUD-92544
8. 0 FHAIVA using HUD-approved 2-10 warranty

Rate Formula :

4.

6.

5.

7.

8.

BUYER'S ACKNOWLEDGEMENT ANDCONSENT
This is an application to enroll your home in the 2-10 HBW@New Home Warranty program . By signing below, Buyer acknowledges reading
a samp le copy of the 2- 10 HBW Warranty Bookl et , and CONSENTS TO THE TERMS OF THESE DOCUMENTS INCLUDING THE
BINDING ARBITRATION PROVISION contained ther ein . I IBuyer further understand s that when the warran ty is issued on the
new home, it is an Expr ess Limited Warranty and that all claims and liabilities are limited to and by the terms and condi tions of the
Expre ss Limited Warr anty as stated in the 2-10 HBW@Booklet. If this form Is receIved more than 12 months after closing, Buyer agrees
to accept 10-Year Structural Coverage only.

OFFICE USE ONLY
Accounting : _
Risk Mgmt _

Warranty No.

_ _ _ ,Date

_ _ _ ___ _ _ _ _ _ _ _ _ _ _ Oate

.,
BUILDER'S AUTHORIzED SIGNATURE -.".- .Date

, . • .: J .

Buyer(s) Signature _A".:.::./~' ';'' 17'-....~· /--,.,..-'= .-=..:.:'-- Date
,?A ' .

Buyer(s) Signature---=:;Vl:-..::.;-",--· _I:'-;_/_~-,- _

Buyer(s) Phone #

HBW 302 102307



Project: PROVENCE

INCENTIVE DISCLOSURE _ ,_

DRE Phase: --><'...--L-_

Unit/Lot:

THIS INCENTIVE DISCLOSURE ("Disclosure") is provided to Prospective Buyer
("Buyer") in connection with their interest to purchase the above referenced ("Property").

The incentive shall be paid through escrow by Seller upon Buyer's satisfaction of all of
the following conditions precedent: (i) Buyer obtains financing through Liberty West
Mortgage ("Lender"), (ii) Buyer uses title and escrow services through First American
Title Insurance Company for this escrow as well as the escrows on existing residence if
contingent, and (iii) Buyer closes escrow on or before the Closing Date described in the
Agreement.

Should Prospective Buyer enter into a Real Estate Purchase Agreement ("Agreement"),
Seller will credit the total amount of $ (pS, 0" 0 ("Incentive") towards one or more
of the following :

Options, Upgrades, and Floor Covering (Said items would be included as part of the
Property without adjusting the Purchase Price set forth in the Agreement or could be pre­
plotted by the Seller and, therefore, at no additional cost to Buyer.)

NO CREDIT WILL BE ISSUED FOR ANY PART OF THE INCENTIVE NOT
USED. THERE ARE NO CASH REBATES.

THIS DISCLOSURE SHALL NOT BE BINDING UPON SELLER UNLESS AND
UNTIL IT HAS BEEN EXECUTED BY AN AUTHORIZED REPRESENTATIVE OF
SELLER (NOT SALES REPRESENTATNE) AND A FULLY EXECUTED COpy
HAS BEEN RETURNED TO BUYER.

PROSPECTIVE BUYER:

" .

Date:- - ---- - - --- -

REP A Disclosu re - Incentive 8/I /08

SELLER:

Authorized Representative

Date:-----------



Escrow General Provisions

The parties understand and acknowledge:
1. SPECIAL DISCLOSURES:

A. DEPOSIT OF FUNDS & DISBURSEMENTS
Unless directed in writi ng to establish a separate, interest-bearing
account together with all necessary taxpayer report ing information, all
funds shall be deposited in general escrow accounts in a federally
insured financial institution including those affi liated with Escrow
Holder ("depositories"). All disbursements shall be made by Escrow
Holder's check or by wire transfer unless otherwise instructed in
writing. The Good Funds Law (California Insurance Code 12413.1)
mandates that Escrow Holder may not disburse funds until the funds
are, in fact, available in Escrow Holder's account. Wire transfers are
immediately disbursable upon confirmation of receipt. Funds deposited
by a cashier's or certified check are generally available on the next
banking day following deposit. Funds deposited by a personal check
and other types of instruments may not be available until confirmat ion
from Escrow Holder's bank which can vary from 2 to 10 days.

B. DISCLOSURE OF POSSIBLE BENEFITS TO ESCROW HOLDER
As a result of Escrow Holder maintaining its general escrow accounts
with the depositories, Escrow Holder may receive certain financial
benefits such as an array of bank services, accommodations, loans or
other business transactions from the depositories C'collateral
benefits"). All collateral benefits shall accrue to the sole benefit of
Escrow Holder and Escrow Holder shall have no obligation to account
to the parties to this escrow for the value of any such collateral
benefits.

C. MISCElLANEOUS FEES

Escrow Holder may incur certain additional costs on behalf of the
parties for services performed by third party providers. The fees
charged by Escrow Holder for services such as wire transfers or
overnight delivery/courier services may include a mark up over the
direct cost of such services to reflect the averaging of direct,
administrative and overhead charges of Escrow Holder for such
services which shall, in no event, exceed $10 for each item.
D. METHOD To DELIVER PAYOFF To LENDERS/LIENHOLDERS

To minimize the amount of interest due on any existing loan or lien,
Escrow Holder will deliver the payoff funds to the lender/l ienholder in
an expeditious manner as demanded by the lender/ lienholder using (a)
personal delivery, (b) wire transfer, or (c) overnight delivery service,
unless otherwise directed in writing by the affected party .

2. PRORATIONS Be ADJUSTMENTS

The term "close of escrow" means the date on which documents are
recorded. All prorations and/or adjustments shall be made to the close
of escrow based on the number of actual days, unless otherwise
instructed in writing.

3. CONTINGENCY PERIODS

Escrow Holder shall not be responsible for monitoring contingency time
periods between the parties. The parties shall execute such documents
as may be requested by Escrow Holder to confirm the status of any
such periods.

4. REpORTS

As an accommodation, Escrow Holder may agree to transmit orders for
inspection, termite, disclosure and other reports if requested, in writing
or orally, by the parties or their agents. Escrow Holder shall deliver
copies of any such reports as directed. Escrow Holder is not
responsible for reviewing such reports or advising the parties of the
content of same.

5. INFORMATION FROM AFFILIATED COMPANIES

Escrow Holder may provide the parties' information to and from its
affiliates in connection with the offering of products and services from
these affiliates.

6. RECORDATION OF DOCUMENTS
Escrow Holder is authorized to record documents delivered through
escrow which are necessary or proper for the issuance of the
requested title insurance policy(ies). Buyer will provide a completed
Preliminary Change of Ownership Report form CPCOR") . If Buyer faiis
to provide the PCOR, Escrow Holder shall close escrow and charge
Buyer any additional fee incurred for recording the documents without
the PCOR. Escrow Holder is released from any liability in connection
with same.

7. PERSONAL PROPERTY TAXES
No examination, UCC search, insurance as to personal property and/or
the payment of personal property taxes is required unless otherwise
instructed in wri ting.

8. REAL PROPERTY TAXES
Real property taxes are prorated based on the most current available
tax statement from the tax collector's office. Supplemental taxes may
be assessed as a result of a change in ownership or completion of
construction. Adjustments due either party based on the actual new
tax bill issued after close of escrow or a supplemental tax bill will be
made by the parties outside of escrow and Escrow Holder is released
of any liability in connection with such adjustments. The first
installment of California real property taxes is due November 151

(delinquent December 10th
) and the second installment is due February

l ' t (delinquent April 10th
) . If a tax bill is not received from the County

at least 30 days prior to the due date, buyer should contact the County
Tax Collector's office and request one. Escrow Holder is not
responsible for same.

9. CANCELLATION OF ESCROW

Any party desiring to cancel this escrow shall deliver written notice of
cancellation to Escrow Holder. Within a reasonable time after receipt of
such notice, Escrow Holder shall send by regular mail to the address
on the escrow instruct ions, one copy of said notice to the other
party(ies). Unless written object ion to cancellation is delivered to
Escrow Holder by a party with in 10 days after date of mailing, Escrow
Holder is author ized, at its option, to comply with the notice and
terminate the escrow. If a written objection is received by Escrow
Holder, Escrow Holder is authorized, at its option, to hold all funds and
documents in escrow (subject to the funds held fee) and to take no
other action until otherwise directed by either the parties' mutual
written instructions or a final order of a court of competent jurisdiction.
If no action is taken on this escrow with in 6 months after the clOSing
date specified in the escrow instructions, Escrow Holder's obligations
shall, at its option, terminate . Upon termination of this escrow, the
parties shall pay all fees, charges and reimbursements due to Escrow
Holder and all documents and remaining funds held in escrow shaHbe
returned to the parties depositing same.

to. CONFUCTING INSTRUCTIONS & DISPUTES

If Escrow Holder becomes aware of any conflicting demands or claims
concerning this escrow, Escrow Holder shall have the right to
discontinue all further acts on Escrow Holders part until the conflict is
resolved to Escrow Holder's satisfaction. Escrow Holder has the right at
its option to file an action in interpleader requiring the parties to
litigate their claims/rights . If such an action is filed, the parties jointiy
and severally agree (a) to pay Escrow Holder's cancellation charges,
costs (including the funds held fees) and reasonable attorneys' fees,
and (b) that Escrow Holder is fully released and discharged from ail
further obligations under the escrow. If an action is brought involving
this escrow and/or Escrow Holder, the party(ies) involved in the action
agree to indemnify and hold the Escrow Holder harmless against
liabilities, damages and costs incurred by Escrow Holder (including
reasonable atto rneys' fees and costs) except to the extent that such
liabilities, damages and costs were caused by the negligence or willfu:
misconduct of Escrow Holder.

THIS COMPANY CONDUCTS ESCROW BUSINESS UNDER CERTIFICATE OF AUTHORITY
ISSUED BY THESTATE OF CAUFORNIA DEPARTMENT OF INSURANCE.
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Escrow General Provisions
11. USURY

Escrow Holder is not to be concerned with usury as to any loans
or encumbrances in this escrow and is hereby released of any
responsibility and/or liability therefore.

12. AMENDMENTS TO ESCROW INSTRUCTIONS
Any amendment to the escrow instructions must be in Writing,
executed by all parties and accepted by Escrow Holder. Escrow
Holder may, at its sole option, elect to accept and act upon oral
instructions from the parties. If requested by Escrow Holder the
parties agree to confirm said instructions in writing as ~on as
practicable. The escrow instructions as amended shall constitute t,he
entire escrow agreement between the Escrow Holder and the parties
hereto with respect to the subject matter of the escrow.

13. INSURANCE POUCIES
In all matters relating to insurance, Escrow Holder may assume that
each policy is in force and that the necessary premium has been
oaid, Escrow Holder is not responsible for obtaining fire, hazard or
iiability insurance, unless Escrow Holder has received specific written
instructions to obtain such insurance prior to close of escrow from
the parties or their respective lenders.

14. COPIES OF DOCUMENTSi AUTHORIZATION TO RELEASE

Escrow Holder is authorized to rely upon copies of documents, which
~:lC l ude facsimile, electronic, NCR, or photocopies as if they were an
originally executed document. If requested by Escrow Holder, the
originals of such documents shall be delivered to Escrow Holder.
Escrow Holder may withhold documents and/or funds due to the
party until such originals are delivered. Documents to be recorded
Mv'ST contain original signatures. Escrow Holder may furnish copies
of any and all documents to the lender(s), real estate broker(s),
attomey(s) and/or accountant(s) involved in this transaction upon
their request. Delivery of documents by escrow to a real estate
broker or agent who is so designated in the purchase agreement
shall be deemed delivery to the principal.

15. EXECUTION IN COUNTERPART

The escrow instructions and any amendments may be executed in
one or more counterparts, each of which shall be deemed an
original, and all of which taken together shall constitute the same
instruction.

16. TAX REPORTING, WITHHOLDING & DISCLOSURE

The parties are advised to seek independent advice concerning the
tax consequences of this transaction, including but not limited to,
their Withholding, reporting and disclosure obligations. Escrow Holder
does not provide tax or legal advice and the parties agree to hold
Escrow Holder harmless from any loss or damage that the parties
may incur as a result of their failure to comply with federal and/or
state tax laws, WITHHOLDING OBLIGATIONS ARE THE
EXCLUSIVE OBLIGATIONS OF THE PARTIES. ESCROW
HOLDER IS NOT RESPONSIBLE TO PERFORM THESE
OBLIGATIONS UNLESS ESCROW HOLDER AGREES IN
WRITING.

A. TAXPAYER IDENTIFICATION NUMBER REPORTING

Federal law requires Escrow Holder to report sellers social security
number or tax identification number (both numbers are hereafter
referred to as the "TIN"), forwarding address, and the gross sales
price to the Intern al Revenue Service ("IRS"). To comply with the
USA PATRIOT Act, certain taxpayer identification information
(including, but not limited to, the TIN) may be required by Escrow
Holder from certain persons or entities involved (directly or
mdirectly) in the transaction prior to closing.

Escrow cannot be closed nor any documents recorded unt!! ~he

information is provided and certified as to its accuracy to Escrow Holder.
The parties agree to promptly obtain and provide such informatIon as
requested by Escrow Holder.

B. State Withholding & Reporting . .
Under California law (Rev & Tax Code §1866 2), a buyer may be requuec
to withhold and deliver to the Franchise Tax Board (F!B) an a~ou~t

equal to 3.33% of the sales price in the case of dtspos ition of cahf?m1a
real property interest CReal Property") by either: 1) a seller who IS an
mdividual, trust or estate or when the disbursement instructions
authorize the proceeds to be sent to a financial intermediary of seller;
OR 2) a corporate seller that has no perma~7nt place of business in
california immediately after the transfer of title to the Real Property.
Buyer may be subject to a penalty (equal to the ~reater of 10% of the
amount required to be withheld or $500) for falling to Withhold and
transmit the funds to FTB in the time required by law. Buyer is not
required to withhold any amount and will not be subject to penalty for
failure to withhold if: a) the sales price of the Real Property does not
exceed $100,000; b) the seller executes a written certifi~ate under
penalty of perjury certifying that the seller IS a corporation w~th a
permanent place of business in california ; OR c) the seller, who IS a~

individual, trust, estate or a corporation without a permanent place or
business in California, executes a written certi ficate under penalty of
perjury certifying one of the follOWing : (i) the Real Property was th~

sellers or decedent's principal residence (as defined In IRC §121); (I I)

Real Property being conveyed was last used by the seller as sellers
principal residence within the meaning of IRC §121 (even If the seller did
not meet the two out of the last five years requirement or one of the
special circumstances in IRC §121) ; (iii) the Reai Property is or will be
exchanged for property of like-kind (as defined in IRe §1031) and that
the seller intends to acquire property similar or related in service or use
so as to be eligible for nonrecognition of gain for Cal1fornia income tax
purposes under IRe §1031; (iv) the Real Property has been compulsorily
or involuntarily converted (as defined in IRC §1033) and the seller
intends to acquire property similar or related in service or use so as to
be eligible for nonrecognition of gain for California income tax purposes
under IRC §1033; or (v) the Real Property sale will result in a loss (or
net gain not required to be recognized) for California income tax
purposes, Seller is subject to penalties for knowingly filing a fraudulent
certificate for the purpose of avoiding the Withholding laws.

Contact FTB: For additional informat ion regarding California
withholding, contact the Franchise Tax Board at (toll free) 888-792­
4900), bye-mail nrws@ftb.ca.gov; or visit their website at
www.ftb .ca.gov.

C. FEDERAL WITHHOLDING & REPORTING
Certain federal reporting and withhold ing requirements exist for real
estate transactions where the seller (transferor) is a non-resident alien,
a non-domestic corporation, partnership, or limited liability company; or
a domestic corporation, partnership or limited liability company
controlled by non-residents; or non-resident corporations, partnerships
or limited liability companies.

D. TAXPAYER IDENTIFICATION DISCLOSURE

Federal and state laws require that certain forms include a party's TIN
and that such forms or copies of the forms be provided to the other
party and to the applicable governmental authorities. Parties to a real
estate transaction involving seller-provtdec financing are required to
furnish, disclose, and include the other party's TIN in their tax returns.
Escrow Holder is authorized to release a party's TINs and copies of
statutory forms to the other party and to the applicable governmental
authorities in the foregoing circumstances. The parties agree to hold
Escrow Holder harmless against any fees, costs, or judgments incurred
and/or awarded because of the release of their TIN as authorized
herein.

THIS COMPANY CONDUCTS ESCROW BUSINESS UNDER CERTIFICATE OF AUTHORITY
ISSUED BY THE SfATE OF CAUFORNIA DEPARTMENT OF INSURANCE.
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CORNERSTONE COMMUNITIES CORP. Lot Details PAGE:

DATE:

1
7/17/2007

Job:

lot :

250-002-000

37

Provence - Phase 2

Plan : =2 _ Elevation: -'C _

Home Phone:

For :
For:

Address: 362 Bryan Point Drive

Buyer: PreploUed Lot

Move In Date:

Work Phone 1:
Work Phone 2:

Daytime Phone:

Notes:
Preplotted Options: PV201C, PV202C, PV203C, PV204, PV205, PV20e, PV209, PV21 0, PV212.C, PV213, PV214C, PV219 ,
PV220, PV221C ,PV217C .

Schemes

Options Drawing Quantity Location

Code DescriptionlDetails Color Model Number Deleted

Change 1 - 1016/2005

PV201C Add Entry Courtyard Wall w/Gate - Elevation "C" [] 1.00 D

PV202C Add Fireplace @ Living Room- Elevation "C" [] 1.00 LJ

PV203C Add Outdoor Fireplace @ Interior Courtyard - 0 1.00 []
Elevation "C"

---- - -- . ~---

PV204 Add Powder 2 @ Study [] 1.00
·· U··..__·

PV20S Bedroom 6 I Bath 5 '110 tandem portion of Garage 1 1.00

PV208 Add (2) Pairs at1-Lite French Doors @ 1.00 0
Study/Opt.8ed 7
in lieu of (2) windows

PV209 Add (1) Pair of 1-Lite French Doors wlSidelights @ [] 1.00 []
Hall 1

in lieu of sliding glass door

PV210 Add (1) Pair of 1-Lite French Doors wlSidelighls @ [] 1.00 0
HaJl2
in lieu of sliding glass door

PV212C Add (2) Pairs of t-Lite French Doors @ Family Room- [] 1.00 LJ
Elev."C"
in lieu of (4) windows

PV213 Add Single t-Lite French Door w/Sideliles @ Nook 0 1.00 0

PV214C Add (1) Pair of 1-Lite French Doors @ Dining Room- [] 1.00 []
Elev."C"

In lieu of window

PV217C Add Deck w/(1)Pair of French [] 1.00 0
Doors&Sidelighls@Hal/-Elev."C"

PV219 Add Coffee Bar @ Master Bedroom 1.00 I J

PV220 Add Spiral Staircase @ 1st Floor Desk Area/2nd [] 1.00 LJ
Floor Library

- - - - -

I · . -''-''­r.:i: . .> ,

. ~

.,r/
r ".~ I'



CORNERSTONE COMMUNITIES CORP. Lot Details PAGE:
DATE:

2
7/1712007

Job:

Lot :

250-002-000

37

Provence - Phase 2

Plan : ..:.2 _ Elevation: ..:C:....-__

Address : 362 Bryan Point Drive

Buyer: Preplotted Lot

Change 1 - 10/6/2005

Change 2 - 2121/2006

Change 3 • 2123/2006

Change 4 - 3/28/2006

Change 5 • SnJ2006

PV221C

CUS845

CUS849

PVQ05

PV007

CUS892

Add Outdoo r Stai rcase @ Courtyard - Elevation "C"

Add melal flashing to exterior fireplaces

Change in veneer subcontractor for opt#PV221 B/C.

Add Sink @ Kitchen Island

Add Sink @ Buller's Area

Change in scope of work for opt# PV203C & CUS817 .

Note: Delete brick cap from outdoor fireplace @
interior court yard.

o

o

o

o

o

o

1.00

1.00

1.00

1.00

1.00

1.00

A·:r:-r

[]

o

o

o

o

o
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coRNERSTONE coMl\fUNI1~lES
Options Order

ADD ORDER
fF Lor lnforffinolJD

HI ~~hlUll; PTWVBNCE ?HASE 2
'l'rnct=

Lot: 37 Lot Adoress: 362 ByrnnPolDl 'DriVl'

I Seql02
r»11I"; 2 Elc'll; c.~

Stllrte: CuI·Off#5 Color:

B\\yer IpfQtmati(~P--
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Ol'fier Nurtl: Im39B2

. ' ."
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EIJ1: COli:: I I

COE~ I I

hot! QIY gpt!Dn 1#
Il01 8L£COOl

pe,;sripIion
Duple!( DUlle\
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Spo.:ify Locsrton lind Qu~ml~Y

Cq1er

UnIt
l~icg

S1QO.ClO
'tAU! Jpst

51'00.00

WrNe ROOM

002 5 EJ...EC021 COlllol! flll\ J Bill wlJh 1 HwIUlI\

1'l"'0 Par P-..uch
Spaaily Lccarlon ~l1d QUDmi~y

BUR fi, BDR 2, !:lDR 37 MAS1"ER, ErrUDY

003 il tn.:aC038 R~CCB;>td C:m Li,# Pacl~go

FU\.Ir C::u1 Lighl~ on 1 SII/itch

I'T1l:a Perg~~h
91'lclclfy l..oclIIltl!l and QOllnrh:y
PAM 1'/\11, LoFT

004· WHR.l"LOO 1 Stl1lldurd lull at Millitor n"r),
1.1<.1 /65-0 71"X4!''Xll ". SuflwltfdAr:rylia Olllll Drol) In
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LMshown in Plol) 2 Modol}

007 CABfOQ4 Cabinet VIJW:ld,\ TV
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Laundry r.o n:rlll!ll\ Whilt; Th~'tno Foil,

11/?1na05

11I11112r.05

01130/21105

0'/:3012006

Oaf28/2QDB

$;)00 .00

$6'95.00

.$O.OD

;.200.00

&595,00

~13,D30.0a

$1,390,00

IBO.OO

sao0..00

saB5.00

$13,030.00
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CORNERSTONE COMMUNITIES
Options Order

EI&.lv: r:

Buyer Inrorm:ldonc><l~=""""',"""",==::'-:;::=-<:~=~-==91

PR,EPLO'J'
r:Lpllnt'ormatlon

II ~l\1I6tJ: PROVP.l-JCJ:, PHASE 2
1\ Trllet;

\
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Ii Seq: 02
. Pl:ao; 2

Stugtt. OJ.t-Off'#5

)61 Byrall point Drive

Color:

Order ilium: 0039'82 Sold 011: I J
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COl'i:1 I I
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Unit
fdefl,

006
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P,48S.00
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FROM-Creative TOlJch Interiors;04-30-20D8 05;03PM

Apr-l1~l008 08;86
8586957017

F(om~CORNERSTONE 96846Z3liUU

CORNr:.RSTONE COMMUNrl~S
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T-433 P.004/006
• v,.", 1- - .... _ . _ • •
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!'REPLOT
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~ha&e: PROVENCEPHASE. 2
Trtl~t:

Lot; 31 Lot MdrI'lR: 362 Syran ~QintDrive

Seq~ 02
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Stuge: Cut-OffI'i5 Color.
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Unlt
lrll:lt IotJll lost

KlJDT03FTSS
DISHWASHER PoWER. COJU) 3 PRoNe MODBL II 4317824
INSTAll COMPU!'I'B DISHWASHER MODEL." rcow

.,
'.,

1/W1l rn..1lu~) dvIlHby_rAIld~ 0.• .clOWl1:olWlll1IN.t l/wpf1Cll~lIiPO \etpll/""l1 prlQI; l/(lllw'llllnclllW-.Jd~or~ IIVlYnDtdc!IIV 4011...,.,011/1_P/crplllYo

lIllrlMllhtl~~'iII<:fIltI\lllIl>~tlIId /IWIlQJ pI!Gll~"'ln bOAIfllll7llt~__ lUll"'",~/IlbI;"Il"WIIlalIllkr.""'lIll\llllllnn'~11n8abaft W"!Ie(lIl .1l1lR 1IoJl'llfo/l!lll<l.
bul," 1M_fit <lhnyalloYe CI\AtlQ.lIDllJJdCf7rlOd bV IIl,uJll!tlj!lIDlIlIIlllf 'MlII'161M 19!'lI'da"'lIIlllllllllllllcJapjlld ~~'''/illOtiolLtr f« lillY SlIQl c:llIllQO nClt 11I>110"""". _flO'lho'"'~
h_IQ<!IlJM.l.IIVtPIM 0111 '*tl cIIaIIp thsir bit~..m. 1\11 (lITI/lJrro~U"'" Ill' /IablIlII.....OII1l.lllllIlllrohf1lWIIhe,./lwtIta..d 1IGrGrll.



8586957017
IlDll'la,,;aoliu

04-30-2008 05:03PM

Apr~11~lOQ8 00 :38

-'

FROM-Creative Tt' ''''=h Interiors

From-CORNERSTONE
CO~BSTONE COMMUNl'l'k,~

Options Order

T-433 P,OD6/006 F-Z6Z
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Seq; 01.
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S2&,1S0,ao
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,1).00
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7720 Kenamar Court
San Diego, CA 92121
Phone: 858-695-2001
Fax: 858-693-6868

r tSun-l,.,n::d l .iv e 1 UU!JJ) .ill L .

Final SO No.:
Rev.
Date:
Order Type :

42296
2

2113/07
Countertops

. CllSTOMER INfORi\1.\TlON. .
COMMUNITY INfor,MATh)N

Cust No.: 9202 Project Number: 127418

Comerstone Communities Provence

362 Bryan Point Drive

Chula Vista, CA 91914
4365 Executive Drive. Ste. 600

San Diego. CA 92121
Homesite: 37

Home Type: Spec

Phase: 2 Plan : 2C

RoomName Description Material Specialtnstructions RoomSize UOM Price

Powder pending 1.00 Each SO.OO

Bath 5 pending 1.00 Each SO.OO

Laundry pending 1.00 Each $0.00

Powder 2 pe nding 1.00 Eac h 5000

Dress 4 pen ding 1.00 Each so 00

Up Halt 1 pend ing 1.00 Each SO.OO
Maste: Bed room pending 1.00 Each SO.OO

Dress 1 pending 1.00 Each SO.OO

Dress 2 pending 1.00 Each SO.OO

Dress 3 pen ding 1.00 Each SO.OO

Library pending 1.00 Each $0.00
Kilchen/NookfButler's KiTCHEN SPLASH H937 4Xl1 STONf; TOP HALF OF SPLASH 1.00 Each $1,440.00

.' SET DIAGONAL
Kitchen/No ok/Sutle r's BUTLERS SPLASH H937 4X4 STONE TOP HALF OF SPLASH 1.00 Each $646 .00

SET DIAGONAL
Ki(chenlN ookJBul le(s KITCHEN SPLASH H2729 2X12 CHAIR RAIL SET RAIL BEIWEEN4X4 1.00 Each Sl,306.00

& 6X6 MATERIAL
Kitchen/Nook/Buller's 8 UTLERS SPLASH H2729 2X12 CHAIR RAIL SET RAIL BE1WEEN 4X4 1.00 Each $637 .00

& 6X6 MATERIAL
Kitchen /Nook/Butler's KITCHEN SPLASH H938 6X6 STONE SET ONE ROW STRAIGtfT 1.00 Each $693 .00

AT BOTTOM OF SPLASH
KitcheniNook/Butler's BUTl.ERS SPLASH H938 6X6 STONf SET ONE ROW STRAIGHT 1.00 Each S318.00

AT BOTTOM OF SPLASH
KilchenlNookJBU1191'& BUTlERS COUNiER VENETIAN GOLD GRANITE 3CM-OGEE bullnose EDGE 1.00 Edch S791.00

SLAB DETAIL-NO SPLASH
KitchenlNookJBul1e(s KITCHEN COUNTERS VENETIAN GOLD GRANITE 3CM-OGEE bullnose EDGE 1.00 Each $5 .441 .00

SLAB DETAIL-NO SPLASH
Ki\che n/NookIBulier's K!TCHEN SPLASH H936 MESH MY STONE CUT 12X12 TO 2.X2 DOTS 1.00 Each $338 00

SET PER DIAGRAM
Kitchen/Nook/Butle r's BIJTlERS SPLASH H936 MESH MT STONE CUT 12.X12TO 2.X2 DOTS 1.00 Each 5156.00

SET PER DIAGRAM
K:~Butlefs-I'tR"-6HEN-WYN+E~TlA."'1COlO GRANITE JC~~ OG£E f;DGC ' .Oo---Eoo~-U-,44+.00

SLAB DETAIL·NO SPLASH
~~~---8-UTLER8-GOO~ER VEl>I&->4Al>I GOLDC~E JC~4 OGtt-t:DGE 1.00 Ee0~-~OO

SLAB DETAIL·NO SPLASH
Kill:;ReA'~StMe(S Kr+CHEN-SP~ o:;:S 1.00 EooI't--.$J68-00

SET 1-4 STAGGARD PER
DIAGRAM

J4~Bt-Ale-F$-----B~PbASll HEJ.6G.~~6X:1:l.TO:l.X2 OG-TS UlQ EVG~OO

SEll-4 STAGGARO PER
DIAGRAM

Contract No. 42296/ Rev. 2

7/25/07 2:35 pm
Page 1 of 3 ~pr1

HB Ini tials



NOTICE OF SPECIAL TAXES
FISCAL YEAR JULY 1, 2006 TO JUNE 30 , 2007

(PAGE 1 OF 2)

The estimated Special Taxes shown above are collected on the annual properly tax bill and are In additicn 10 the base properly taxes on tne properly
you are purchasing (the "Property"). These figures are estimates of the maximum annual special taxes applicable to the Properly while classified as
"Developed Property" based on information provided to the seller by the City of Chula Vista and the CFD Administrators. All properties Will be
reassessed by the County Assessor upon change of ownership. A supplemental properly tax bill will be sent to you at some point alter you own Ihe
Properly This bill will be your responsibility to pay.

Bu ild er : Cornersto ne Co mmun it ies

P lan : ~' . 5/417 ATi ,9;\Square Fee t: £965:'
Com m uni ty : Provence

Tra ct No.: 92-02A
Map No. 14922

Community Faciliti es Districts

City of

Ta>. Period Chula Vista Tolal

(FIscal Year) cro No, 11·M Special Taxes

See Note (a)

2005·2007 $342 $342

200 7·2008 359 $359
2008-2009 377 $377

2009·20 10 395 $396

2010-20 11 415 $415

20 11-2012 436 5436

2012-2 013 458 5458

2013-2 014 481 $481

2014-20 15 505 5505

2015·20 16 530 5530

2016·2017 557 5557

2017 -2018 584 S584

2018-20 19 614 $6 14

2019·202 0 644 5644

2020·2021 677 5677
202 1-2022 710 $710

2022·2023 746 $746

2():!:\·2024 783 $783

2024·202 5 822 $822

2025·202 6 863 $863

2026·2027 907 $907
2027 -2028 952 $952

2028·2029 1,000 $1,000
2029 ·2030 1,050 $1 ,050

2030·2031 1,102 $ 1,102

203 1·20 32 1,157 $1,157

2032·2033 1.215 $1.215

2033-2034 1,276 $1,276

2034·2035 1.339 $1,339

2035-2036 1.406 $1,406

2036·2037 1,477 $ 1,477
2037·2038 1,551 $1,551

2038·2039 1,628 $1.628
2039·2040 1,710 $1,710

2040-2041 1,795 $1,795

2041·2042 1,885 51,885
2042·2043 1,979 $1,979

2043-2044 52,078 S2.078

Estimated Discharge
See Note (a)

of Obligation:
. .

Note (a\ :
City of Chula Vista CFD No 11-M provides for Ihe perpetual operation and maintenance of slopes, medians. parkways, lrails, per-meter walls, perimeter
fencing and storm water facilities associated with Tract No. 92-{)2A - Map No. 14922 within lhe City of Chula Vista. The maximum annual special tax of
this CFD shall be increased each Fiscal Year by a factor equal to tne annual percentage change in the San Diego Metropolitan Area All Urban
Consumer Pnce Index (All Items). For lIle purposes of this illustration, this Special Tax IS assumed 10 increase 5% per year. The actual annual
adjustment may be more or less than 5%. This CFD is administered by the City of Chula Vista. It is anticipated that the City 01Chula Vista will levy thrs
Special Tax in perpetuity. extending beyond Ihe 2043·2044 Fiscal Year indefinilely. As this is a maintenance district, discharge of the obligatoon cannot
be made.



Builder :
Plan:
Squa re Feet:
Community:
Tract No.:
Map No .:

NOTICE OF SPECIAL TAXES
FISCAL YEAR JULY 1, 2006 TO JUNE 30, 2007

(PAGE 2 OF 2)

Cornerstone Communities

f{ij't'S': SiLl? ATr
Provence
92-02A
14922

Purchaser may choose 10eilher discharge (payoff) the special taxes (Option 1), or pay the annual special taxes

along wilh other property taxes on Ihe annual property lax bill.

OPTION 1: Disch arge of Obliga tions

I ele ct to discharge Ihe following obligations through Ihe close of esc row (initial as appropriate) :

City of Chula Vista CFO NO. 11-M : N/A

Note: If Oplion 1 is selected tor prepayment of one or more of the CFDs, tne applicable agency must be contacted for Ihe actual

drscnarqe ,,:naunt regarding each CFO to be prepaid. The discharge amounts on Page 1 of trus dacumenl are est imates only.

For the early discharge of obligations initialed above. I agree to pay through Ihe close of

escrow:

OPTION 2: Payment of Special Taxes and Assessments

I agree 10 aSSUalF. all special taxes and asse ssments per the attached disclosure.

Tract No. n -02A
Map No. 14922 LOI No~

Acknowledged: Buyer -=,....<:__..:_.,"-"'==--.,.- _

Buyer _ _ -" _

Buyer _



NOTICE OF SPECIAL TAX
O F CO MlVIUNITY FACILITIES DISTRlCT NO. 11M

(RO LLING HILLS RAN CH)
OF THE CITY OF CHULA VISTA

COUNTY OF SAN DIE GO, CALrFORNlA

TO: THE PRO SPECTIVE PURCHASER OF THE REAL PROPERTY KN OWN AS :

-:J .-'
TRACT NO . 92-02 A - MAP NO. ] 4922; LOT NO.:' ~ I
T.H1S IS A NOTIF ICA TION T O YOU PRIOR TO YOUR ENTERING INTO A CON TRA CT TO

PURCHASE TH IS PROPERTY . THE SELLER IS REQUIRED TO GIVE YOU THIS NOTICE AND TO OBTAIN A
COPY SIGNED BY YOU TO INDICATE THAT YOU HAVE RECEIVED AND READ A COpy OF THIS NO TICE.

(1) This property is subject to special taxes, which are in addition to the regular property taxes and any other
charges, fees . special taxes, and ben efi t assessments on the pa rcel. They are imposed on. this pro perty because it is a
new development, and may not be imposed generally upon property outside of this new development. If you fail to pay
these taxes when due each year, the property may be foreclosed upon and sold. These taxes are used to provide public
fac ilities and serv ices that are likely to particularly benefi t the property. YO U SHOULD TAKE THESE TAXES AND
THE BE NEFITS fROM THE FACILITIES AND SERVICES FOR WHJ CH THEY PAY INTO ACCOUNT IN
DECIDING WHETHER TO BUY THIS PROPERTY.

(2) Th e property you are purchasing (the " Property") is within Community Fa cilities Di strict No. 11M of the
City of Chula V ista (the "CFD") and is subject to annual special taxes levied pursuant to the Rate and Method of
Appo rtionment for the CFD (the URMA"), a copy of which is attached hereto . Pursuant to the RMA, the maximum
annua l Special Tax whicb may be levied against the Property to pay for Services during F iscal Year 200 6-2007 will
depend on whe ther the Property is classified as "Developed Property" or "Final Map Property" for Fiscal Year 200 6­
1007. Pursuant to the RMA, Developed Property is defined as "all Taxable Property for which a building permit was
issu ed after January 1,2004 , but prior to the March 1st preceding the Fiscal Year in which the Specia l Tax is being
levied" . Final Map Property is defined as "a single family res idential lot cre ated by a F inal Subdi vision Map , but wh ich
is not classified as Developed Property".

F ina l Ma p P roperrv
If the Property is classified as Final Map Property in Fiscal Yea r 200 6-2007, the maximu m annual special tax

authorized to be levied against the Property by the CFD during Fiscal Year 2006-2007 to pay for public services shall
be $696 .44 per "Acre", as defined in the RMA.

Develo ped Prop erty
If tbe Property is classified as Developed Property in Fiscal Year 2006-2007 the maximum annual specia l tax

authorized to be levied against the Property by the CFD to pay for public services during Fi scal Year 2006-2007 sha ll
be $341. 69 per "D welling Unit", as defined in tbe RMA.

The maximum annua l special tax for pub lic services shall be increased each Fiscal Year, beginning in Fisca l
Ye ar 2007-2008 and each subsequent Fiscal Year the reafter, by a factor equal to the annual percentage change increase,
i f any , in the San D iego Metropolitan Area All Urban Consumer Price Inde x (All Items). The RMA provides that the
annua l special tax may be levied each Fiscal Year in perpetuity .

(3) TIle au thor ized services which are being pa id for by the annual special taxes are the public serv ices directly
related to the mai ntenance of hab itat conservation areas , detention bas ins, storm dra ins, catch bas in inserts ,
hydrodynamic devices , infiltration basins, and the removal of con taminants and solids from sto rm water throughout the
Distric t and other similar servi ce s.

YO U MAY OBTAIN A COPY OF THE RE SOLUTION OF FORMATION WH ICH AUTH ORIZED
CREAnON Of THE CFD, AND WI-UCH SPECIFIES MORE PRECISELY HOW THE SPECIAL TAXES ARE
A PPORTI ONe D ANTI HOW THE PROCEEDS OF THE TAXES WILL BE USED, fROM THE CITY OF CHULA
VISTA BY CALU NG (6 ]9) 691 -5258. TH ERE MAY BE A CHARGE FOR THIS DOCUMENT N OT TO EXC EED
THE REASON ABLE COST OF PROVIDING THE DOCUMENT.



I (WE) ACKNOWLEDGE THAT I (WE) HAVE READ THIS NOTICE AND RECEIVED A COpy OF
THIS NOTICE PRIOR TO ENTERING fJ\fTO A CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITH
RESPECT TO THE ABOVE REFERENCED PROPERTY. I (WE) UNDERSTAND THAT I (\-VE) MAY
TERlvfINATE THE CONTRACT TO PURCHASE OR DEPOSIT RECEIPT WITHIN THREE DAYS AFTER
RECEIVING THIS NOTICE IN PERSON OR WITHIN FIVE DAYS AFTER IT WAS DEPOSITED IN THE MAIL
BY GIVING WRITIEN NOTICE OF TERMINATION TO THE OWNER , SUBDIVIDER, OR AGENT SELLING
THE PROPERTY.

Dated:± 23 -08' By:

. ~ I

y;.: .~ "';', .

Da ted : C; -;)3 -01

Name:1r Mlf?, IAF~6ft{
~ .

4 ,
,/

/'

Name : ALl I!?AN 1-TF:HI<AN (



CORNERSTONE COMMUNITIES
Provence - Phase 2
Option Guidelines

Than k you for selectin g Corne rstone Communities whe n purchasing your new home. It is
Cornersto ne's co mmitment to provide a quality home built with pride that will provide our buyers
with the best value for their investment. We will make every effort to make your home buying

experience a pleasant one .

We will be working together over the next few months to give you a quality home that has been a
tradition of Corners tone Communities since the company began. The following inform at ion is
provided to assist you in und erstand ing the construction process and provide you with construction
cut-off dates for ordering the opt ions Cornerstone Communities offers for your home.

For your reference, foll owing are the Cornerstone team members involved in yo ur homebuying
and construction process:

Sales Team

Sa les Team

Superintendent

Betty Patterson

Juan Lopez

Op tion Center Coordinator Creative Tou ch Interiors-M ichelle Honz
(858 ) 695-2001

Customer Care Representati ve Gaby Bon- _ =:....-_ - - - - - - --- - - - -
Your Sa les Associate will be your main point of contact. He or she should be able to answer any
questions you may have regarding the purchase and completion of your home. If any questions or
concerns arise that cannot be answered by your Sales Associa te , they will then d irect your
question to the appro priate person .

Our goal is to deliver your home in a timely manner. In order for us to maintain our constructi on
schedules, it is important that any options you would like to add to your home are selected by the
corresponding cut-off dates . You wiII be provided with a list of avail able options and cut-o ff dates
at time of purchase.

1. WHAT ARE OPTI ONS?

Opti ons provide yo u the opportunity to select features and items that w ill enhance and personali ze
your new ho me . There are two types of options.

Standard Options
These options are frequently-sel ected items that have already been priced . Your Sale s Associate
or Design Ce nter Coo rdinator will provid e you with a Standard Options list. Stand ard optio ns
includ e items such as cabinet color selections , additi onal e lectrica l outlets, addition al te lephone
and cable outlets, appliance colors, surface finish colors, ceiling fan out lets, mirrored wardrobe
doors, shower enclosures, and more.

Revi sed 7/30/07
~ ,._ . !~.
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Custom Options
These options are specific to your home. Custom options include such items as altered room
configurations, special finish carpentry or plumbing items and custom colors of any kind . Custom
options are anything not included on the Standard Options list or standard option items ordered
after the cut-off date.

Your Sales Associate or Design Center Coordinator will assist you with your custom option
requests, which must be submitted to the Operations Department for approval. They will
determine whether the custom option complies with applicable building code requirements and
will not substantially delay the construction schedule. A $250.00 processing fee wil l be collected
with each Custom Option Request form . This fee will be applied to the price of the option should
you decide to se lect the option. Due to the time and cost involved in processing custom option
requests, no refunds will be given for items not selected . Should the builder deny any custom
option request, the $250.00 deposit will be returned to the buyer upon denial of the request.

2. HOW MUCH WILL THE OPTIONS COST?

Standard Options
Prices are shown on the Standard Options list for your community . Some opti ons may be
discontinued or pricing may fluctuate . The most current price list will apply. Full payment is
requir ed at time of order. Should you elect to have your options added to your loan, you will
receive a credit back at close of escrow.

Custom Options
Custom opti ons must be priced individually and require several stages to complete. Pricing will
vary depending on the stage of construction when the option is ordered. As with standard options,
full payment is required at time of order.

Please note: Installing options at the time of construction is generally less expensive than at a
later date . Cornerstone Communities makes every effort to provide our homebuyers with the
highest dollar-for-dollar value possible. When doing comparative shopping, please make sure to
consider all the hidden costs associated with purchasing items outside of the builder, such as
preparation work needed before an item is installed, installation, fini sh work after an item has been
installed , the possibility of voiding warranties on your new home, etc . The benefit of Cornerstone
Communities ' options is that they carry the same warranty as the rest of your home. Due to
insurance and warranty requirements, as well as scheduling, Cornerstone Communities cannot
allow contractors other than Cornerstone authorized contractors to perform any work on your
home prior to close of escrow.



CALIFORNIA CIVIL cons
Sections 895 Through 945.5

BUYER AND SELLER HEREBY ACKNOWLEDGE THAT THIS WRITTEN COpy OF
THE ABOVE TITLE OF THE CIVIL CODE WAS PROVIDED TO BUYER PURSUANT
TO CALIFORNIA CIVIL CODE SECTION 912(G).

BUYER'S INITIALS Jl -~-\
BUYER'S INlTIALS 4J

. M. ·
SELLER'S INITIALS ··_"' ~-,-,--'..~
SELLER'S INITIALS 1·,.



Project: Provence

Lot~...:...--_--...:. _

SUPPLEMENTAL DISCLOSURE

This Supplemental Disclosure is to inform the undersigned buyer(s) ("Buyer") of the following
update concerning your purchase of the Lot referenced above in the Provence at Rolling Hills
Ranch project ("P r oject").

1. Notice of Access to Database Regarding the Location of Sex Offenders.

Seller is providing Buyer with this Supplemental Disclosure to inform Buyer that,
in compliance with applicable California law, Seller hereby gives the following
notice to you:

Notice: Pursuant to Section 290.46 of the Penal Code, information about
specified registered sex offenders is made available to the public via an
Internet Web site maintained by the Department of Justice at
www.meganslaw.ca.gov.Dependingonanoffender·scriminalhistory.this
information will include either the address at which the offender resides or
the community of residence and ZIP Code in which he or she resides.

Seller has not and will not check for any offenders in this area . It is your responsibility to check
for offenders in the area in or around the Project.

By signing below, you are acknowledging that you have read, reviewed and approved of
the contents of this Supplemental Disclosure. Buyer acknowledges that Buyer 's deci sion to
purchase a home in the Project is not based on any representations (other than described in this
disclosure) regarding the matters described herein, and Buyer has considered the possible effects
of such matter s in Buyer's decision to purchase a home in the Project.

q-)3 - 0 f

q-;)3 -0%_ _
Date: --'---=-----=-- - --
Date:

Buyer: -=--'-- _
/ -

Buyer: ~~-"-- --- - - - - - -

Supplemental Disclosure
20837-32 / 37589104 J 1/27/2006



~
CORNERSTONE
COMMUNITIES

RECEIPT OF DOCUMENTS AND INFORMATION

Project Provenceat Rolling Hills Ranch Phase:

RECEIPT FOR PUBLIC REPORT

The Law and Regulations of the Real Estate Commissioner require that you, as a prospective purchaser or lessee, be afforded
an opportunity to read the public report for this subdivision before you make any written offer to purchase or lease a
subdivision interest or before any money or other consideration toward purchase or lease of a subdivision interest Is
accepted from you. In the case of a preliminary subdivision public report, you must be afforded an opportunity to read the
report before a written reservation of any deposit In connection therewith is accepted from you. DO NOT SIGN THIS RECEIPT
UNTIL YOU HAVE RECEIVED A COpy OF THE PUBLIC REPORT AND HAVE RE~D IT:;.-.' vt.: ".:r . ~ L1'1 (

I HAVE RECEIVED AND READ THE PUBLIC REPORT: i y . ! - . ' . i~'; .<I{.". k'\ ! ~ , . i Provence at Rolling HillsRanch
,File No.) - (Tract No. or Name)

r- . . , .... " , / _
/' . ' t J I I s-:
, ; ;' '- y ,c" '';' { " I S¥

(Date Issued)
PUBLIC REPORT RECEIVED AND READ IS DATED:

I UNDERSTAND THE REPORT IS NOT A RECOMMENDATION OR ENDORSEMENT OF THE SUBDIVISION, BUT IS FOR
INFORMATION PURPOSES ONLY.

Buyers Signature:

PrintName'

Date.

/11\-( {/< 171P/.2ES tt [
q - J3 ~O 8"

Buyer's Signature:

Date:

,
/ -

Subdivider is required to retain this receipt for three years .

RECEIPT OF DOCUMENTS.

In addition to the public report, Buyer hereby acknowledges receipt of the following documents (indicate documents
delivered to Buyer) :

X Buyer Guidelines for Purchase & Occupancy X Declaration of Restrictions &Amendments X Notice of Special Taxes & Assmt. (chart) I
X Escrow General Provisions X Notice of Declaration of Annexation X Noticeof Special TaxCFD No. 11 M
x Mold Disclosure Addendum X Supplemental Restrictions X TheResponsible Home Warranty
X Owner Occupancy Addendum X Articles of Incorporation X 2-10PlusExtended Warranty Plan
X Agency Disclosure and Confirmation X Bylaws X 2·10 HBWSample Warranty Book
X Disclosure Statement X Notice of Non-Adversarial Procedure X Warranty Teamwork DVD
X Affiliated Business Arrangement Disclosure X Property Disclosure Report X SUPPlemental Airport Disclosure
X Lender of Record X Level Assessments Chart Contingency Privileqe Addendum
X Functionality Standards Addendum X HOABudgets (current &built-out} X Supplemental Disclosure
X S8 800 Booklet (CivilCode §895 et seq.) X Homeowner Maintenance Manual
X S8 800 TalkingPoints X ArchiteeturaVLandscape Guidelines
X OptionPackage X Rightof Entry
X Standard OptionCut-Off Dates & Guidelines X Encumbrance Map -

ALL OF THE ABOVE-MENTIONED DOCUMENTS ARE IMPORTANT TO THE PURCHASE OF BUYER'S NEW HOME. BY
SIGNING BELOW, BUYER ACKNOWLEDGES THAT BUYER HAS RECEIVED ALL OF THE ABOVE DOCUMENTS AND HAD THE
OPPORTUNITY TO READ THEM PRIOR TO EXECUTING THE REAL ESTATE PURCHASE AGREEMENT, ESCROW
INSTRUCTIONS AND RECEIPT FOR DEPOSIT. AT THE CLOSING, THE ABOVE DOCUMENTS SHALL BE DEEMED TO HAVE
BEEN READ AND APPROVED BY BUYER.

BUYER AGREES TO RETAIN ALL DOCUMENTS RECEIVED IN CONNECTION WITH THE PURCHASE OF THE PROPERTY AND
PROVIDE SUCH DOCUMENTS TO ANY SUBSEQUENT PURCHASER OF THE PROPERTY. Buyer acknowledges that it has
received all of the documents listed above and may receive other documents provided in conjunction with the purchase of the
Property (collectively, the "Documents"). Buyer shall maintain a full and complete copy of the Documents and agrees to
provide any subsequent buyer with a complete copy of the Documents including, but not limited to, any contractual
warranties provided by Seller to Buyer and a copy of all manufactured products' maintenance and limited warranty
information. Buyer should instruct any SUbsequent buyer to provide to their subsequent buyers a complete copy of the



PROJECT: PROVENCE

DISCLOSURE STATEMENT

LOT: 37
PHASE: 2..

This Disclosure Statement is provided to Buyer in connection with the Real Estate
Purchase Agreement entered into between Buyer and Seller for the purchase by Buyer
and sale by Seller of the above referenced property .

Buyers are advised of the following information:

The homeowner is responsible for the maintenance of any slopes or area
outside of their property walls located within their lot.

Please acknowledge that you have received and reviewed this disclosure by signing in the
space provided below. Please contact the sales representative, if you have any questions.

{ / /I/ ~ Cj -J3 -() r
/~uyey 's Signature Date

12/21/06

d --- ./ ' ..
.... /" ~ _ . ,-- -'

Buyer's Signature



I
Project: _rovence at Rolling Hill,s Ranch II
Lot .. ~ ~l • I

I
!

SUPPL~l\1ENfAL AIRPORT DISCLOSURE

I
This Supplemental Airport Disclosure is to inform you that the Lot you are considering

purchasing in the Provence at Rolling Hills Ranch Il project ("Project") may be affected by
airport noise and overflight airport traffic. Brown Field is located approximately four to five
miles from portions of the Project and the Lindbergh Field International Airport is located
approximately twenty-one (21) miles from the Project. Brown Field currently services mainly
general aviation and Lindbergh ',Field is a major international airport, with numerous flights and
large aircraft . The Lot you are considering purchasing may be subject to some of the annoyances
or inconveniences associated with proximity to airport operations (for example: noise and
vibration) . You may see, hear and have interference of certain activities by aircraft and/or
helicopters operating to and/or from Brown Field or Lindbergh Field . Individual sensitivities to
those annoyan ces can vary from person to person. You may wish to consider what airport
annoyances, if any, are associated with the Project before you complete your purchase and
determine whether they are acceptable to you.

By signing below, you are acknowledging that you have read, reviewed and approved of
the contents of this Supplemental Airport Disclosure. Buyer acknowledges that buyer's decision
to purchase a home in the Project is not based on any representations (other than described in this
disclosure ) regarding the matters described herein, and Buyer has considered the possible effects
of such matters in Buyer's decision to purchase a home in the Project.

Buyer : I -~.

Date: CJ-J.J-08'r:

. 0";-- ., ... '(' q,-JJ - otBuyer: "
-" ", ' Date:/ '

Cornerstone/Provence at Rolling Hills Ranbh U
Supplemental Airport Disclosure I
20837·30 /21 50499,1

1/25106
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ROLLING HILLS RANCH
PROVENCELEGEND

LOT UNE
CURB AND GlITTER

- - £AS£MENT

~ ::::r SLOPE
RETAINING WALL

-Jt--J(-'A'- WOOf) FENCE
~-_. TUB/JlAR STEEL FENCE

SLUMP BLOCK WALL

• PIlASTER
• BlOW OFF
- - P. V.C. WATER MAIN
-0 P.V.C. SEWER
o AIR RElEASE ASSEMBLY
® SEWER LATERAL

® WATER LATERAL
... fiRE HYDRANT

==e:J= = S1rJRAI DRAIN INlETS
1SJ S.D. aee TRANSFORMER
o CABLE TE:L£V/SION PEDESTAL
o TElEPHONE PEDESTAL
rn HANOHOlE

1/7777/1 SIGHT VISIBILITY TRIANCLE
\« « <1 H.O.A MAINTAINED AREA
1-; :? ~! .'. ~ .q CONCRETE PAVEMENT

I I FUEL MODIFlCATlON UMns

3~f :,':m-APRON iRAPHIL--SCALE 1 - -- -- f - - - -
ti:<J AC. UNIT 50 0 50

DIMENSIONS ARE APPROA7A44TE

CORNERSroNE COMMUNmCS RESERVES THE RIGHT TO MAKE MODIFICATIONS AND CHANGES TO
fT£MS INCLUOI~ BUT NOT liMIT£/} TO; LOT GRADING AND ORAINACE, LOT liNES, FENCE:
LOCATIONS. PAD ElEVATIONS. TOPS AND TOES OF Sl.~ RETAINING WALLS. UTlLnY
L~TlONS, DRMWA>'S AND SIO£W~ AND SETBACKS. BlJYER IS EXPRESSLY AOVfS£/) NOT TO
ALTER THE ORAINAGE ON THE LOT. ALl ommss: SIGNS. FENCES, AND DIMENSIONS ARE
SHOWN AS APPROVED L0C471ONS AND DIMENSIONS M4Y~ DEPENDING UPON CONSTRUCTlON
/'V"U.Jr\I'TI"AIt::' __ .' I
e"tAYLnIfV1"~. ,,</ ,.,~",- . " , .", 'LOT 37 i~ r". I R.. MPt2£s .'T:- ---<-' ~ I_ ~. - -

BUYER: AI,' Ir:y, a;-Y';' L,,,( SICNATlJRE: .... ' - IJ4TE: q-J3 --0 r.: ~. ,-_.--

SS&D~
PLAhJN ING ENGINeERING S U RVEYiNG

1(]-17-(}5 62212D37.DWC 62212.40



CORNERSTONE COMMUNITIES

RECEIPT FORM

Date: Q,.;;2 3--6 gt

Lot: 3_:.....1 _

Buyer acknowledges receipt of the Homeowner Maintenance Manual received on date listed
below. Should the escrow between Buyer and Seller be cancelled for any reason, Buyer agrees to
return all documents including the Homeowner Maintenance Manual to the Sales Office.

.<7

/'::2"_ ...r:/ .>-- .'Buyer :_,",--~,--""",,,,--~~~ _
'/ .,J

" /Buyer: /~t
7/........:...--·~"""-------

Date: g,,;;2.3 -0 r

2128103



•CORNERSTONE
C011NfUN1TIES

IMPORTANT INSURANCE INFORMATION

Thank you for choosing Cornerstone Communities for the purchase of your new home. We value y~u as a
customer and are committed to giving you the finest service throughout your home buying process. One part of
that process required by lenders and ordinarily the responsibili,ty. of the, homebuyer .is the ~urchase of
homeowner' 5 insurance. Cornerstone Communities works with First American, the. leading provider of real
estate-related services, to give you the finest coverage in homeowner's insurance, .

First American Property & Casualty Insurance Company provides a quality, competitively priced homeowner's
insurance product designed specifically for homebuyers of Cornerstone. The product offers a 10% multi­
product discount to Cornerstone Communities homebuyers who receive a First American Title policy. It is
conveniently purchased through the closing process to avoid the need for you to make phone calls or visit an
office. There is no aoplication or credit check and as a result there is no delay in issuing the policy, which helps
you move into your new home quickly. .

With your permission, First American Property & Casualty Insurance Company win be sending you a
customized homeowner's insurance quote in the next couple of days. If you choose to bind coverage, simply
sign and return the form in the envelope provided or confirm coverage on the phone and your escrow company
will be notified to expect coverage at the closing,

C.ornerston: Communitie.s wants ,to make sure you receive the best product and service. Our relationship with
FIrst American accomplishes this goal. If you have any questions please call First American Property &
Casualty Insurance Company at (888) 546-5118 x 7528

~omerst~e Communities and First American Title Insurance Company are hereby authorized to release all
information,necessary to FAPCIC, to enable FAPCIC to obtain a quotefor Homeowner's insurance.

SmDature

Signature q-;A3--o~

.-.-' i" r".
' I J

I

Lot # .:-..'..' / Sq, Ft. yq65 Plan : ;( " ,/

Est. Close Date 10' 3{-0}(
Purchase Price 84, q, qc;o
pr9f1"~/d/dre1~~. ~~41"~'.J· ;2~ J} ':.'J,{' t ;

· ru . j \. \ .:~ :- j . z"
· ....... \ • , ,' , I _, IP-:-- _

Sales Agent, J. "{', ' .' .1 j . I- t::f-
Ph .. I / . - . .' r : <. '

one C). -..~ ; .' -- < ' c..... : ~.. . ,\ .

Date

8'(e(] CIaJ&,~ 81.#1
Present mailing address A-(f
~~/U 11../(9

Work Phone{J~ 7/0 -~~3 7

Home Phone r{J6J~ - 724-Y.

First American Property & Casualty Insurance Company
.114 E. 5

th
Street, Santa Ana, CA 92701

(888) ~46-5118 x 7528 I Fax (714) 800-3503 I e-mail chmcdonald@first8n.com



Project: Provence at Rolling Hills Ranch

Phase:---'....L..-::.,--_

RIGHT OF ENTRY,
VOLUNTARY ASSUMPTION OF KNOWN RISKS,

WAIVER OF CLAIMS AND INDEMNITY

Lot:
~~-+---

NOTICE: This Document makes the undersigned Visitors entirely responsible for the known risks of
injury and damage that are associated with a construction site. Visitors are advised to read this
Document carefully before deciding whether or not to sign it and voluntarily assume such risks.

This Right of Entry, Voluntary Assumption of Known Risks, Waiver of Claims and Indemnity
document ("D ocument") is in favor of Cornerstone Communities Corporation and the owner of the
Project and their related entities, affiliates, successors, assigns, officers, directors, employees and
agents (collectively , "Builder") . Upon signing below, individuals ("Visitors") who enter the above
referenced construction site CProject") acknowledge and agree as follows:

1. Visitors have requested a right of entry to the Project for inspection purposes only. No
alterations whatsoever are permitted by Visitors or their contractors or agents on any LotlUnit or
other area within the Project. This right of entry is granted only to Visitors who sign below, and
is granted until close of escrow on the LotlUnit described above. Minors are not permitted onto
the Project. Visitors shall not remove materials, tools, or equipment from the Project. Hard hats
and hard sole shoes must be worn at all time. ALL VISITORS MUST SIGN IN AT THE
SALES OFFICE (WHERE HARD HATS ARE AVAlLABLE) FOR EACH VISIT.

2. Visitors are hereby advised that the Project contains materials, equipment and physical
conditions that are inherently dangerous and may cause bodily harm, illness, death, or property
damage (e.g. shoes, clothing, or vehicles). Visitors are aware of and fully understand that these
risks do, in fact , exist and whether or not Visitors understand the exact nature of each and every
risk , Visitors freely and voluntarily choose and agree to voluntarily accept and asswne these
risks on behalf of themselves and any other individuals that accompany Visitors on the Project.

3. With respect to any and all rights, claims, liabilities, actions and damages of whatever kind or
character which may be asserted against Builder with respect to any injury, death, loss, or
damage incurred by Visitors or their property while on the Project (collectively, "Claims") ,
including (without limitation) any Claims with respect to any actual or alleged negligent act or
omission to act of Builder or any contractor or subcontractor of Builder (collectively,
"Contractors"), Visitors on behalf of themselves and any other individuals who accompany
Visitors on the Project (i) covenant to indemnify and defend Builder and Contractors against any
Claims and (ii) agree to forever waive, release, and relinquish all Claims against Builder and
Contractors.

4. T~is 1?oc~ment sha1l be binding upon each o.f the und~.r?ign~;d Visitors, jointly and severally,
WIth respect to each and every entry on the Project occ~J6ing before, on or after the date hereof.

-- - --- .,

__ yHitor Signature

eM/a. 'TAEUsm
Visitor Name (please print)

06/20105

q- J3-0?f
Date

. '
I Visitor Signature

ftU IRANi - TFJfRttN t
Visitor Name (please print)

CZ-d3-o 2!
Date



Project: Provence

UNIVERSAL DESIGN CHECKLIST ADDENDUM

Lot/Residential Unit:n

This Universal Design Checklist Addendum ("Addendum") is attached to and forms a part of the Real Estate
Purchase Agreement, Joint Escrow Instructions, and Receipt for Deposit ("Purchase Agreement"), executed
between Buyer and Seller for the Property described in the Purchase Agreement. Any capitalized terms not
otherwise defined herein shall have the meanings set forth in the Purchase Agreement. If there is a conflict
between the Purchase Agreement and the terms and provisions of this Addendum , the terms and provisions of
this Addendum shall control.

The attached Universal Design Checklist ("Checklist") is provided to you pursuant to California law. It identifies
a number of "universa l design features" that could be installed to make a home accessible to persons with
disabilities or physical limitations. Seller is not required or may not be able to make all of these features
available to Buyers. You should inform your sales agent if you desire a feature identified on the Checklist and
Seller will consider such requests on a case-by-case basis.

Please note that you will be responsible for the costs (includinp labor and materials) associated with installing
any of these features in your residence. A cost estimate for any requested feature that Seller elects to make
available will be provided by Seller upon Buyer's request.

If you choose to order any of the available universal design features for your Residence, please refer to the
procedures for placing orders , making deposits and other payments in the Buyer Guidelines and Standard
Option Cut-Off Dates form.



NEW HOME UNIVERSAL DESIGN CHECKLIST (AB 1400)

California law, section 17959 .6 of the Health and Safety Code, requires a builder of new for-sale
residential units , including Seller, to provide potential buyers with a list of specific "universal design
features" which make a home safer and easier to use for persons who are aging or frail, or who have
certain temporary or permanent activity limitat ions or disabilit ies.

Part J of this Checklist includes those features related to exterior adaptations, doors and openings ,
interior adaptat ions, kitchens, and bathrooms or powder rooms .
Part JI of this Checkl ist includes features which apply to other parts of the house and are commonly
requested or considered universal design features .
Part 1/1 provides space for details, or for any other external or internal feature that may be requested , if it
is requested at a reasonable time by the buyer, is reasonably available, is reasonably feasible to install or
construct, and makes the home more usable and safer for a person with any type of activity limitation or
disability.

All features covered by "Chapter 11A" of the California Building Code (Title 24, CA Code of Regulations,
Part 2) are identified by an asterisk (*). These features are not required for detached single family
homes and are only required for certain types of multifamily units. The Chapter 11A features must be
listed and installed in a manner consistent with Chapter 11A unless Seller and Buyer agree in writing to
different standards and those differences are clearly disclosed in Part JlI. All features not in Chapter 11A
must be listed and installed in a workmanlike manner by Seller unless they are further described in Part
1//.

Not every feature listed must actually be available or offered by Seller . In addition, certain items must be
requested prior to certain phases of construction, as specified by Seller. Upon request, Seller will provide
estimated costs for the special features that Seller elects to provide . Seller is not requ ired to install the
listed features unless Seller offers them and both of the following occur: (1) Buyer requests them with the
specified phase of construction, and (2) Buyer agrees to provide payment for the features in accordance
with Seller 's standard options procedure. Any violation of this law is enforced by the local building
department and local public prosecutors , and is punishable by civil penalties.

The attached chart lists the specific features which must be disclosed, as well as others commonly
requested but not required by law. There are three categories for each feature:

•

•

•

"Status": whether it is standard ("S"), limited ("L"), an option ("0"), or not available ("NA"), all as
determined by Seller. (Note : a feature marked "N/A" is generally unavailable to Buyers , but, upon
request , Seller will consider providing the feature on a case-by-case basis .
"Timing" : by what stage in construction it must be requested (such as "any time" "before
foundation", "before framing", or "before internal wall covering") , with actual times selected by
Seller.

"Details": whether or not there are additional details or specified modifications from the Building
Code listed in the "Additional Details " section , Part III (l.e., "Yes" or "No").



PART I: General Exterior and Interior Components and Features

Feature Status Timing Details Add'j
lnfo'"

Accessible route of travel to dwelling from public sidewalk
or thoroughfare to primary entrance

Graded path" N/A

Ramp' N/A

Driveway to graded path N/A
No-step entry (1/2" or less threshold)" N/A
Accessible landscaping of at least one side yard and rear N/A

yard
Accessible route from garage/parking to home's primary N/A

entry'
Accessible route from garage/parking to secondary entry N/A
Other options offered by builder {List in Part Ill]

Exterior Doors, Openings, and Entries:
Minimum 32" clear primary entry doorway" S
Minimum 32" clear secondary entry doorway" N/A
Primary entry accessible internal /external maneuvering N/A
clearances,

hardware , thresholds , and strike edge clearances"
Secondary entry accessible internal/external maneuvering N/A

clearances, hardware, thresholds, and strike edge
clearances"

Primary entry accessible/dual peephole and doorbell N/A
Primary entry door sidelight/window N/A
Accessible sliding glass door and threshold height· N/A
Weather-sheltered entry area N/A
Other options offered by builder [List in Part III]

General Interior Modifications
Accessible route of travel to at least one bathroom/powder N/A
room, kitchen, and common room"
Accessible route of travel: other areas" N/A
42" wide hallways/maneuvering clearances with 32" clear N/A
doorways on access ible route"
39" wide hallways/maneuvering clearances with 34" clear N/A
doorways on accessible route"
Accessible hallway and doorway widths : other areas" N/A
Accessible hardware, strike edge clearance, and thresholds N/A
for accessible doorways"
Light SWitches, electric receptacles, and environmental and N/A
alarm controls at accessib le heights on accessible
route/rooms"
Light switches, electric receptacles, and environmental and N/A
alarm conirols at accessible heights on primary floor"
Light switches, electric receptacles, and environmental and N/A
alarm controls at accessible locations when over barriers"
Rocker light switches/controls on accessible route/rooms S
Rocker light switches/controls on primary floor S
Visual smoke/fire/carbon monoxide alarm N/A
Audio and visual doorbell N/A
Audio and visual security alarm N/A
Closets on accessib le route : adjustable (36"-60") N/A
rods/shelves
Feature Status Timing Details Cost
Nonslip carpeUfloor for accessible route 0 Flooring

Cut-Off
Handrail reinforcement (1 side) provided in all accessible





Feature

Edge border of cabinets/counters
Flooring: in front of appliances

Flooring: on route of travel

Other features
Other options offered by builder [List in Part III]

Bathroom/Powder Room
At least one full bathroom on accessible route of travel
Maneuvering Space (For bathrooms and powder room)

Maneuvering space diameter
3D" x 48" turning area*
60" diameter turning area

Clear space for toilet and sink
36" x 36" clear use area
30" x 48" clear use area*

Bathtub and/or shower (For bathrooms only)
Standard bathtub with grab bar reinforcement*
Standard bathtub with grab bars*
Accessible bathtub (size" and handles)
Standard shower with grab bar reinforcement*
Standard shower with grab bars*
Accessible (roll-in) shower*
Single-handle lever faucets'
Offset controls for exter ior use

Toilet (For bathrooms or powder room)
Standard toilet with grab bar reinforcement*
Standard toilet with grab bars*
Accessible toilet with grab bars*

Sink/Lavatory (For bathrooms or powder room)
Standard with unders ink cabinets
Standard with removable base cabinets *
Pedestal or open front *

Accessories (For bathroom or powder room)
Lower/accessible medicine chest
Access ible counter space near sink
Single-handle lever faucets *
Anti-scald devices for sink
Accessible handleslltouch latches for

doors/drawers
Lower towel rack(s)
Lower/tilted mirror(s)
Contrasting floor color

Fold-down/fixed shower seat(s )
Feature Status Tim ing Details Cost
Access ible toilet tissue holder
Hand-held adjustable shower spray unit(s)

Other options offered by builder [List in Part Ill]

Common Room

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A
N/A
S
N/A

N/A
N/A
N/A

S
N/A
S

N/A
N/A
N/A
N/A
N/A

N/A
N/A
o
N/A

N/A
N/A

Flooring
Cut-Off

At shower

Plan tcaslta
only

Part II: Other Components and Features
Dining room on accessible route of travel*
Living room on accessible route of travel*
Den on accessible route of travel*
Split-level common room with access ible route of travel"
No split level common room"
Other options offered by builder [List in Part III]

N/A
N/A
N/A
N/A
N/A



Feature Status Timing Details Add'i
Info**

Two or more bedrooms on accessible route of travel N/A
Closets have minimum 32" clear open ing'" N/A
Larger "walk-in" close ts N/A
Closets have adjustab le (36"-60") shelves and bars N/A
Other options offered by builder [List in Part III]

Laundry Area
Laundry area on accessible bath of travel N/A
Accessories :

Accessible workspace NJA
Accessib le cabinets N/A
Accessible handles//touch latches for N/A

doors/drawers
Accessible appliances NfA

Other options offered by builder [List in Part Ill)



Buyer

./P'~-' . ..-'
~-- ..--- - .-

Part III: Additional Details, Components, or Features

A. External Features: Buyer Request (Any other additional external feature requested at a
reasonable time by Buyer that is reasonably available and reasonably feasible to install or construct and
makes the residence more usable for a person with activity limitations or disabilities in order to
accommodate them). These may include features such as high-visibility address numbers, electronic
garage door openers, additional lights, door bench or package shelf, overs ize garage, zero-step
house/garage entry, etc. (Attached as Part III. A: _ Yes _No)

B. External Features: Seller Offer (Any other additional external feature offered to Buyer
by Seller tha t makes the residence more usable for a person with disabilities or activity limitations in order
to accommodate them). (Attached as Part IlI.B : _Yes _No)

C. Internal Features: Buyer Request (Any other additional internal feature requested at a
reasonable time by Buyer that is reasonably available and reasonably feasib le to install or construct and
makes the residence more usable for a person with activity limitations or disabil ities in order to
accommodate them). These may include features such as lowered window sills (under 36"), additional
lighting, "touch" luminous light switches, automatic internal lights, additiona l wiiing for electronic features,
lighted closets, air filtration systems , larger/more automatic thermostats, pocket doors, etc. (Attached as
Part III.C: _Yes _No)

O. Internal Features : Seller Offer (Any other additional internal feature offered to Buyer by
Seller that makes the residence more usable for a person with activity limitations or disabilities in order to
accommodate them). (Attached as Part 111.0: _Yes _No)

E. Var iation from State Chapter 11A Standards: (Any mutually agreed- upon features with
standards different than Chapter 11A of the California Building Code, including clearly identified
deviations from those standards). (Attached as Part III.E: _Yes _No)

F. Add it ional features or requirements: (Any mutually agreed- upon features not covered
by Chapter 11A of the California Building Code for which additional detail would be helpful to Seller and
Buyer, including clearly identified standards.) (Attached as Part III.F: _Yes _No)

[Choose One of the Following}:

By signing below, Buyer hereby acknowledges that Buyer has received , read and understands
this Addendem and !,hat Buyer has not requested any universal design features set forth in the
Checkli~f../ / '

/ 1/
BU~'~'<

By sign ing below, Buyer hereby acknowledges that (i) Buyer has received, read and understands
this Addendum and that Buyer has requested additional information from Seller regarding the
avai lab ility and cost of certain universal design features ident if ied in the Checklist, (ii) Seller is not
responsible for the installation of any universal design feature unless Buyer and Seller enter into
a Custom Option Order and Upgrades Amendment, and (iii) the Optional Items and Upgrades
Addendum or Optional Items and Upgrades Amendment, as applicable, governs the ordering,
deposit and payment procedures for ordering universal design features.

Buyer Buyer
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CORNERSTONE
COMMUNITIES

REAL ESTATE PURCHASE AGREEMENT, JOIN'r ESCROW INSIRUC'I'IONS, AND RECEIPT FOR IIEPOSIT

THIS CONTRACTAND THE 2-10 HOME BUYERS WARRANTY BOOKLET PROVIDED TO BUYER CONTAJN BINDING ARBITRATION PROVISIONS IN
ACCORDANCE WITH THE FEDERAL ARBITRATION ACT. ARBITRATION INCLUDES A WAJVER OF THE CONSTITUTIONAL RIGHT TO A JURY.
THIS CONTRACT AND THE FUNCTiONALITY STANDARDS ADDENDUM ALSO CONTAJN PROVISIONS REQUIRING THE APPLICATION OF
CERTAJN CONSTRUCTION STANDARDS AND NON·ADVERSARIAL PROCEDURES FOR THE RESOLUTION OF CONSTRUCTION DEFECT CLAIMS
IN ACCORDANCE WITH CALIFORNIA CIVIL CODE SECTION 895 ET SEQ. YOU MUST CAREFULLY READ THE ARBITRATION PROVISIONS, THE
FUNCTIONALITYSTANDARDS AND THE NON-ADVERSARIAL PROCEDURES, AND SHOULD CONSULT LEGAL COUNSEL WITH QUESTIONS.

SELLER:

ESCROW

AGENT:

PROVENCE AT RHR L.P.

4365 Executive Drive, Suite 600

San Diego, Califomia 92121

Telephone No. (858) 458-9700

Facsimile No. (858) 452-3600

FIRSTAMERICAN TITLE INSURANCE COMPANY

11512 EI Camino Real #350

San Diego, California 92130

Telephone No. (858) 509-2107

Facsimile No. (866) 898-0113

Escrow No.

Escrow Agent: Sheri Keene

Escrow Email: skeene@firstam.com

BUYER:

Address:

Telephone No. (Work):

Telephone No. (Home):

Fax No.:

VESTING:

Amir Tafreshi and AJi Irani· Tehrani

11045 Clairemont Mesa Blvd.

San Diego CA 92124

(619) 710-2637

(619) 895-7246 Cell Phone No.: 619-895-7246

E-mail:

TENANTS IN COMMON 50/50

(May be designated in writing prior to close of escrow)

UPON FULL EXECUTION HEREOF, this Agreement shall constitute: (i) a contract between Buyer and Seller to purchase and sell certain real
property on the terms and conditions set forth below; (ii) joint instructions to Escrow Agent to the extent the terms and conditions set forth below
require an action on the part of Escrow Agent; and (Iii) an acknowledgment by the Sales Representative of receipt from Buyer of the deposit
specified in Paragraph 2{i) below.

1. DESCRIPTION OF PROPERTY: The real property to be purchased and sold hereunder ("Property") consists of the following described land and the
improvements constructed, or to be constructed, thereon in substantial conformance with all applicable plans and specifications:

Projec t: Provence, Map No: 14922, Lot No: 37. Plan No: 2, Elevation: C, Color Scheme: 7 Location: 362 Bryan Point Dr.

Chula Vista , CA 91914

2. PURCHASE PRICE AND CASH PAYMENTS :

(a) Purchase Price

(b) Options to be Added (see attached Customer Option Requests)

(c) Total Purchase Price (a + b)

(d) FHA InsuranceN A Funding Fee (if applicable)

(e) Estimated Closing Costs and Fees

(t) Total (c + d + e)

(g) Less loan Amount

(h) Total Cash Payment Required of Buyer

(i) l ess Deposit Received Prior 10 Opening Escrow

Ul Additional Cash Required to Close Escrow

849,990

o
849,990

o

13.632

863,622

679,992

183,630

35,000

148,630

3. ESTIMATED TERMS AND MONTHLY PAYMENTS : The following is a SAMPLE breakdown of monthly payments and is provided only to give Buyer
an ESTIMATE of what the payments may be. SELLER IN NO WAY REPRESENTS OR WARRANTS THAT BUYER WILL BE ABLE TO OBTAJN A
LOAN NOR DOES SELLER IN ANY WAY REPRESENT OR WARRANT WHAT INTEREST RATE OR AMORTIZATION PERIOD WILL BE
AVAILABLE OR THE TERMS OF ANY THIRD PARTY FINANCING. Loan terms set forth in this Agreement are not intended to be all-inclusive, nor
are they intended as a substitute for statutorily required lender's disclosure statements and documentation. Actual costs may vary from the estimates
set forth below.
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(a) Pay and charge to Buyer (i) recording fee s and docume ntary transfer tax fees (except for recon veyance fees for Seller's exis ting loans.), (ii) all
fees. cos ts and charges in connection with any finan cing obtain ed by Buyer (including loan fee s, appraisal , credit report, notary fees, impound s
and other required payments for intere st , taxes, ass essments, homeowners association dues, and hazard insura nce premi ums ), and (iii) the New
Hom e One Rate Fee Which includes the escrow fee, the lender's title policy and the owner's residential titfe policy.

(b) Pay and charge to Sell er (i) the fees to record reconveyances of Seller's existin g loans, and (ii) the cost of beneficiaries' statements or demands.

5, TAXES AND ASSESSMENTS: In addition to applicable intere st, rents, homeowners asso ciation dues, Private Mortgage Insurance and lender
Impounds (if any) , real property taxes and assessments with respect to the Property shall be prorated between Buyer and Seller as of the close of
escrow based on the latest available tax bills and schedule of assessments, subje ct to the followin g:

(a) The parties hereto ack nowledge that the Prop erty may be presently assessed with other property and that the real prop erty taxes , special taxes
and assessm ents ma y not be segregated by the time this escrow closes. In the event that the real property taxes , speci al taxes and
asses sm ents are seg regated and a tax bill is issued for the Property prior to the close of escrow, then escrow agen t shall prorate the above­
m ent ioned taxes bas ed on the most-recent tax bill for the Property. In the event that no segregated tax bill is issued for the Property prior to
the close of esc row, then escrow agent shall prorate the same based upon Sell er's determ ination of the am ount of real property taxes, special
taxes and assessments app licable to the Property for the then-current fiscal year, which Seller Shall submit to es crow agent in writing prior to
the close of escrow . Seller's determination will be made by dividing the total taxes, special taxes and as se ssments shown on the most-recen t
available tax bill (s) for each tax assessor par ce l by the total number of units in that parcel, All prorations and adju stments are to be mad e on
the basis of a three hu ndred sixty five (36S) da y yea r.

(b) Buyer may recei ve a suppleme ntal tax bill for supp lemental property taxes for the balance of the tax year in wh ich lhe close of escrow occurs,
which will be Buyer's obligation to pay. SAID SUPPLEMENTAL ASSESSMENT WILL BE SENT TO THE BUYER DIRECTLY BY THE
COUNTY TAX ASSESSOR AND WILL BE IN ADDITION TO THE NORMAL TAX INSTALLMENTS. BUYER ACKNOWLEDGES AND
AGREES THAT BUYER SHALL HAVE THE SOLE RESPONSIBILITY FOR THE PAYMENT OF ALL TAXES AND ASSESSMENTS, IF
ANY, SHOWN ON THE SUPPLEMENTAL TAX BILL. The supplemental tax bill is payable per instruct ions contained therein. If the
suppl emental taxes are not paid before the date the y become delinquent, a penalty will be due. If Buyer has an impound acco unt for tax
purposes , Buyer is aware that monthly payment to such account ma y be increased to reflect the increase in tax liability as indicated On the
supplemental tax bill . Es crow agent is not responsible for determining if the lender's request for impound funds is sufficient to includ e
payment of cont em pla ted supplementary taxes and it will be the responsibility of Bu yer to contact the lender with regard to payment of the
supplemental taxes.

(c) Buyer will be takin g title to all non -del inqu ent general and special taxes and assessments , including any taxes, fees, charges or asse ssments
under the "Mello- Roos Communi ty Faci lities Act of 1982," all of which Will be prorated as of the close of escrow for the Prope rty.

6. LOAN APPLICATION:

(a) Buyer shall comple te and deliver to Liberty West Mortgage, or other lending institution approved by Seller, within five (S) working days of the
date of this Agreeme nt, an application for a loan in the principal amount stated above (see Paragraph 2(g)). Buyer acknowledges that any lender
proposed by Seller is only an acc ommodation to Buyer, and Seller is not a repre sentative. nor in any way responsible for the actions, of such
lender. In the event that Buyer's loan app licati on with such lender is not approved , or such lender otherwise refuses to loan funds to Buyer, Seller
is under no obligation to furnish such financing.

(b) Buyer shall provide to Seller , with in 10 working days of the date of this Agreement, each of the following:

(I) Evidence that Buyer has been pre-qualified by a lender acceptable to Seller ;

(ii) The name of Buyer's lender ("Lender of Record")

(iii) The addre ss and telephone number and the nam e of the loan officer for the Lend er of Record , if other than as set forth in Paragraph 6(a)
above: and

(iv) Satisfactory evidence of Buyer's ability to provi de the balance of the fund s required to close escrow. Buyer hereby authorizes Seller to verify
wilh any appropriate party or financ ial institution Buyer' s sources of funds to close esc row . Buyer shall execute a sep arate written statemen t
confirming this authorization upon reque st of Seller or lender .

(c) Failure of Buyer to submit a complete loan application to a lender appro ved by Seller within five (S) working days as set forth in Paragraph 6{a)
above, or to provide to Seller with in 10 working days the information set forth in Paragraph 6(b) above and to do all acts to complete and cause
the timely fundin g of the loan, shall constitute a default by Buyer hereund er and shall allow Seller the right to term inate this Agreeme nt. Buyer
further agrees to submit , perform, acknowledge, deliver and do all things necessary or required by Seller, Buy er's mortgage broker, or the Lender
of Record, within 10 working days after notice in order to (i) obta in such loan , (ii) complete the purchase of the Property , and (iii ) execute any and
all documents to car ry ou t the transaction cont emplated herein, including notes , deed s of trust, loan applications , verifica tions of empl oyment and
deposits , receipts for subdivision reports, and such other documents as may be required or appropriate to close escrow for this transaction.

(d) Buyer shall provide Seller with a written final unconditional loan appro val or other final unconditional confirmation of any third party financing ,
subject only to appraisal of the Property, within 10 calendar days following the date of this Agreement or 30 working days prior to the close of
escrow, whichever is ea rlier ("Loan Approval Date" ). In the event Buyer's loan application is not approved by the Loan Approval Date but is still
being proces sed by the Lender of Record, Seller shall have the right in its sole and absolute dis creti on to either (1) termin ate this Agreement and
retum any deposits to the Buyer as further described below, or (2) extend the dead line for the Loan Approval Date on the cond ition that buyer shall
pay $500 per day to help com pensate for Selle r's additional carrying cos ts in accordance with Paragraph 14 below from the original Loa n Approval
Date until the earlier of the following to occur: (i) the date that Seller elects in its sole and absolute discretion to terminate and return all deposits to
Buyer, or (ii) the earliest date the options or flooring listed in the document titled "Standard Option Cut-Off Dates" which are ordered by Buyer are
released by Seller for ins tallation. Additionally, in the event Buyer's loan application is not approved by the Loan Approval Date , subject only to
appraisal of the Prop erty , or if such Lender of Record otherwise refuses to loan funds to Buyer, or if Seller is not sati sfied that Buyer has suffic ient
funds to close escrow based on the submittals and information provided by Buyer, then Seller may ele ct to terminate this Agreement, and if the
loan is not approved through no fault of Buyer, but Buyer has acted in good faith and provided all information required by Seller, Lender of Record ,
Escrow Agent and /or title company, then Buyer shall be entitled to the return of its deposits ma de hereunder. less the actual cos ts of Buyer's credit
report. By so acc ept ing the retum of such funds, Buyer shall be deemed to have waived and released any right Buyer may have to purchas e the
'-'~~_~-o.. _ ~~..J I 1 : ·,,.., 1-,,, ,..,,",- 4 in f-h.o ,..,.., .0. T'lrl"'\\/L"'c.r! h r\l AIQ.\Jc.r th '::lt if RII Vc.r f-:::.'Ic:: tf'l "hf~in lonrlt::or :::l.nnfn \ / :::l.J \Alit h in C'll f" h I"'u:::l r iAri n f t i,..,... a o c ":::l



Rev. 0411412008 1980786.3 REAL ESTATE PURCHASE AGREEMENT Page 3 of 11

(e) Buyer understands and acknowiecqe s that Seller's representatives may from time-to-time contac t lender concerning the loan sought by
Buyer. Buyer hereby authorizes lender to disc uss with Seiter and its representatives any and all information and/or other matters concerning
Buyer's loan application and to provide a copy of the loan application and other related documents to Seller upon Seiter'S request. This
authorization from Buyer may be reproduced or photocopied and said copy shalt be effective as the original authorization signed by Buyer.
BUYER UNDERSTANDS AND ACKNOWL EDGES THAT BY COMMUNICATING WITH LENDER AND/OR OBTAINING BUYER'S LOAN
APPLICATION AND OTHER RELATED DOCUMENTS PURSUANT TO THE FOREGOING AUTHORIZATION, SELLER DOES NOT
THEREBY ASSUME ANY RESPONSIBILITY FOR OBTAINING SAID LOAN OR ANY OTHER FINANCING ON BUYER'S BEHALF AND
SELLER MAKES NO REPRESENTATION OR WARRANTY THAT BUYER WilL EITHER QUALIFY FOR SAID LOAN OR ANY OTHER
FINANCING. FURTHER, BUYER UNDERSTANDS AND ACKNOWLEDGES THAT SELLER IS NOT AN AGENT OR REPRESENTATIVE
OF LENDER AND THAT SELLER WilL BE OBTAINING FINANCIAL INFORMATION AND/OR A COPY OF THE LOAN APPLICATION
EXCLUSIVELY FOR THE PURPOSE OF FACILITATIN G THE CLOSE OF ESCROW AND FOR THIS PURPOSE, SELLER'S
REPRESENTATIVES ARE ACTING EXCLUSIVELY ON BEHALF OF AND FOR THE BENEFIT OF SELLER.

(f) Buyer shall not change the Lender of Record, the loan amount or the loan program after the date which is the earliest "Cut-Off" date for the
installation of countertops or flooring listed on the document titled "Standard Option Cut-Off Dates" delivered to Buyer concurrently herewith and
any failure of Buyer or the Lender of Record to close the loan on the Closing Date referenced in Paragraph 14 after obtaining the final
unconditional loan approval referenced in Paragraph 6(d) shall constitute a default hereunder, for which Seller shall have the right to terminate this
Agreement and retain Buyer's oepositts) as provided in Paragraph 9 hereof. tif

7. ADDITIONAL TERMS: ~ tJv.-,~ ar- (5Y I 071
V

BUYER ACKNOWLEDGES THAT THE HOME INCLUDES UPGRADES LISTED IN "LOT DETAILS" DATED 7/17/07 FOR LOT 37.

BUYER'S INITIALS 1.4J:'"'\ I AT I SELLER'S INITIALS D
8. DEFAULT BY SELLER: IN THE EVENT THAT THIS AGREEMENT IS NOT PERFORMED BY SELLER IN

ACCORDANCE WITH ITS TERMS AND PROVISIONS, SELLER BEING IN DEFAULT AND BUYER NOT BEING IN
DEFAULT HEREUNDER, BUYER SHALL BE ENTITLED , AS ITS EXCLUSIVE REMEDY AT LAW OR IN EQUITY, TO
OBTAIN A REFUND OF ALL MONIES PAID TO SELLER HEREUNDER.

BUYER'S INITIALS 14 .X1"" I A'1 I
,

SELLER'S INITIALS D
9. DEFAULT BY BUYER, BUYER'S BREACH; LIQUIDATED DAMAGES: IF BUYER DEFAULTS UNDER ANY

TERMS OR PROVISIONS UNDER THIS AGREEMENT, SELLER SHALL BE RELEASED FROM ITS OBLIGATION
TO SELL THE PROPERTY TO BUYER. IN ADDITION, SELLER MAY PURSUE ANY REMEDY AT LAW OR IN
EQUITY THAT IT MAY HAVE AGAINST BUYER ON ACCOUNT OF SUCH DEFAULT; PROVIDED, HOWEVER,
THAT BY PLACING THEIR INITIALS BELOW, BUYER AND SELLER AGREE THAT:

(a) IN THE EVENT OF A DEFAULT OR BREACH OF THIS AGREEMENT BY BUYER, SELLER WILL BE
DAMAGED AND WILL BE ENTITLED TO COMPENSATION FOR THESE DAMAGES, BUT SUCH DAMAGES
WILL BE EXTREMELY DIFFICULT AND IMPRACTICAL TO ASCERTAIN AND BUYER DESIRES TO LIMIT
THE AMOUNT OF DAMAGES FOR WHICH BUYER MIGHT BE LIABLE SHOULD BUYER BREACH THIS
AGREEMENT. IN ADDITION, BOTH BUYER AND SELLER WISH TO AVOID THE COSTS AND LENGTHY
DELAYS WHICH WOULD RESULT IF THE SELLER FILED A LAWSUIT OR INSTITUTED ARBITRATION TO
COLLECT ITS DAMAGES FOR BREACH OF THIS AGREEMENT. THEREFORE, IN THE EVENT OF A
DEFAULT OR BREACH OF THIS AGREEMENT BY BUYER, SELLER SHALL BE ENTITLED TO RETAIN AN
AMOUNT EQUAL TO THE AGGREGATE DEPOSITS MADE BY BUYER HEREUNDER, INCLUDING OPTIONS
AND EXTRAS , AS LIQUIDATED DAMAGES ("LIQUIDATED DAMAGES"). EXCEPT FOR THE ADDITIONAL
REMEDIES PROVIDED TO SELLER UNDER THIS AGREEMENT, THE LIQUIDATED DAMAGES AND
SELLER'S RIGHT TO TERMINATE THIS AGREEMENT SHALL CONSTITUTE SELLER'S SOLE AND
EXCLUSIVE REMEDY IN THE EVENT OF BUYER'S DEFAULT UNDER THIS AGREEMENT WHICH RESULTS
IN BUYER'S FAILURE TO ACQUIRE THE PROPERTY AND SELLER WAIVES ANY OTHER RIGHTS TO
SPECIFIC PERFORMANCE ON DAMAGES.

(b) SELLER SHALL GIVE WRITTEN NOTICE (" SELLER'S NOTICE") BY REGISTERED OR CERTIFIED MAIL OR
PERSONAL DELIVERY OR BY ANY OTHER MEANS AUTHORIZED FOR SERVICE BY CODE OF CIVIL
PROCEDURE SECTION 116.340 TO ESCROW HOLDER AND TO BUYER THAT BUYER IS IN DEFAULT
UNDER THE AGREEMENT AND THAT ESCROW HOLDER DISBURSE THE LIQUIDATED DAMAGES FROM
BUYER'S DEPOSIT(S) TO SELLER UNLESS, WITHIN 20 CALENDAR DAYS OF RECEIPT OF THE SELLER'S
NOTICE, BUYER NOTIFIES ESCROW HOLDER AND SELLER IN WRITING THAT BUYER OBJECTS TO THE
nlc;::~ t I C C;:: I=IIU :: ".IT rJl= I In l ll n .l'l.T l= n nlloMllor.l=<:: TO <::1=1 r I=R fTI·U:: "RIIYI=R'<:: NOTIr:I="\
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PERCENT (3%) OF THE PURCHASE PRICE, THE PROVISION IS INVALID UNLESS THE PARTY SEEKING TO
UPHOLD THE PROVISION ESTABLISHES THAT THE AMOUNT ACTUALLY PAID IS REASONABLE AS
LIQUIDATED DAMAGES.

BUYER'S INITIALS 114~ --:c I -9T
10. ARBITRATION OF DISPUTES:

SELLER'S INITIALS D

(a) PRE-CLOSING DISPUTES: IF BUYER GIVES WRITTEN NOTICE TO ESCROW HOLDER IN COMPLIANCE
WITH PARAGRAPH 9(b) ABOVE, THEN A DISBURSEMENT OF THE DEPOSIT TO SELLER AS LIQUIDATED
DAMAGES SHALL BE MADE ONLY PURSUANT TO THE DETERMINATION BY A COURT OF LAW THAT
BUYER HAS DEFAULTED UNDER THIS AGREEMENT; PROVIDED, HOWEVER, THAT BY INITIALING IN
THE SPACE PROVIDED BELOW BUYER AND SELLER AGREE THAT SUCH CONTROVERSY REGARDING
THE DISPOSITION OF THE FUNDS DEPOSITED INTO THE ESCROW BY BUYER. AND ANY OTHER
DISPUTE BETWEEN BUYER AND SELLER OCCURRING PRIOR TO THE CLOSE OF ESCROW, SHALL BE
SETTLED BY ARBITRATION CONDUCTED BY JUDICIAL ARBITRATION AND MEDIATION SERVICES
("JAMS") IN ACCORDANCE WITH THE JAMS RULES THEN IN EFFECT, SUBJECT TO THE FOLLOWING
TERMS: (A) THE FEE TO INITIATE THE ARBITRATION SHALL BE BORNE BY SELLER; PROVIDED ,
HOWEVER, THAT THE COSTS OF THE ARBITRATION SHALL BE BORNE AS DETERMINED BY THE
ARBITRATOR; (B) THE ARBITRATOR SHALL BE NEUTRAL AND IMPARTIAL AND SHALL BE APPOINTED
WITHIN THIRTY (30) DAYS AFTER BUYER GIVES WRITTEN NOTICE TO ESCROW HOLDER IN
COMPLIANCE WITH PARAGRAPH 9(b) ABOVE; (C) THE ARBITRATION SHALL BE CONDUCTED IN THE
COUNTY WHERE THE PROPERTY IS LOCATED, UNLESS THE PARTIES AGREE TO ANOTHER
LOCATION; AND (D) THE ARBITRATOR SHALL BE AUTHORIZED TO PROVIDE ALL RECOGNIZED
REMEDIES AVAILABLE IN LAW OR EQUITY FOR ANY CAUSE OF ACTION THAT IS THE BASIS OF THE
ARBITRATION. JUDGMENT UPON THE AWARD RENDERED BY THE ARBITRATOR(S) MAY BE ENTERED
IN ANY COURT HAVING JURISDICTION THEREOF.

(b) POST-CLOSING DISPUTES: IT IS HEREBY AGREED THAT ALL CLAIMS, DISPUTES, AND CONTRO­
VERSIES BETWEEN BUYER AND SELLER ARISING FROM OR RELATED TO THE PROPERTY IDENTIFIED
HEREIN , OR TO ANY DEFECT IN OR TO THE PROPERTY, OR THE SALE OF THE PROPERTY BY SELLER,
INCLUDING BUT NOT LIMITED TO, ANY CLAIM FOR BREACH OF CONTRACT, NEGLIGENT, OR
INTENTIONAL MISREPRESENTATION, SHALL BE SUBMITTED TO BINDING ARBITRATION BY AND
PURSANT TO THE ARBITRATION PROVISION CONTAINED IN THE MOST RECENT EDITION OF THE 2-10
HOME BUYERS WARRANTY BOOKLET, AS OF THE DATE OF THE EXECUTION OF THIS AGREEMENT.
THAT BOOKLET HAS BEEN MADE AVAILABLE TO BUYER, AND IS INCORPORATED HEREIN BY
REFERENCE, AND MADE A PART OF THIS AGREEMENT.

11. NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE AGREEING TO HAVE ANY DISPUTE ARISING OUT
OF THE MATTERS INCLUDED IN THE "ARBITRATION OF DISPUTES" PROVISION DECIDED BY NEUTRAL
ARBITRATION AS PROVIDED BY CALIFORNIA LAW AND YOU ARE GIVING UP ANY RIGHTS YOU MIGHT
POSSESS TO HAVE THE DISPUTE LITIGATED IN A COURT OR JURY TRIAL. BY INITIALING IN THE SPACE
BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS TO DISCOVERY AND APPEAL, UNLESS SUCH RIGHTS
ARE SPECIFICALLY INCLUDED IN THE "ARBITRATION OF DISPUTES" PROVISION. IF YOU REFUSE TO
SUBMIT TO ARBITRATION AFTER AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED TO
ARBITRATE UNDER TH E AUTHORITY OF THE CALIFORNIA CODE OF CIVIL PROCEDURE. YOUR
AGREEMENT TO THIS ARBITRATION PROVISION IS VOLUNTARY.

WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT DISPUTES ARISING OUT OF
THE MATTERS INCLUDED IN THE "ARBITRATION OF DISPUTES" PROVISION TO NEUTRAL ARBITRATION .
(CODE OF CIVIL PROCEDURE SECTION 1298) ,

BUYER'S INITIALS I if1/( I 'I Ii/. . , t· !
i

SELLER'S INITIALS

12. NON·DEFAULTING BUYER: If through no fault of Buyer. this escrow shall not close within one year from the date of the acceptance of this Agreement
by Seller, Buyer shall have the right to the return of all monies then deposited by Buyer into escrow, without interest and deduction, within 15 days of
Escrow Agent's receipt of mutually signed cancellation instructions, and Seller shall bear the expense of escrow cancellation costs.

13. HOMEOWNERS ASSOCIATION: Monthly assessments to the Homeowners Association, if any, are currently $ 252.00 per month. Such
~c;c;pc;c;mpnt<; will bp ororated to d ose of escrow. Uoon close of escrow. Buver shall automatically become a member of the Homeowner's
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(b) Within 10 calendar days from the date of written notification by Seller to Buyer that the Property will be complete and ready for occupancy (other
than the installation of flooring and other options selected by Buyer and the completion or correction of any items identified by Buyer during the
walk-through inspection, none of which shall delay the close of escrow).

BUYER ACKNOWLEDGES THAT SELLER WILL INCUR CARRYING COSTS FOR THE PROPERTY THROUGH THE ACTUAL DATE OF THE
CLOSE OF ESCROW, WHICH MAY INCLUDE (WITHOUT LIMITATION) LOAN INTEREST CHARGES, PROPERTY TAXES AND ASSESSMENTS,
HOMEOWNER ASSOCIATION DUES, AND INSURANCE COSTS. BUYER HEREBY AGREES THAT SHOULD ESCROW NOT CLOSE ON OR
BEFORE THE SCHEDULED CLOSING DATE DUE TO BUYER'S DELAY IN TIMELY PERFORMING ALL OF BUYER'S OBLIGATIONS UNDER
THIS AGREEMENT (E.G. FUNDING THE PURCHASE PRICE, COSTS AND PRORATIONS; EXECUTING ANY LOAN DOCUMENTS OR ESCROW
INSTRUCTIONS; ARRANGING FOR THE TRANSFER OF UTiLmES; SELECTION OF FLOORING AND ANY OPTIONS; ETC.), SELLER MAY
ELECT IN ITS SOLE AND ABSOLUTE DISCRETION TO PROCEED WITH THE CLOSE OF ESCROW NOTWITHSTANDING ANY SUCH DELAY
CAUSED BY BUYER. IN THE EVENT SELLER MAKES SUCH ELECTION, THE PARTIES HEREBY AGREE AND INSTRUCT ESCROW HOLDER
TO DEBIT BUYER AND CREDIT SELLER THROUGH ESCROW THE SUM OF $500 .00 PER DAY FROM THE SCHEDULED CLOSING DATE TO
THE ACTUAL CLOSING DATE TO HELP COMPENSATE FOR SELLER'S ADDITIONAL CARRYING COSTS APPLICABLE TO THE PROPERTY.

THE FOREGOING PROVISION SHALL NOT CONSTITUTE A WANER BY SELLER OF ANY DEFAULT OF THIS AGREEMENT BY BUYER
UNLESS AND UNTIL ESCROW CLOSES AND SELLER COLLECTS SUCH CARRYING COSTS IN THE DAILY SUM REFERENCED ABOVE IN
LIEU OF EXERCISING SELLER'S OTHER LEGAL AND EQUITABLE RIGHTS AND REMEDIES ARISING FROM BUYER'S DEFAULT UNDER
THIS AGREEMENT. ACCORDINGLY, SELLER RESERVES ALL OF ITS RIGHTS AND REMEDIES WITH RESPECT TO ANY SUCH DEFAULT,
INCLUDING, WITHOUT LIMITATION, SELLER'S RIGHT TO TERMINATE THIS AGREEMENT AT ANY TIME AND PERFECT ITS CLAIM TO THE
LIQUIDATED DAMAGES AS PROVIDED HEREIN.

BUYER'S INITIALS ~ ..rT I .kT SELLER'S INITIALS D
15. CONSTRUCTION OF RESIDENCE : Seller agrees to complete in a good workmanlike manner the improvements upon the Property, furnishing all labor

and materials. Such improvements shall be constructed and completed substantially in conformance with the plans and specifications on file with and
approved by the appropriate governmental authority.

Buyer agrees that neither Buyer, its agents, employees or subcontractors shall be permitted to make any changes or modifications inclUding additions,
to the Property during the pendency of escrow without first obtaining Seller's written consent. Any and all changes, modifications or additions made 10
the Property by Buyer, or at Buyer's request , shall be excluded from coverage under the 2-10 Home Buyers Warranty (described in Section 20),
including any items constructed by Seller which are affected by Buyer's changes, modifications or additions. Buyer agrees that Buyer will cooperate
with Seller in the construction of the improvements on the Property in accordance with this Agreement. Buyer understands that in order to permit the
work to progress in an orderly fashion, no interference with Seller's work may be permitted. Buyer further recognizes that because of requirements of
the Califomia and Federal Occupationa l Safety and Health Acts, as well as insurance requirements of Seller and subcontractors, Buyer may not enter
the construction site.

Seller reserves the exclusive right to make any changes or substitutions at any time as Seller deems necessary or desirable in the plans and
specifications, construction, materials, fixtures and other integrals which are of substantially equal utility and quality and which meets with the approval
of the appropriate governmental authorities having jurisdiction. Consultation with Buyer with respect to the specifications of the residence on the
Property shall not be deemed a waiver of Seller's rights to make any such changes.

16. COMPLETION OF RESIDENCE: Notwithstanding Paragraph 14, Buyer and Seller agree that Seller shall use reasonable efforts to complete the
construction of the residence on the Property on or before the Estimated Date: provided, however, that in the event Seller is delayed in completing said
work for any reason beyond the reasonable control of Seller, then and in that evenI, the date set for the close of escrow shall be extended to a date 10
calendar days after the date of written notification by Seller to Buyer that the Property will be complete and ready for occupancy (other than the
installation of flooring and other options selected by Buyer and the completion or correction of any items identified by Buyer during the walk-through
inspection, none of which shall delay the close of escrow). However, if for reasons beyond the reasonable control of Seller, the improvements are not
completed within one year from the acceptance of this Agreement by Seller, as extended by force majeure delays or agreement of the parties, this
Agreement may be cancelled by Buyer or Seller, and in the event of any such cancellation, both parties shall be relieved of all duties and obligations
hereunder and Buyer shall be entitled to the return of any and all deposits.

Buyer shall comply with all deadlines set forth in the Buyer's Guidelines delivered to Buyer by Seller, or as otherwise imposed during escrow by Seller.
in selecting flooring, upgrades and/or extras authorized by Seller to be installed in the Property (collectively, "Optionals''). In the event that Buyer has
not notified Seller in writing by the applicable deadline of its selection of any Optionals. then Buyer will conclusively be presumed to have authorized
Seller to select the colors, \0 have accepted standard items, and to have elected no Optionals. If Seller authorizes Buyer to select its own upgrades or
extras from third parties, limited to the types of upgrades or extras offered by Seller, the prior consent of Seller must be obtained prior to any third party
performing any labor or delivering or install ing any material in the Property prior to the close of escrow. If Buyer selects any Oononats, Buyer must
immediately increase the deposit by the price of the Optionals and execute and deliver an additional liquidated damages agreement to account for the
increased deposit. A walk-through inspect ion of the improvements constructed on the Property will be conducted following the signing of loan
documents and depositing of Buyer's additional cash requirements to close escrow. At that time, Buyer will be given the opportunity to note any items
that need to be completed or corrected. Close of escrow is not contingent upon such walk-through items being completed or corrected prior to the
close of escrow. Buyer shall not be entitled to possession of the Property, or to the right of entry onto the Property, until the close of escrow.

17. CONDITIONS OF TITLE, TITLE INSURANCE :

(a) Seller shall deposit into escrow a grant deed conveying title of the Property to Buyer as set forth herein.

(b) Buyer's title to the Property, which shall exclude all Oil, water, gas and other hydrocarbon substances and minerals underlying the Property, shall
be insured by a CLTA standard coverage policy of title insurance with liability in the amount of the Total Purchase Price, subject only to:

(i) Non-delinquent real property taxes and assessments. if any:

(ii) Covenants, conditions, restrictions, reservat ions and easements, rights and rights of way of record: and
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(iv) Seller shall have recorded a Notice of Non - Adversarial Procedure under the California Civil Code section 912(1) and Escrow Agent shall
have confirmed that such Notice has been recorded.

18. ASSIGNMENTS; This Agreemen t and the rights of Seller hereunder may be assigned, sold, transferred or hypothecated by Seller. This Agreement
and the rights of Buyer hereunder may not be assigned, sold, transferred or hypothecated by Buyer without the prior written consent of Seller, in its sole
and absolute discretion without reference to any standard of reasonableness.

19. BUYER'S REPRESENTATIONS : Except as previously disclosed in writing to Seiler, Buyer expressly represents and warrants that Buyer has not
entered into and will not enter into during the term of the escrow established hereunder, any other real estate purchase contract, including receipts for
deposit, of any other residential unit under which escrow has not closed or title transferred prior to the date Buyer signs this Agreement. In the event
there are other such contracts, trns Agreement shall be voidable at the option of Seller at any time prior to close of escrow. Seller shall be released
irom ils obligatJon to seil ihe Property to Buyer and will be entitled to "Liquidated Damages" in accordance with Provision #9 of this Agreement.

(a) Buyer further represents to Seller there is no broker co-op or referral fee involved in the purchase of said Property. Buyer agrees to indern ify,
defend. and hold Seiler and lis affiliated entities harmless from any and all claims, commissions, referrals or finder's fees in connection with th s
transaction (including attorney's fees and related costs).

20, HOME BUYERS WARRANTY : SELLER IS HEREBY PROVIDING BUYER WITH THE WARRANTY CONTAINED IN THE MOST RECENT EDITION
OF THE 2-10 HOME BUYERS WARRANTY BOOKLET, AS OF THE DATE OF THE EXECUTION OF THIS AGREEMENT, WHICH IS INTENDED
TO ALSO SATISFY THE REQUIREMNTS OF THE "FIT AND FINISH" WARRANTY REQUIRED BY CALIFORNIA CIVIL CODE SECTION 900.
THAT BOOKLET HAS BEEN MADE AVAILABLE TO BUYER, AND IS INCORPORATED BY REFERENCE, AND MADE A PART OF THIS
AGREEMENT. THE WARRANTY CONTAINED IN THE HOME BUYERS WARRANTY BOOKLET IS THE SOLE WARRANTY PROVIDED TO
BUYER. ANY OTHER WARRANTY OR WARRANTIES , WHETHER EXPRESS OR IMPLIED , ARE DISClAIMED BY SELLER AND WAIVED BY
BUYER, UNLESS AND TO THE EXTENT OTHERWISE PROVIDED BY CALIFORNIA LAW.

SELLER'S INITIALS C

(f)

21. RECEIPT OF DOCUMENTS: Buyer acknowledges that Buyer has read, understood and received a copy of this Agreement, together with the
documents indicated on the Receipt for Documents form previously delivered to and signed by Buyer.

22. REPRESENTATIONS AND ACKNOWLEDGEMENTS: In addition to any other express representations or acknowledgements of Buyer contained in
this Agreement and the documents referenced herein, the matters set forth in this Paragraph 22 constitute representations and acknowledgements of
Buyer (i) which, to the extent the same are known, shall be true and correct as of the date that Buyer signs this Agreement, but (ii) which shall in any
event be true and accurate as of the close of escrow for the purchase by Buyer and sale by Seller of the Property. In the event that during the period
between the date Buyer signs this Agreement and the close of escrow hereunder, Buyer learns, or has reason to believe, that any of the follOWing
representations and acknowledgements have ceased or may cease to be true or accurate, then Buyer shall give written notice thereot to Seller
immediately.

(a) Boundary Lines: The grading of the Project may result in the boundary lines for the Property not being located at either the top or the bottom of
any slopes. The Final Map and/or Condominium Plan determine the boundary lines for the Project, not by grading or topography. The perimeter
walls and/or fences of the Property and the Project are located according to the grading of the slopes, and may not necessarily be located on the
boundary lines. Buyer should consult a registered civil engineer as to any questions regarding boundaries.

(b) Grading: The Project has been graded according to the drainage specifications established by the appropriate governmental agency and Seller
will not be responsible for the drainage characteristics, subsurface moisture or erosion of the Project caused by any changes to the grade by
Buyer, whether through the installation of landscaping or otherwise. Buyer agrees not to make any changes to the grade or the lot without the prior
consent of Seller, or if applicable, the Architectural Committee established for the Project and, if required, by the ordinances or regulations of any
governmental agency. Buyer understands that failure to adequately landscape the Property may result in erosion and resulting changes in the
drainage patterns of Ihe Project.

(c) Soils Condition : Soils and geotechnical conditions vary throughout California, and soils are often expansive or composed of large amounts of
rock and may react in differing manners to various structural loads. Although all lots in the Project have been graded and compacted in
accordance with the recommendations of a geotechnical engineer, Seller makes no representation or warranty as to the adequacy of the soils
condition for improvements olher than those constructed by Seller. Buyer shall engage the services of a qualified contractor and geotechnical
engineer for the installation of any improvements (including, without limitation, swimming pools and spas) to ensure appropriale design and
construction methods, including proper drainage and stabilization measures. Due to differing geologic conditions, design methods vary from
location to location. A copy of the soils and geologic report for the Project is on file at the responsible city or county agency for Buyer's review.

(d) Moisture Percolation : Due to varying soils conditions on the Property and/or in the surrounding area, some planting areas on the Property may
be resistant to moisture percolation. For example, irrigation water may collect beneath a tree rather than percolate into the ground and could
cause the tree to become oversaturated or "waterlogged" and wither or die if adequate protection measures are not taken. Buyer shall employ tne
services of a professional when planning and installing Buyer's landscaping, irrigation and drainage system to properly address the soils concinon
of the Property and the surrounding area and Seller shall not be responsible for any damage or injUry resulting from any failure by Buyer to provide
for proper moisture percolation.

(e) Drainage : The Property has been designed to adequately accommodate anticipated drainage and water runoff. Area drains andlor swales may
be located on the Property. If Buyer installs andlor changes landscaping, realigns or interferes with the existing grade or in any way interferes With
such area drains andlo r swales. Buyer may cause blockage in the existing drainage system and flooding, SU bsidence of supporting soils. or other
damage to the Property andlo r nearby properties, Buyer shall employ the services of a professional when installing andlor changing landscaping,
realigning or interfering with tile existing grade or interfering with such area drains or swales, and will at all times take adequate precautions to
ensure proper drainage. Seller shall not be responsible for any damage or injury resulting from such landscaping, alteration of the drainage
system, or realignment or interference with the existing grade by Buyer or any other person or entity.

Model Home: Buyer understands that the Property may not be built to the precise specifications or designs of any model home, or to the specifi­
cations of Buyer. Any model horne is displayed for illustrative purposes only and shall not constitute an agreement to deliver the Prooerty
purchased in exact accordance with any model home. None of the fumishings, landscaping, or other upgrade items shown in any model.home
site is included in this Agreement unless Seller specifically agrees in writing to deliver the same as part of the Purchase Pnce by mclusion as
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matters of record affecting the Property. Buyer agrees to accept such easements and other matters of record as a part of the purchase of the
Property .

(J) Util it ies: Buyer is responsible for requesting the installation of utility meters and for obtaining service for telephone, electricity, gas, water, cable
television, and garbage service, as applicable, prior to the close of escrow. As of close of escrow, all utilities under builder's name will be
term inated.

(k) Areas Outside Of The Proj ect: Seller makes no representation nor takes responsibility for any activity or condition which takes place or arises on
any area outside the boundaries of the Project.

(I) Insulation of Res idence : The insulation installed or to be installed in your new home complies with R-Value standards prescribed by Title 24
Energy Conservation Requirements for any energy efficient home in your area. R-Value measures resistance to heat flow. The higher the R­
Value, the greater the insulation power. In accordance with these R-Value standards, insulation will be installed in your new home to achieve the
following R-values at the time of installation of insulation:

Installed In Thickness R-Value Type

Ceiling/Attic (over 10 3/4" R·30 Batts
living area)

Floor Over garage 61/4" R-19 Batts
(w/living area above
and overhangs)

Exterior Walls (2 x4 31 /2" R-13 Batts

framing)

Exterior Walls (2x6 61/2" R-19 Batts

framing)

I Garage Common Walls 3 1/2" R-13 Kraft Faced Batts
(2x4 framing) and attic

knee walls

Garage Common walls 61/4" R-19 Kraft Faced Batts

(2x6 framing)

A ir Infiltration A reas Foam N/A Foam Sealant

However, insulation may be of lesser thickness and R-value than indicated in certain areas where the design and/or construction of the home do
not permit greater thickness . Examples of such locations where the thickness and R·value may vary include locations where the studs are placed
in the walls, at comers and windows where the roof trusses attach to the outside walls. These figures and insulation characteristics are based
upon information from the manu facturer, installer and/or supplier of the insulation.

(m) Hazardous Materials : Seller makes no warranty or representation as to the existence on, in, under, or about the Project, or any adjoining
properly, of any hazardous or toxic substances or petroleum products (collectively, "Hazardous Materials") , except that Seller represents that it has
no actual knowledge as of the close of escrow of the existence of any Hazardous Materials on, in or under the Project or any adjoining properties.
Buyer acknowledges that it is assuming the risk of the existence of such Hazardous Materials in, on or about the Project, except to the extent the
same were placed on the Project by Seller or Seller had actual knowledge of the same as of the close of escrow , and Buyer hereby waives any
claim or cause of action against Seller arising out of the existence of any such unknown Hazardous Materials . Buyer is advised to engage
qualified experts and inquire of governm ental officials regarding all possible hazards.

(n) Plans and Dimen sions : The blueprint drawings, sales brochures, plot plans, improvement plans and other documents and information regarding
the Properly and the Projec t all contain dimens ions that are approximate. They are not intended to be precise dimensions with regard to the
subdivision and its improvements. Construction will occur in substantial conformance with the plans and specifica tions therefor, but dimensions
will vary based on factors such as construction variances, method of measurement, architectural modifications, etc.

(0 ) Change s by Seller: Seller may , in its sole discretion, change its pricing, product, development plan and/or marketing methods for the Project or
other phases of the Project, including without limitation, the following which may adversely affect the value of the Property:

(i) Seller may elect to sell other residences, lots, or units in the current phase of the Project, or in future phases , under terms and conditions
which are more favorable than those offered to Buyer;

(ii) Seller may elect to sell residences, lots, or units in bulk to another builder or by auction (with or withou t reserve) to members of the general
public under terms and conditions which are more favorable than those offered to Buyer;

(iii) Seller may elect not to build residences on each lot in the current phase or future phases of the Project, or may elect to build a different type
or size of residences on smaller or larger lots, or may use different construction methods to build such residences: or

(iv) Seller may elect to build residences of the same type as the Property in this or future phases , but to reduce the sales price for such
residences, or to improve such residences with more or less expensive features and amenities.

(p) Post-Tension Concrete Slab: Due to certain underlying soil conditions, the residential dwelling on the Property may have been built using a
post-tension concre te slab, which involves placing steel cables under high tension in the concrete slab foundation located beneath such residential
dwelling. Any attempt to alter or pierce the foundation (for example, by saw cutting, drilling, or installing subterranean improvements such as
plumbing or a floor safe) could damag e the integrity of the post-tension concrete slab and/or cause serious personal injury or property damage.
Buyer hereby agrees that Seller shall not be responsible for any damage or injury resulting from the alteration of such slab or foundation by Buyer
or by any other person or entity.
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tile grout. The use of colored grout may result in the discoloration, flecking, and/or cracked appearance of the ceramic tile in the areas where
colored grout is used. Because marble, stone and some tiles are natural malerials, the color of any such produc t installed as an option may vary
from the model sample. Simi larly, the finish color, wood color and wood grain of any natural wood cabinets installed may vary from the samples
displayed in the models and may not be consistent throughout the cabinets installed in the Property.

(t) Building Exteriors : Stucco, like concrete, is a cemen t-based product subject to hairline cracking due to, among other reasons, drying shrinkage,
settlement, wood shrinkage, earthquakes and weather conditions.

(u) Proposit ion 65 Warn ing : The following brie f explanation has been prepared to answer any questions Buyer might have regarding the
Proposibon 65 warning signs whic h may be pos ted at the Sales Office and Model Homes, indicating the reasoning and necess ity for posting
these warning signs, which generally read as follows: "Materials included in the constructio n of the homes in the Project will expose Buyer to
formaldehyde, a substance known to the State of California to cause cancer. The exposu res are caused by ma terials of which the homes are
built. Further information may be obtained from the builder/seller." The United States Environm ental Protection Agency , the California Air
Resources Board, and other agencies have meas ured the presence of forma ldehyde in the indoor air of homes in Cali fornia. Levels of
formaldehyde that prese nt a significant cancer risk has been measured in most homes . Formaldehyde is present in the air because it is
emitted by a variety of building materials and home products purchased by Seller from materials suppliers. These materials and products
include carpeting, pressed wood produc ts, insulation, plastics, and glues. The homes within the Project have not been tested. Given the cost
of testing, it is not feasible to test every home to ascertain the level of formaldehyde prese nt . Most homes that have been tested elsewhere
do contain formaldehyde, although the concentrations vary from home to home with no obvious explanation for the differences. One of the
problems is that many suppliers of building material s and home products do not provide inform ation on chemic al ingred ients to builders. In
the absence of specific information on these homes, and in light of the materials used in their construction, Seller believes that a warning is
necessary. Buyer may have further ques tions about these issues, Seller is willing to share any further info rma tion it has obtained and will
provide, upon reques t, a list of known mate rial supp liers which may be contacted for further information, and whether any inquiry has been
made by Seller.

(v) Easements and Open Space Areas : The Project contains certain areas where easem ents have been granted to the State. County or other
governmental or quasi-governmental agencies (e.g . utili ty companies, phone and cable companies , wa ter dis tricts. sewer districts, lighting
and landscape dlstricts. home owners association, etc.). Easeme nts have also been granted as shown on the Final Map, Supplementary
Declaration, and as disclosed in the Public Report and Tille Report for the Property . These may impac t the use and maintenanc e of the
Projec t and/or indi vidual residen ces. Several easements are located in and around the Projec t, which provide for utilities, open space, and
flowage and drainage. Seller makes no representation or warran ty with respect to these easements, nor is Seller respon sible for the
maintenance or use of lhese areas. Please review the Tille Report issued through escrow as to the particular terms, scope and locations of
any easements affecting the Prope rty . The location of Buyer s residence on the Property may be affected by one or more of the items listed
below, which are shown in various plans, copies of which may be viewed in the Sales Office. However, locations are approximate and may
not be to scale . The meter locations may be configured differently than as shown in the models. Seller does not control the placement or
location of transformers and handholds, cab le television, telephone pedestals , streetlights , fire hydrants, street name signs , cluster
mailboxes, and handicap curb acce ss. Please ask your Salesperson for details. No war ranties or represen tations are made that such plans
are complete or that the locations will not change.

• Gas and electric transfonmers
• Gas and electric line easements
• Telephone pedestals
• Cable television pedesta ls
• Cellular Sites

• Cluster mailboxes
• Fencing
• Streets
• Parking lots
• Retaining walls

• Easem ents
• Recreational facilities
• Drainage swaies and/or lines
• Irriga tion and landscape features
• Slope planting & maintenan ce respons ibility

(w) Retaining Walls & Fenc ing: Water and other natural elements and conditions may cause eHervesc ence and/or discoloration to occur in the
retaining walls and fencing, due to the fac t that the retainin g walls and fencing consist of natural ma terials and are not water proofed.
Discoloration and/or effe rvescence has no effect on the integrity of the structure . Buyer acknowledges that all fence locations ; materials and
height may vary due to specia l site conditions, locations and proximity within the Project.

(x) Garages: The physical dimensions of the garage area of the residence to be cons tructed on the Property may not accomm odate the size of
your specific make and model of vehicle. Buyer acknowledges that the CC&R's generally require vehicles to be parked in the garage and
that it is Buyer 's responsibility to verify the ability to fully comply with such requirement. Seller advises that garage depths and widths may
vary from the Model Homes. Buyer acknowiedoes that Buyer has inspected the garage in the Property and acknowledges accep tance of the
width, depth and configuration.

(y) Home Components : Seller has contracted with various subco ntractors to build In subs tanti al accordance with the plans and specificat ions
approved by the City or County in whic h the Property is located. This includes (without limitation) standard flooring , which may be upgraded
prior to close of escrow at Buyers cost only through Seller's subcon tractor. Seller does not allow work by outside contractors prior to close of
escrow, nor does Seller provide any credit or allowances to Buyer.

(z) Landsca pe Review : The Homeowner Association, if applicable, may require a fee to accompany each landscape improvement application for
approval. Please refer to the CC& R's , Community Design Book or contact the Homeowners Assoc iation for further information.

(13 13) Enhanced Elevations : Due to enhanced elevations including window specifications and front door des ign, your home may differ from those
shown in the model, brochure or floor plan (i.e. movable windows may become fixed or windows may change size or locations). Please see your
Sales Representative for details.

(bb) Property Lines : Grading, earthen berms, swales and fencing may not be located on the property lines. The property comers indicated on
the record map have been set by certi fied, licensed engineers.

(cc) PooIISpaIGates/Excavation: Buyer acknowledges that any fencing and/or gates installed by Seller are not necessarily intended to conform to
barrier fencing required for pools or spas. Buyer will be responsible to provide any and all such agency required barriers if they choose to install a
pool and/or spa. The soils of the Prope rty may contain rocks and other materials, which make it difficult, expensive or impractical to excavate for a

pool or spa.

(dd) Miscellaneous: Buyer acknowledges that Seller has not made any written or oral statement, representation or warranty with respect to
the Prooertv or the Pro iect that is not specifically set forth in this Agreement or other documents provided to Buyer as indicated under
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MAY BE UNIQUELY WITHIN THE KNOWLEDGE OF BUYER AND MAY NOT BE KNOWN TO SELLER. ACCORDINGLY, THE PARTIES
FURTHER ACKNOWLEDGE AND AGREE THAT (A) THE TRUTH AND ACCURACY AS OF THE CLOSE OF ESCROW OF EACH
REPRESENTATION, ACKNOWLEDGEMENT AND WARRANTY OF BUYER SET FORTH IN THIS PARAGRAPH 22 AND ELSEWHERE IN THIS
AGREEMENT OR IN THE PROJECT DISCLOSURES SHALL BE A CONDITION PRECEDENT TO SELLER'S OBLIGATION TO CONVEY THE
PROPERTY TO BUYER, REGARDLESS WHETHER THE SAME EXPRESSLY SO PROVIDE; (B) BUYER'S FAILURE TO GIVE NOTICE TO
SELLER PRIOR TO THE CLOSE OF ESCROW THAT ANY SUCH REPRESENTATION, ACKNOWLEDGEMENT OR WARRANTY HAS CEASED
OR MAY CEASE TO BE TRUE OR ACCURATE SHALL BE CONCLUSIVELY DEEMED A REPRESENTATION AND WARRANTY BY BUYER THAT
THE REPRESENTATIONS, ACKNOWLEDGEMENTS AND WARRANTIES OF BUYER SET FORTH IN THIS PARAGRAPH 22 AND ELSEWHERE
IN THIS AGREEMENT AND IN THE PROJECT DISCLOSURES ARE TRUE AND ACCURATE AS OF THE CLOSE OF ESCROW; AND (C) SELLER
SHALL BE ENTITLED TO RELY ON BUYER'S NOTICE OR LACK OF NOTICE OF THE FAILURE OF ANY SUCH REPRESENTATION,
ACKNOWLEDGEMENT OR WARRANTY IN DETERMINING WHETHER SUCH CONDITION HAS BEEN SATISFIED. ANY WAIVER BY SELLER
OF THE FOREGOING CONDITION PRECEDENT SHALL BE EFFECTIVE ONLY IF THE SAME IS IN WRITING, SIGNED BY SELLER AND
DELIVERED TO ESCROW AGENT PRIOR TO THE CLOSE OF ESCROW. BUYER AND SELLER EACH ACKNOWLEDGE THAT THEY HAVE
READ AND UNDERSTOOD THIS PARAGRAPH, AND, BY THEIR INITIALS IMMEDIATELY BELOW, AGREE TO BE BOUND BY ITS TERMS.

BUYER'S INITIALS [1.1.; 1AI I SELLER'S INITIALS D
23. TIME IS OF THE ESSENCE: Time is of the essence with respect to the performance of the terms of this Agreement.

24. DUTY TO COOPERATE: Buyer hereby acknowledges that there may be changes in the raw which applies to the Property prior to close of escrow, and
further acknowledges that Civil Code Section 895 et seq. became effective January 1, 2003. The implementation of Civil Code Section 895 et seq. or
future changes in the applicable law could require changes to this Agreement, consistent with the requirements of Civil Code Section 895, et seq. or
such other law. Buyer therefore agrees to reasonably cooperate with Seller to execute any changes or amendments to this Agreement which Seller, in
its reasonable discretion, deems necessary for the implementation of Civil Code Section 895 et seq. or for any other changes in law relating to the
Project, including promptly executing any amendments or acknowledgements reasonably requested by the Seller.

25. PROPERTY INSURANCE: Buyer acknowledges that fire, hazard and/or flood insurance may be required and that Buyer is responsible for providing all
insurance for the Property (except to the extent provided by any applicable Homeowners Association) and for complying with lender's insurance
requirements. Buyer shall obtain such insurance from an insurance company of Buyer's choice with such coverage as Buyer may select, subject to the
approval of the Lender of Record. If Buyer fails to obtain the required Insurance, which shall be evidenced by an appropriate policy submitted no later
than five (5) working days before close of escrow, Buyer hereby authorizes Seller to obtain suitable insurance and pay the cost of such insurance
premium from funds on deposit with escrow. Buyer agrees to reimburse Seller for the costs of such insurance at the close of escrow. In addition,
unless Buyer is purchasing an attached condominium unit, Buyer will be responsible for obtaining fire, liability and property damage coverage on the
entire residential structure, its contents and related improvements.

26. LEASE OF DWELLINGS: Buyer understands that Seifer reserves the right to lease other property in the Project, remaining unsold from time to time
on a short term basis. pending sale and close of escrow of such other property.

27. NOTICES: Unless otherwise specified. in this Agreement all notices shall be given by any reasonable means. including, without limitation, telephone,
facsimile, telegraph, personal delivery or U.S. mail , and shall be deemed delivered upon receipt or 48 hours after deposit in the U.S. mail system,
addressed as set forth below. Notwithstanding the foregoing. all notices to Seller described in the Functionality Standards Addendum shall be delivered
as set forth in that Addendum.

28. MODIFICATION OF AGREEMENT: No salesperson, employee, agent of the Seller, or independent broker has any authority to modify the terms of this
Agreement or to make any agreements, representations or promises except those expressly provided herein or added in writing and attached hereto,
signed by both Buyer and an authorized representative of Seller. Buyer agrees that no other agreements, representations or promises were made to
Buyer to induce Buyer to purchase the Property except as expressly provided in this Agreement. Buyer further agrees that no agreement or
representation has been made by the Seller, its agents or representatives to obtain any loan for the Buyer or to guarantee that Buyer will secure any
loan.

29. ENTIRE AGREEMENT: This Agreement contains the entire understanding between the parties hereto and supersedes any prior or contemporaneous
understanding, correspondence, negotiations, or agreements between all or any of them respecting the subject matter hereof. No alteration, modifi­
calion, or interpretation hereof shall be binding unless in writing and signed by al/ of the parties hereto.

30. SEVERABILITY: If any provision of this Agreement to any party or circumstance shall be determined by competent jurisdiction to be invalid and
unenforceable to any extent, the remainder of this Agreement or the application of such provision to such person or circumstance, other than as 10
which it is so determined invalid or unenforceable, shall not be affected thereby, and each provision hereof shall be valid and shall be enforced to the
fullesl extent permitted by law.

31. AGENCY: By the signature below. Buyer hereby acknowledges that Sales Representative is the agent of the Seller exclusively.

32. COUNTERPARTS AND EXECUTION: This Agreement may be executed in counterparts, each of which shall be deemed an original but all of which
shall consutute one and the same instrument. In addition, this Agreement may contain more than one counterpart of the signature page and this
Agreement may be executed by affixing the signature of each party to a counterpart signature page. All of the counterpart signature pages shall be
read as though one, and shall have the same force and effect as Ihough all parties hereto had signed a single signature page.

BUYER'S SIGNING OF THIS AGREEMENT SHALL CONSTITUTE ONLY AN OFFER TO PURCHASE THE PROPERTY. EXECUTION OF THIS
AGREEMENT BY SALES REPRESENTATIVE ALONE WITHOUT EXECUTION ALSO BY THE AUTHORIZED REPRESENTATIVE OF SELLER
DOES NOT BIND SELLER.

BUYER IS ADVISED TO CAREFULLY REVIEW AND UNDERSTAND THE RIGHTS AND OBLIGATIONS OF BUYER UNDER THIS AGREEMENT
AND ALL OTHER DOCUMENTS SET FORTH ON THE RECEIPT FOR DOCUMENTS SIGNED BY BUYER CONCURRENTLY WITH THIS
AGREEMENT. IN CONNECTION THEREWITH, SELLER HEREBY GRANTS BUYER A LIMITED RIGHT TO RESCIND THE OFFER UNTIL 5:00PM
ON THE THIRD CALENDAR DAY AFTER THE DATE OF BUYER'S SIGNATURE SET FORTH BELOW. BUYER MAY TIMELY EXERCISE THE
RIGHT TO RESCIND AND CANCEL ANY ESCROW BY DELIVERING A CERTIFIED NOTICE TO RESCIND TO SELLER (WITH A COPY TO
ESCROWl AT THE ADDRESS SHOWN ON PAGE 1 OF THIS AGREEMENT, IN WHICH EVENT ALL OF BUYER'S DEPOSITS SHALL BE
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FOREGOING TERMS AND CONDITIONS
ARE HEREBY ACCEPTED BY SELLER:

REAL ESTATE PURCHASE AGREEMENT

(Buyer's Signature)

(Authorized Representative's Signature)

Page 10 of 11

9-.;l$r6~
(Date)

(Date)

I PROJECT NAME Provence LOT NO. 37



Rev.04/1412008 1980786.3 REAL ESTATE PURCHASE AGREEMENT Page 11 of 11

CONSENT OF ESCROW AGENT

The undersigned Escrow Agent hereby agrees (i) to accep t this Agreement (including all Addenda incorporated herein), (ii) to act as Escrow
Agent under this Agreement, and (iii) to be bound by th is Agreement In the performance of its duties as Escrow Agent; provided, however, that
the undersigned shall have no obligation , liability or responsIbility under any supplement or amendment to this Agreement, unless and until the
same shall be accepted in writing or prepared by the undersigned.

FIRST AMERICAN TITLE INSURANCE COMPANY

(Date)
By:. ----:=---,--

Name: _ - ' __ ' . - -- - - - - - -
Title:_ _



LENDER OF RECORD
Addendum to Purchase Agreement

""THIS ADDENDUM TO PUR CHASE AGREEMENT (Addendum") is an addendu m to that certain Real Estat e Purchase Agreement,
Joint Escrow Instructions and Receipt for Deposit between Seller and Buyer dated ("Agreement") . Buyer and Seller
hereby acknowledge and agree to the following terms and conditions in connection with Buyer's sel ectio~, of the "~,ender of Record" to
provide or arrange financing for the purchase and sale of the residence identified In the Agreemen t as the Property :

1. Credit Check: Buyer shall complete and submit to Seller and Preferred Lender the loan worksheet and authorizat io~ to run credit
("Credit Check") even if Buyer does not anticipat e needing financing proceeds to close the escrow for the Property In accordan ce
with the terms of the Agreement.

858-552-2115Fax Number:858-552-2120

Liberty W est Mortgage
633 3 Greenwic~ Drive, Suite 100A, San Diego . CA 92122

Preferred Lender:
Lender Address:
Loan Officer:
Phone Number:

Lender of Record : Buyer hereby selects the following
purchase and sale of the Property (Select One ):

~.1
3.2
3.3
3.4

Preferred Lender : Buyer acknowledges prior receipt from Seller of the Affiliated Business Relationship Disclosure, which includes
(without limitation) disclosure to Buyer of Seller's affil iation with Liberty West Mortgage (''Preferred Lender") and the reasons that
Seller prefers Buyer selec t Preferred Lender to arrange financing on behalf of Buyer for the purchase of the Property.

company ("Lender of Record") to prov ide or arrange financing for the3.

2

0 3.5
3.6
3.7
3.8

other Lender:
Lender Address:
Loan Officer:
Phone Number: Fax Number: _

4. Lender Information ' Buyer shall cause the Lender of Record to submit all of the following to Seller :
4.1. Statement of Qualification/Experience of Lender.
4.2. Certifica tion of Lender's direct endorsement capab ility (if applicable).
4.3. Prequa lificatio n letter .
4.4. Copy of compl ete loan application.

5

6.

Incentives for Preferred Lender: Provided that Buyer has selected Prefer red Lender to be the Lender of Record , the following
Incentives shall be provided to Buyer: 'J
5.1. Buyer will be requ ired to deposit $.;1£ 000. which is only a portion of the normal $ 50 000 deposit applicable towards the

Purchase Price, provided that Buyer commits to Preferred Lender upon execution of the Agreement.
5.2 Buyer will be required to deposit only one-half (50%) of the total cost for all options and upgrades selected by Buyer (other

than flooring), provided that Buyer commits to using Preferred Lender prior to such depos it firs t becoming due and payable
(e.g. Buyer's selection of options and upgrades that cost $20,000 will be required to pay a deposit equa l to $10,000 rather
than the normal deposit equal to 100% of the options and upgrade cost of $20 ,000) .

5.3. Buyer will not be required to pay any flooring upgrade deposit, provided that Buyer commits to using Preferred Lender prior to
selectio n of flooring upgrades rather than the normal deposit equal to 20%-100% of the flooring upgrade cost.

5.4 .

Ch~nqe in Lend.er of Record : Buyer ~ay change its designated Lend~r of Rec.ord at any time prior to Oa.a 2oo~
which IS the earliest Release Date for Installation of countertops or floorinq selection as des ignated In the Standa rd Option Cut-Off
Oates schedule provided to Buyer upon executi on of the Agreement. If Buyer designated Preferred Lender as the Lender of
Record on a prior Addendum and is submitting this Addendum to request a change in the Lender of Reco rd to any company other
than Preferred Lender , then the following shall apply upon Seller's approval of such request as evidenced by execution of this
Addendum by Seller:
6 1. Buyer shall not receive the incentives referenced in Paragraph 5 that would hav e been available if Buyer selected the

Preferred Lender as the Lender of Record.
6.2. Buyer shall submit to escrow via cashier's check the difference between 100% of all normal earne st money deposits and the

discounted depos its previously paid by Buyer while Preferred Lender was designated as the Lender of Record.
6.3. BUYER SHALL PROVIDE TO SELLER WR ITIEN FINAL UNCONDITIONAL LOAN APPROVAL PURSUANT TO SECTION

6(D) OF THE AGREEMENT.

MiscellaQgpus:
7.1 . BUYER IS ADVISED TO INFORM THE LENDER OF RECORD THAT LOAN DOCUMENTS NEED TO BE IN ESCROW AT

LEAST ONE WEEK PRIOR TO THE SCHEDULED CLOSE OF ESCROW. BUYER IS REQUIRED TO SIGN ALL LOAN
DOCUMENTS AT FIRST AMERICAN TITLE COMPANY.

7.2. ~uyer is aware that pursuant to the ~greement , Seller will charge Buyer $500.00 per day if Buyer defaults in its obligation to
timely close escrow In accordance With the 10 day Notice to Close provision referenced in the Agreement.

7.3. Buyer acknowledges and agre es that First American Title Company and Seller will not provide informa tion to third parties that
are not a part of the escrow established pursuant to the Agreement ("Escrow") , including but not limited to any lender other
than the Lender of Record. Upon the execution of this Addendum, Buyer authorizes Seller and First American to release
~nforrnation re.lated to Bu~er, including without limitation the terms and conditions of the Agreement, the Escrow, Buyer's

...... ......... ..... .....1 .- ...1 ..J l. _ + ...J ~~ . , -.1 ' ~~~. ,_-J :~~ +l.._ f"""I•• __ l-~ __ ,...,.,~~ --' _1 __ : __ . __ •

7.

·4.... .1 ,·..... .
Buye r's Initials

ftT
Buyer' s Initials



ARBITRATION AND WARRANTY AMENDMENT

P t RHR L P PROJECT: Provence at RHRSELLER: rovence a ,. .

BUYER: ~M!W + ~;< -~~ LOT/UNIT: 37 .
THIS ARBITRATION AND WARRANTY AMENDMENT ("Amend~ent") is an .amendment to that certain Real
EstateJ;lurchase AgreemelJ~)oint Escrow Instructions and Receipt for DepOSItbetween Seller and Buyer dated

VI . ~3 , 20Qg'("Agreement"). Buyer and Seller hereby agree to amend the Agreement as follows:

All references to "Fit and Finish Warranty" and to "Arbitration Addendum" are deleted and the words "2-10
1. Home Buyers Warranty Booklet" are substituted in the places thereof throughout the Agreement.

2. Paragraphs 10 and 11 of the Agreement are deleted in their entirety and the following are substituted in the
places thereof:

10. ARBITRATION OF DISPUTES:

(a) PRE-CLOSING DISPUTES: IF BUYER GIVES WRITTEN NOTICE TO ESCROW HOLDER IN
COMPLIANCE WITH PARAGRAPH 9(b) ABOVE, THEN A DISBURSEMENT OF THE DEPOSIT
TO SELLER AS LIQUIDATED DAMAGES SHALL BE MADE ONLY PURSUANT TO THE
DETERMINATION BY A COURT OF LAW THAT BUYER HAS DEFAULTED UNDER THIS
AGREEMENT; PROVIDED, HOWEVER, THAT BY INITIALING IN THE SPACE PROVIDED
BELOW BUYER AND SELLER AGREE THAT SUCH CONTROVERSY REGARDING THE
DISPOSITION OF THE FUNDS DEPOSITED INTO THE ESCROW BY BUYER, AND ANY OTHER
DISPUTE BETWEEN BUYER AND SELLER OCCURRING PRIOR TO THE CLOSE OF ESCROW,
SHALL BE SETTLED BY ARBITRATION CONDUCTED BY JUDICIAL ARBITRATION AND
MEDIATION SERVICES ("JAMS") IN ACCORDANCE WITH THE JAMS RULES THEN IN
EFFECT, SUBJECT TO THE FOLLOWING TERMS: (A) THE FEE TO INITIATE THE
ARBITRATION SHALL BE BORNE BY SELLER; PROVIDED, HOWEVER, THAT THE COSTS OF
THE ARBITRATION SHALL BE BORNE AS DETERMINED BY THE ARBITRATOR; (B) THE
ARBITRATOR SHALL BE NEUTRAL AND IMPARTIAL AND SHALL BE APPOINTED WITHIN
THIRTY (30) DAYS AFTER BUYER GIVES WRITTEN NOTICE TO ESCROW HOLDER IN
COMPLIANCE WITH PARAGRAPH 9(b) ABOVE; (C) THE ARBITRATION SHALL BE
CONDUCTED IN THE COUNTY WHERE THE PROPERTY IS LOCATED, UNLESS THE PARTIES
AGREE TO ANOTHER LOCATION; AND (D) THE ARBITRATOR SHALL BE AUTHORIZED TO
PROVIDE ALL RECOGNIZED REMEDIES AVAILABLE IN LAW OR EQUITY FOR ANY CAUSE
OF ACTION THAT IS THE BASIS OF THE ARBITRATION. JUDGMENT UPON THE AWARD
RENDERED BY THE ARBITRATOR(S) MAY BE ENTERED IN ANY COURT HAVING
JURISDICTION THEREOF.

(b) POST-CLOSING DISPUTES: IT IS HEREBY AGREED THAT ALL CLAIMS, DISPUTES, AND
CONTRO -VERSIES BETWEEN BUYER AND SELLER ARISING FROM OR RELATED TO THE
PROPERTY IDENTIFIED HEREIN, OR TO ANY DEFECT IN OR TO THE PROPERTY, OR THE
SALE OF THE PROPERTY BY SELLER, INCLUDING BUT NOT LIMITED TO, ANY CLAIM FOR
BREACH OF CONTRACT, NEGLIGENT, OR INTENTIONAL MISREPRESENTATION, SHALL BE
SUBMITTED TO BINDING ARBITRATION BY AND PURSANT TO THE ARBITRATION
PROVISION CONTAINED IN THE MOST RECENT EDITION OF THE 2-10 HOME BUYERS
WARRANTY BOOKLET., AS OF THE DATE OF THE EXECUTION OF THIS AGREEMENT. THAT
BOOKLET HAS BEEN MADE AVAILABLE TO BUYER , AND IS INCORPORATED HEREIN BY
REFERENCE , AND MADE A PART OF THIS AGREEMENT.

-1-



11. NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE AGREEING TO HAVE ANY DISPUTE
ARISING OUT OF THE MAnERS INCLUDED IN THE "ARBITRATION OF DISPUTES" PROVISION
DECIDED BY NEUTRAL ARBITRATION AS PROVIDED BY CALIFORNIA LAW AND YOU ARE
GIVING UP ANY RIGHTS YOU MIGHT POSSESS TO HAVE THE DISPUTE LITIGATED IN A COURT
OR JURY TRIAL. BY INITIALING IN THE SPACE BELOW YOU ARE GIVING UP YOUR JUDICIAL
RIGHTS TO DISCOVERY AND APPEAL, UNLESS SUCH RIGHTS ARE SPECIFICALLY INCLUDED
IN THE "ARBITRATION OF DISPUTES" PROVISION. IF YOU REFUSE TO SUBMIT TO
ARBITRATION AFTER AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED TO
ARBITRATE UNDER THE AUTHORITY OF THE CALIFORNIA CODE OF CIVIL PROCEDURE. YOUR
AGREEMENT TO THIS ARBITRATION PROVISION IS VOLUNTARY.

WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT DISPUTES
ARISING OUT OF THE MAnERS INCLUDED IN THE "ARBITRATION OF DISPUTES" PROVISION
TO NEUTRAL ARBITRATION. (CODE OF CIVIL PROCEDURE SECTION 1298).

BUYER'S INJTJAlS 16-11 1A71 SELLER'S INITlALS D
2. Paragraph 20 of the Agreement is deleted in its entirety and the following is substituted in the place thereof:

20. HOME BUYERS WARRANTY: SELLER IS HEREBY PROVIDING BUYER WITH THE WARRANTY CONTAINED IN THE MOST
RECENT EDITION OF THE 2.10 HOME BUYERS WARRANTY BOOKLET, AS OF THE DATE OF THE EXECUTION OF THIS
AGREEMENT, WHICH IS INTENDED TO ALSO SATISFY THE REQUIREMNTS OF THE "FIT AND FINISH" WARRANTY REQUIRED
BY CALIFORNIA CIVIL CODE SECTION 900. THAT BOOKLET HAS BEEN MADE AVAILABLE TO BUYER, AND IS INCORPORATED
BY REFEREN CE, AND MADE A PART OF THIS AGREEMENT. THE WARRANTY CONTAINED IN THE HOME BUYERS WARRANTY
BOOKLET IS THE SOLE WARRANTY PROVIDED TO BUYER. ANY OTHER WARRANTY OR WARRANTIES, WHETHER EXPRESS
OR IMPLIED, ARE DISCLAIMED BY SELLER AND WAIVED BY BUYER, UNLESS AND TO THE EXTENT OTHERWISE PROVIDED BY
CALIFORNIA LAW.

BUYER'S INITIALS I~17 I 11 -r r SELLER'S INITIALS D
3. Contract in Effect. ~xcept as expressly modified by this Amendment, all other terms and conditions of

the Agreement are or full force and effect.

IN WITNESS WHEREOF , the parties hereto have executed this Amendment as of the date first above written.

Buyer: Seller:

PROVENCE AT RHR, L.P.
a California limited partnership

/

(Signature)

.,:;- ~../ '

./ ././- ._./'"

(Signature)

By:

-2-

Cornerstone Communities LLC
General Partner '

By:

Michael J. Sabourin, Manager



Project: Provence at Rolling Hills Ranch

Phase: d -h Lot: :-j I~"

OWNER OCCUPANCY ADDENDUM

THIS OWNER OCCUPANCY ADDENDUM ("Addendum") is att~ched to and . fo,;mS a part ,~f the Real
Estate Purchase Agreement, Joint Escrow lnstructions, and Receipt for Deposit ( Agreement ), executed
between Buyer and Seller for the Property described in the. Agreement. Any capltallze~ terms ~ot
otherwise defined herein shall have the meanings set forth In the Agreement. If there .I~ a confll~t
between the Agreement and the terms and provisions of this Addendum , the terms and provrsions of this

Addendum shall control.

1. INVESTOR PREMIUM. Seller desires to discourage ~~eculation to ensure the
availab ility of "owner occupied" financing for the Project. to cr~ate a stabilize? community of own~r­
occupied homes and to provide as many people ~s possible with ~he opportunity ~or ~ome ownership.
Accordingly , Seller charges investor-buyers a premium of $50,000 ( Inves~or PremIum). Buyer agre~s
that the provisions and restrictions set forth in this Addendum do not constitute an unreasonable restraint

upon alienation of the Property.

2. USE AS PRINCIPAL RESIDENCE FOR ONE YEAR. Buyer represents and warrants t.o
Seller (a) that Buyer is purchasing the Property for use as Buyer's principal residence; (b) that Buyer will
occupy the Property as Buyer's principal residence upon the Close of Escrow; and (c) that Buyer shall not
attempt to transfer Buyer 's rights under the Agreement nor enter into any agreement for the lease , sale or
other transfer of the Property which would result in Buyer's failure to occupy the Property as Buyer's
principal residence for a period of one year from the Close of Escro~ ("Occupancy Period").. The
provisions of this paragraph and the accuracy of the above representations and warranties cons!'tute a
condition to Seller 's performance under the Agreement and a covenant of Buyer that shall survive the
Close of Escrow .

3. VIOLATION EXAMPLES. The following illustrates some, but not all, activ ities that may
constitute a violation of the Occupancy Period:

A. Assigning the Agreement to another person prior to Close of Escrow .

B. Advertising, listing or otherwise offering the Property for sale or rent to others at a time or
in a manner which would result in failure or inability to reside in the Property for the full
Occupancy Period .

C. Entering an agreement to sell or rent the Property which would cause Buyer to move
from the Property prior to the expiration of the Occupancy Period .

D. Take any other action which indicates to Seller that Buyer does not have a bona fide
intention of residing in the Property as Buyer's principal residence for the full Occupancy
Period.

4. TRANSFER PRIOR TO CLOSE OF ESCROW. Except for "hardship" situations as
described below, 'any attempt by Buyer to assign Buyer's rights under the Agreement and/or to lease, sell
or otherwise transfer the Property prior to or concurrent with the Close of Escrow for the sale of the
Property shall constitute a material breach of the Agreement, entitling Seller, at its sole election, to
terminate the Agreement and retain Buyer's Deposit as liquidated damages pursuant to Section ~ of the
Agreement.

5. LIQUIDATED DAMAGES FOR TRANSFER SUBSEQUENT TO CLOSE OF ESCROW.
EXCEPT FOR "HARDSHIP" SITUATIONS DESCRIBED BELOW, ANY SALE, LEASE OR OTHER
TRANSFER BY BUYER BY WHICH BUYER EITHER FAllS TO OCCUpy THE PROPERTY AS
BUYER'S PRINCIPAL RESIDENCE FOR THE OCCUPANCY PERIOD OR TRANSFERS TITLE TO THE
PROPERTY PRIOR TO THE EXPIRATION OF THE OCCUPANCY PERIOD, SHALL CONSTITUTE A
MATERIAL BREACH OF THE AGREEMENT WHICH WILL CAUSE SELLER TO SUFFER DAMAGE IN
A SUM IMPRACTICAL OR EXTREMELY DIFFICULT TO FIX. BUYER DESIRES TO LIMIT THE
AMOUNT OF DAMAGES FOR WHICH BUYER MIGHT BE LIABLE SHOULD BUYER BREACH THIS
AGREEMENT, AND SELLER DESIRES TO AVOID THE COSTS AND LENGTHY DELAYS WHICH MAY
RESULT IF SELLER WERE REQUIRED TO FILE A LAWSUIT TO COLLECT ITS DAMAGES FOR A
BREACH OF THIS AGREEMENT. ACCORDINGLY, SELLER AND BUYER AGREE THAT THE SUM OF
$50,000, WHICH AMOUNT IS EQUAL TO THE INVESTOR PREMIUM, IS PRESUMED TO BE THE
DAMA~F~ ~f=1 I FR wnlll n C::I II:"~!="D 1"1 TWt= l::\/CP..IT f"\C /I 01 IVr- .., n .......... '" , ,,~ _ . .. - - - - _ . . -
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6. HARDSHIP. The following events shall be deeme~ to co~stitute "h~ rdsh ip" s it~ations

under which Buyer may transfer , sell, assign, conveyor lease (collectively , a .Transfer ) It~ ngh.t, title and
interest in the Property prior to either (a) Close of Escrow, or (b) occupying and holding title to the

property for the Occupancy Period:

1.

2.

3.

4.

5.

6.

7.

8.

A transfer resulting from the death of Buyer.

A transfer by Buyer where the spouse of Buyer becomes the only co-owner of

the Property with Buyer.

A transfer resulting from a decree of dissolution of marriage or legal separat ion or
from a property settlement contract incident to such decree .

A transfer by Buyer into a revocable inter-vivos trust in which Buyer is a
beneficiary .

A transfer , conveyance, pledge, assignment or other hypotheca tion of the
Property to secure the periormance of an obligation , which transfer, conveyance,
pledge, assignment or hypothecation will be released or reconveyed upon the
completion of such performance.

A transfer by Buyer where necessary to accommodate a mandatory job transfer
required by Buyer's employer (not including Buyer, if Buyer is self-employed) .

A transfer necessitated by a medical or financial emergen cy, proof of which
emergency has been delivered to Seller, and has been approved by Seller in its
reasonable discretion.

A transfer Which, in the reasonable judgment of Seller, constitutes a "hardship"
situation consistent with the intentions of this Addendum.

7. OBLIGATION OF SELLER. Seller makes no representation or warranty to Buyer that
Seller will impose these requirements on other buyers and/or that, if Seller has imposed these
requirements on another buyer, that Seller will enforce the requirements set forth in this Addendum
against other owners at the Project. The failure of Seller to enforce any of its rights hereunder on any
occasion shall not constitute a waiver of the right to enforce the same thereafter.

8. SEVERABILITY. The provisions of this Addendum shall be independent and severable,
and a determination of invalidity or partial invalidity or enforceability of anyone provision Of portion hereof
shall not affect the validity or enforceabi lity of any other provision of this Addendum or the Agreement.

9. SUBORDINATION. Buyer hereby acknowledges and agrees that a violation of this
Addendum by Buyer shall not defeat or render invalid the lien of any first mortgage or deed of trust made
in good faith and for value by Buyer, and that the covenants and provisions of this Addendum shall be
inferior and subordinate to the lien of any such first mortgage or deed of trust recorded concurrent ly with
the deed conveying the Property to Buyer.

10. ENTIRE AGREEMENT. This Addendum contains the entire agreement between Buyer
and Seller concerning the matters set forth herein. All prior discussions, negotiations and contracts
relating to owner occupancy requirements, if any, whether oral or written , are hereby superseded by
these documents. No addition or modification of this Addendum shall be effective unless set forth in
writing and signed by Buyer and an authorized officer of Seller.

11. BUYER ACKNOWLEDGES AND UNDERSTANDS THAT, NOTWITHSTAND!NG THE
ABOVE. SELLER DOES NOT GUARANTEE THAT THE PROJECT IN WHICH THE PROPERTY IS
LOCATED WILL BE ENTIRELY OWNER OCCUPIED. AND SELLER PROVIDES NO GUARANTEE
WITH RESPECT TO ENFORCEMENT OF ANY ADDENDUMS OR OCCUPANCY AGREEMENTS.
BUYER IS NOT A THIRD PARTY BENEFICIARY TO ANY SUCH AGREEMENTS WITH OTHER
HOMEOWNERS . BUYER ACKNOWLEDGES THAT THE PROJECT IN WHICH THE PROPERTY IS
LOCATED MAY CONTAIN RENTAL UNITS, AND/OR THAT HOMES WITHIN THE PROJECT MAY BE
LEASED, RENTED OR SOLD WITHIN THE OCCUPANCY PERIOD.

SELLER:

Authori7prl R""nr""",,,nl~+;,.~

BUYER: -
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1. B~brqing item into the1l.aidt.Dce, cl=k far aiDS ofmoldan the itl:ms. Far~ potted phm
.(rootsml. soiI). fnmjsbings. or storedc101hin& md bcddiDg ZDlIlt:rilll. lIS wc1I as IDIIlY otbcrhODSdwId
'ioods. CD1l1d. a1r=dy CODt2in moldgrow!b.

2. lkgWm'vaammingand~will hdp redace mlld It:vcls. Mild b1cal:.h soblions and most tile c1clnm
are cffi:cIive in MmiIllrtjng or prevCIting JD!?ld gJ'llWth ifmedin IIIwmlmr.c with the TDlIJD[adJ:Jm'l

rec=dJtiClll&.

3. __ Keep1hebamidity in ihe Resid= low . Vcat cJotbcl;~ to the lltItI:Iocm. VI2Itilatekitchem and
bathroom; by opening the~. by ming exh>=t flrns, or by J"ClIIniIlg theair condi1iOllingto:remove
c=ess 1DOiltme in the m..and 10fal:ilitm r:vapcotian ofwater from wet RlIfaas.

4... PnlInptly cJelIl:lllp J:pi&,~cmmd ofut.r aoarces of xnaistI=. 'Ih=ghly «bymywd~ or
maIl:rial. Do lID! let wwII::r pool or lItzDd in )UIJI" home. Prmcptlyrq>ace any JJIIlicriaIs fun cannotbe
thoroughly rlcied,~ as dryWIII or insollItiOll.

5. Inspectfor !cab cm a ~gCJSr basi&. Look for discolorationsorwet~ RJ::pafr mty ltzks prompay.
Inspect COIldeDsaticm pans (refrigenmms lDIdair canditian=) formoldgwwth. TakeDDtice ofmosty
odors, IlDd myvisible EigDI of meld. . .

6. Should mold develop,tharongbly clean the affected IU'eII.with mold killingprodudx. Fils!, test ttl ~ee if the
~ecWlmaterial or su:rface .is colDr safe. Porow; IDalcisls. l:UCh as 1il.bric, npholmry or ClUpd should be
discarded. Shoold the mold growth be se=. call on the seroecs of a qttllli:fic<l professional clcaocr.

7. A c~ of an~oo sbeet prepared by the Califamia Depsrtmcnt ofHeal1h Servi=, d81cd luly 2001
regarding mold lli anached as Schedo1e "I" ("Mold InfOImatiCll Shea"). Owner is advised 10~ew
c=fully all the i:I:t!ortlJlIlion sa forth in the ettacbed Molrl In!oImation She>et. The Information Sheet was
pn:parcd in 2001. ThisMold InfannatiODSheet IIll!}' be periodicallyupd!teOby the CaliforniaDepaItment

2GB1.()nom1832~21.1



ofHea1th Services lllfan:nation regardingmold IDll)' be tIpdatcd aDdioravailable from the following
website:

For moreinfOllll&!ion youmay also want to try theseweb rites:

US EnvirOlllMUtal Protection Agency • http://www.epa.gov
Center; for Di£eue Coottol and Protection Agency - http://www.cdI;.govlpceh
Illinois Dc:partm=rt ofH_R== - hUJrlJwww.dbs.J1.gov
OregonDepsrtInclt ofHnman Services- bttp:llwww.ohd.ln:.sta1e.or.us
Washington SU:te Depsrtmcot ofHeal1:h·bttp:ltwww.doh,wa..guv

There may also be other sourcesof infQtID3lion on mold.

'Whether or not yon as a BlI}'Q' expeci= mold growth depcmds largc.Iy on how you manageand maint8in your
Residence. BlI}'Q' wiIl need to llllce actions to pmvcZl1 canditionswhich ClIIl8e themoldor mildew. It is the
responsibility of eachBuyerto ensure lha1 it hastal= thenecessaryprecautionsIII prt:vent moldfrom becoming a
problem in snc:h Buyets Residence, This is pIlrt of theresponsibility of home owm:mrip. Buyer agreesto lISSllme

responsibility for followingthe IUOa:llIIendatidnnet forth aboveand in the MoldInfClIIlllUion Sheet. Buyerfurther
acknowledges that if there is any wstei: daInaie or~introsjon to Buyer's Residence, Bayer will take imlncd.iate
actionto preventconditionswhich cansemold ormildewto develop.

The information set forth heron is subject to and governed by the laws of the State of Califorriia, Buyerhas
read, reviewed. understands the information set forth in this Disclosureand the Mold Information Sheetand
agrees to bebound~by the provisions and releases set forth herein.

, 'i •

~~ISi~)

./
~ ...'-- . _ .

(Buyer's Signature)
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SCHEDULE "I"

Mold lnfoonation Sheet

ABOUTMOLD

'What are Molds? Molds are simple, microscopicorgmilsros, present virtually everywhere, indoors and outdoors.
Molds, along with musarooms andyeasts, are fungi and are needed to break downdead lXIB1erial andrecycle
nutrients in the environmeat, For molds to grow and reproduce, they need only a food source • any organic material,
such as leaves, wood, paper, or dirt - and moist1=. Beeanse molds grow by digestingthe organic material, they
gradually destroy whatever they grow on. Sometimes new moldsgrow on oldmold colonies. Mold growth on
surfacescan often be scm in the fODD of discoloration, frt:qualtly green, 8J1Y, brown,or blacl:but also white and
other colors. Molds release countless tilly, lightweight spores, which travel thruuEh the air.

How am I expOfed to indoor molds? Everyone is exposedto some mold on a daily basiswithout evident bann, It
is common to find mold spores in the Air inside homes,andmost of the airbornespores found indoors come from
outdoor sources.Mold spores primanlycausebealthproblemswhen they are pIeSm11 in large IlIlIIIbas and people
inhale manyoftbcm Thisoccurs primmily whenthere isactivemold growthwithinbome, office or school where
people live or work. People can also be exposedto moldby touching con1mIiDated materials andby eating
contamiDa1cd foods.

Can mold become a problem in DJyhome? Molds will grow and multiply wI1e:II= collllitions are
right-sufficienr moistt= is available and organic material is~eD1. Be on the lookout in your bome for common
sources of indoormoisturethatmay leadto moldproblems:

•
•
•
•
•
•
•
•
•
•
•
•

Flooding
Leaky roofs
Sprinkler SPIllY hitting the house
Plumbing lem .
Overflow fromsinksor sewers
D3mp b=mcn.t or crawlspace
Steamfrom shower or cooking
HllDJidifi=
W&clothes drying indoorsor clothes dryersexhausting indoors
W lIIping fIoo:rs and discolorationof walls and ceilings canbe indications of moisture problems.
Condc:nsa:tion on windows orwails is also lin importan1 indication,but it can sometimesbe caused
by an indoor combustion problem!
Have fuel-burning appliancesroutinelyinspected by your localutility or a professional heating
contractor. '

Should I be ~onc:eJ'Jled alxlut .moldin my bome? Yes, if indoormold contamination is extensive it can cause
very high and ~=:istentairborne spore exposures,Persons exposed to high sporelevels can become se:DSitizcdand
develop allCI'l?CS to lhe mold or other health problems. Moldgrowth can damage your furnishings suclJas carpets
sofas an'~ cabinets, ClotheslIlldshoes in damp closets CSll become soiled In time, unclleckedmold growth can •
causesenous damage to the Btructural c1cmcntl> in yourbome.

HEALTH EFFEcrs

What 6ymptore~ llre to~only seen~ reDId e:lposun? Molds producebcalth effects throughinflammation,
all~, or infection, AnCl'glc reaclions (often rde:tred to.as hay feve:) are most c<mJmon following .lOOld exposure
Typical S}'Illptoms that mold-aposed persons report (aloneor in combimtiOll) inclndc: .

• ~.problems,~ as wheezin& difficulty brealhing, mel shortness ofbrcath
• Nasal and smns cODgeroon
• Eye imtatioo (Imming, watery, or reddenedeyes)
• Dry,hac.king cough
• Nose or throatiIrilation
• Skinrashes or irritation

• oceasionall' memory ~blr:ms, mood swings, nosebleeds, body aches and pains and fevers are
0=0 y reportb:lm IDOld cases, but their cause is not understood. '

How much mold carl mm me sick? It depends For some I .
trigger an asthma aUB.ck or lead to other health roblems, F::;:' a relatively small numbu of mold spores can
exposure levels are much higher. Nonethelcss,Pindoor mold growthbODS,.syrcp::~= onl~ when.
can see or smellmold inside your home, takesteps to identifyandelirn~ . le, B8.SIcaIly. if you
remove the mold. e excess moisture and to cleanup and

Are some molds more ha.zardous than others? Allergic persons vary in their sensitivities to mold, both as to the

208 3?-ll OOl7/J 832~27 .1

313103



amount and the types to which they react, In additi~ to 1beir~ergie pr~es~ certain types of molW:. such as
Stac.hybotris chartarum, may produce compounds that have loDe properties, which are called mycotoxms.
Mycotoxins are not always produced, and whether a mold produces mycotoxins w~~ growing in a building
depends on what the mold is growillg on (conditions snch as tt:mpera1Ure,pH. humidity or other unknoWII ~tors).

When mycotoxins Pre presmt. tm:y occur in both living anrl~ m:>ldspores and may be prcsen~ m materia1s that
have become coutllTvinatw with. molds . WhileSta.ehyboays IS growmg. a wet slimelayercovers rts spores,
preventing them from becomingairborne. However, when the IO?ld dies~ dries up,ail" eum:nts ~r physical
handling can canse spores to become aabome, At present lhcre]S no~ test.todet=e whether . .
Stachybotrys gmwtbfound in buildingl; is producingtoxins. Thcr'e is.also~ blood or tmne test that can establish if
an individual has been exposed'to Stae.bybotrys chart:arom spores or rts toxms.

Who i6 at greater risk wbtll exposed to mold? Exposme to mold is not healthy for anyone inside buildings.
Therefore, it is alwaysbest to idcmify aDdcorrect high moistmc conditions quicldy before mold grows and health
problems develop. Somepeople mayhave more severesympt= orbecomeill more rapidly than others:

• Individuals with eJcisting respiratory conditions. suchas allergies, chemical sensitivities,or

asthma.
• Personswith weakened immunesystems (such as people wi1h HIV infection, cancer

chemotherapy patien!E,and so forth)

• Infants and young children
e The elderly

Anyonewith health problems they believe due to molm should consult II medical professional Additional
fact sheets on Mold and Health. Effect!l are available from COBS :

o Health Effects ofToxin-Producing Molds in California
• Staehybotrys cb.BrtarulIl (atta) - a mold that maybe found in water-damaged homes

• Fungi aad Indoor AirQuality
• Misintt:tpretation of Stacbybotrys Serology

These documents are available from the EnvironmcoW Health Investigation Branch, (510) 622-4500, or on the web
at www .dbs.ca.gov/ehib/. :

DETECTION OF MOLD

Bow can I tell if I have mold in my house? You may8I1Sped that yon have mold ifyou see discolored parches or
cottony or speckled growthon wafu; or fumiture or ifyou smell an earthyor IWSty odor. You also may~
mold contamination ifmold-allcrgic individuals experience some: of the symptoms listed above wbc;nin.the house.
Evidence of past or ongoing water~ should also trigga' more tboroagb inspection. You may find mold
growth undcmea.thWlI1cr-damaged smfaces or behindW8lh, fJOOIS tIT ceilings.

Sbotlld I test my home for mold? The ~oruiaD~eDtof Health Services does Dot recommend t:erting
as a first step to detennlne if you. bave a lDold problem. Reliable air sampling for mold CIIIl be expensive and
requires expertise and equipment that is not available to thegeneral public.. Owners ofindividnal private homes and
apartmc.nt gene:rally will need to pay a contractor to =Y out such sampling, becsnse i.osnrance companie:s and
public heal.tb8.gCDQCS scl.dom provide this service. MDldinspection and cleanvp ill usuallyCOlISidered II.

houselcceping taskthat is the responsibility of homeowner or landlord, as are roof and phrmbing n:pai!x, house
cleaning, and yard lIlBintenance. Another reason the health dcpBrtment does not recommead testing for mold
contamination is thatthere are few aVll:i1.tble standards fur judging what is an acceptable quantityof mold. In all
locations, there is some level of aiIbome mold outdoors. Ifsampling is carried out in a hom; an outdoor air sampl e
also must be collected at the SltlDC time as the indoorsamples, to providea baseline~ Because
individtml su=:ptl"ility varies so greatly, sampling is at best a general guide. The simplest way to deal with a
suspicion ofmold contamination is: Ifyou CI1ll. see or sme1l mold, you likely have a problem and should ta£ the
steps outlined below. Mold growth is likely to recur unless the source of moisture that is allowing mold to gI"OW is
removed and the contaminated area is cleaned.

GENERAL Q..EAN-UP PROCEDURES. The following is intended as an overview for homeowners or llpartment
~wel1~rs. We recommendthatyouconsult one of severalmorethorough documents =t1y available as guidance,
listed m the USEFULPUBUCATIONS section below. Elements of the Clean-up Procedures:

•
•
•
•

Identify and elimina!c sources ofIIlOistmc
Identify and assess the magnitude and area of mold contamination
Clean and dry moldy areas - use coIrtainmc:nt of affected areas
Bag :md dispose of aU.material that may have moldy residues. such as rags, paper, leaves, and
debris .

Assessing the Si:u of a Mold Cont:aJDiution Problem. There will be a significant difference in the approach
used for a small mold problem- total area affected is less than JOsq. fL - and a large COUtmninatioXl problem _ more
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than 100sq. ft. In the case of a relatively small area, the clean-up can be handledby the hllI1lCOWXlCT or maintenance
staff, using personal protective equipment (see below). However. fur cases ofmuch larger aress, it is advisable that
an experienced, professional contractor be used. For in-between sizedcases. the type of containment and personal
PfO~OIl e:quipzo.ent CObe used will be Ii matte" ofjudgmeat,

Can cleaning up mold be hazardous to my bll2ltb? Yes. During the cleaningprocess, you maybe exposed to
mold, strong detergents, and disinfectants. Spore couats may be 10 101000 times higher thanbackground levels
when roold-contaminatedmaterials are: disturbed.Take steps 10protect you and yotlI" family'shealth during cleanup:

• WhCllbandliilg or cleaning moldy materials, it is impOItmt to use Ii respiratorto protect yourself
from i.lIha1i.ng airborne spores . Respirators can be purchased from hardware stores; select one that
is effective for particle removal (60r0etimCS referred 10as an N-95 particulate respirator) .
However, respirators thai remove particles willnot protect you from fumes (such as bleach).
Minimizeexposure when using bleach or other disinfectants by ensuring good ventilation of the
area,

a Wear protective clothing th.a! is easily cleaned or discarded.
• Use robber gloves.
• . T'Y cleaning a test area first. Ifyon feo:lthat this activity adversely affected your health,you

should consider pll.ying a licensed contractor or other experieaced professional to carry out the
worlc.

• Ask familym~ or bystanders to leave areas that are: beingcleaned.
• Werle. fen: short timeperiodsmd rest in a location with freshair.
• Air out your h01JSC well dnring mil a1b::r the work. Never use .. gasoline engine indOlml (e.g.,

wstal'omp. p=washer or geeerator), as you could expose yam fumilytotoxic carbon
monoxide.

Removal of Moldy MaterW.s Clean up should begin after the moisture source is fixed and excess wale< has been
removed,

• Wear glovesWhenhandling moldymaterials.
• Discardporousmat.crials (for e::xamplc, ceilingtiles, sheetrock, carpeting, and wood products) .
• Bagand discard moldyit=; ifproperly enclosed,item> canbe disposed with household trash.
• Dry affectedareas for 2 or 3 days.

Spores are more easilyreleased when moldy Illll1l:rials dry ant, hence it is advisable to remove moldy items as soon
as possible. If therewasflooding, &heet rock shonld be removed toa level above thehigh-water mark. Visually
inspect the wall interior and remove anyinold-ronwninated materials.

\Vh:l.l can I save? What uoold I toss? You should discard moldy items~ arc porous and from which it will be
difficult to remove moldcompletely: paper,rags, WllI1board, rotten wood,carpet, drapes. and upholsteredfumiture.
Contaminatedcarpet is often difficult to thoroughly clean, especiallywhen the bacl::ing and/or paddilIg can become
moldy. Solid materiAls - glass, plastic, and metal - can gencnilly be kept after they are thoroughly cleaned. Clean-up
- whet)a.ttaoptiDg to clean less porous item5 (i.e., solid items sucll as floors, cabinets, solid fumitnre), the first step
is to removeas IIllJclllllOld as possible. A cleaning detergent is effectivefar thispurpose.

• Wear gloves, mask and eye protection when doing thiscleanup.
• Use non-arntnonia soapor detergent, or a CClImDCTCial cleaner, in hot water, and scrub the entire

BICIl that is affected by the mold.
• Use a stiffbrush or eleaning pad on cement-clock walls or other uneven surfaces.
• Rinse cleaned itemswith wa1l:l: and<hy thorOl1gb1y. A wet/dry \7"aCll1Im cleaner is helpful for

n:moving watt:r and clClllling iteIm.

Dtsinfeetion of Contaminated~. Disinfecting agents can be toxic for Immans. DOtjust molds, They
should be used onlywhen necessary and should be hzmdled wi1hemnion. DisinfectlllJts are intended to be applied to

thoroughly cleanedmaterialsand are used to ensure that most microorganismshave been killed. Therefore, do not
use disinfectants instead of, or before, cleaning materials with soapor detergent Removal of mold growth from
nonporous I081erials USUlilly is sufficient.

•
•

•
•

•
•

•

Wear gloves, mask and eye protection when using disiDfec:taots
After thoroughly cleaningand rinsing COIltamlnatcd matmals, a solution of]0% household bleach
(for example, I ~ cup household bleach per gallon of water) can be used as a disinfectant
Using bleach straight from the bottle is actually LESS effective than diluted bleach.
Keep the disinfectant on the tl"eate.d material for 1he time prescribed time before rinsing or drying,
typically 10 minutes is recommended for 8 hleach solution.
Bleach futncs can irritate the eyes, nose, and throal, and damage clothing and shoes. Make sure
wol:lcing areas are well veatilated,
Wben disinfecting a large structure, maIce sure that the entire surface is wetted (for example, the
floors. j oists, and posts). Property collect and dispose extra disinfectant and runoff.
Never mix bleach with ammonia, toxic fumes maybe produced.
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Can air ducts.become contaminaterl with mold? Yes. Air ductsystemscan become contaminatedwith mold.
Duet systems may be constructed of bare sheet metal, sheet metal withfibrous glass inrulationon the exterior, or
sheet metal with an intcnW fibrous glass liner, or theyID!Ybe made entirely of fibrous glass . Bare sheet metal
systemsand sheetmeWwith exterior fibrous glass insulatiao can be cleaned and disinfected. Ifwater damaged,
duet work made of sheet metal with an intemaJ fibrousglass liner or made entirely of fibrousglass will often need
to be rc:tlOved and disC81'ded. Duct work in diffieuJt-to-reac.b locations mayhave to be abandoned.Ifyon have other
questions, contactan air ductcleaning professional or licensed contractor.

C1n ozone air cleaners help remove indoor mold or reduce odors? Sometimes air clcancn are promoted to
remove indoor mold or associated odors, andSOlDC of these are designed to produce 02J)DC. Ozone is a strong
oxidizingagem that is used as a disinfectant in water and samotimcs to cJiIninaU odors, However, ozone is a known
lung irritant, Ozone gencrn.tars have been shown to sometimesproduce indoorlevels abovethe safe limit
Furthermore, it basbeen shown that ozone is not effectivein controllingmolds and othermicrobial contamination,
even a1conceatrstions far above safe health levels. Also, ozonemaydamage mataials in thebome, for example,
cause rubber itemsto become brittle. For these reasons, the California Department of HealthServices strongl y
recommendsthat yonNOT use an ozone air cleaner in any occupiedspace. Mer to the CDRSIAQ Info Sheet;

HealthHazards of Ozono-generatingAir Qeaning Devices(January 1998),available on the CDHS-lAQS web site .

How can I prevent Indoor mold problems in my home? Inspect your home regularlyfor the indications and
50= of indoor moisture and mold listed on Page I . Take steps to eliminate sources of water as quickly as
JlOSS1ole.

• Ifa leak or flooding DCGllIS. it is essentialto act quickly.
• Stop the source ofleak or flooding.
• Remove excess Wll!e:r with mops or wet vacuum.
• Wheneverpossible,zocve~ itemsto a dryand well ventilatedareaor outside to expedite drying.

Moverugs and pnIlllp areas of wet C3IpCt as soon lIS possible,
• Open closet andcabinetdoorsand movefumiture awayfrom waDs to increasecirculation.
• Run portable faDs to increase air circulB.tion. Do NOT use the home's=tral blower if flooding

bas occmIed in it or in any of the ducts. Do NOT use fans ifmeld may have already started to
grow - more thm 48 hourssinceflooding.

• Rundchumidifias and window aircondhioners to 10wer humidity.
• Do NOT tum up the heat or use beaters in confined areas, as higher~ increase the rate

of mold growth.
• Ifwat.;r has soaked imide the walls , it may be necessaryto open wall cavities, remove baseboards,

lIldIorpry open waD paneling.

USEFID.. PUBUCATIONS

Links to the followingdocwncrJr3 can be found at www.cal-iaq.argIMOI.DI. Geaeral Infonnatjon Molds, Toxic
Molds, and IndoorAir Quality. .

Detailed ~vc=rv:iew for the legislatureby the Califomia Research Bur=. Mold in Workplace- CDHS-HFSIS
Iafosheet, Useful overviewwith specific resources for workers , .

BiologicalPollutants in Your Home. Concise booklet by U.S. EPA and ALA aimed a1 affected homeowner.

Mold and Moisture, Appendix H in the U.S. EPA LAQ Tools for Schools Clean-up GttidaDceRepairingYour
Flooded Home.

ExlZU:nt resource.by the AmericanRed Cross and FEMA, with details on teclmical and logistical issues.
Guidelineson Assessmentand Remediation ofFungiin Indoor Environments.

'Widely referenced guidelinesdeveloped by the New Y0l:X City Dcpartmmt ofRealth. Mold Remediation in
Sch ools and Commerci31 Buildings.

Valuable,D~ guidanceby U.S. EPA, also applicable to residences.

Consultanu, Laboratoriesand Clinics CDHS Listing of ConsultantsOffering lAQ Servicesin California.

Self-reported databaseof contractors.

CDHS Listof Laboratoriesfor Bioaerosol (Mold) Testing. Identifies labs providing bioaeeo 01 testin As . .
of Occupational & EnviTonmeolll1 Clinics. WWW.llOeC.org.s g. SOClanOD

AdditionalInformation:U.S. EPA LAQ INFO, 800-438-4318. 9 8lIl to 5 pm, Eastern Time, www epa. ovli
CDHS Io~oor Air QualitySection, 215) Berkeley Way (EHLB), Berkeley, CA 94704 Phone: 5)'O-54t24~
www.cal-Jaq.org "
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PaRLOCAL ASSISTANCE: Conw::t your Coauty or Oty Dcpartmalt ofHeal!h, Housing. or EnvitOUlDC2l'lal
Hcilih CalifomiADeputJ:nt.m ofEea1lh Savices (COBS) lAQ Info Sheet (by Davis, GovemarSlItt ofCalifcmia
GrnntiandJolmson, Seal:tIlryHealth BDd Hnman ServicesAgeucyDiana M Bmm, R.N.,Dr. P.H.. Director
Department ofBCll1th Services
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"~ROPERTY
~ DISCLOSUREV >,~_SERVICES, INC.
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.~.

Report Number
05SD0983

Property Address:

APN Number:

Date of Report
Thursday, March 17, 2005

TR 14922 (Chula Vista Tract No. 92-02A)
LOT]7
362 BRYAN POINT DRIVE, CH ULA VISTA, CA 91914

Escrow N urnher
LOT 37 PROVENCE

The undersigned hereby acknowledge receipt of the following documents:

Property Disclosure Report
(prepared by Property Disclosure Services , Inc.)

AND

Natural Hazard Disclosure Statement
,... .

RECIPIENTS

Buyer(s): t ~/... I I ~-
, a _' ( # '/

."i

.-­/ --- :..~ !: ", ././',.<-

Date: q ". ;)3 -0 [{

Date: q/;;J..3 -6 F(__

Date: - --- - -----

This receipt is for the convenience of the seller and/or seller 's agent involved in the transaction. The
seller or their agent may want to have the buyer execute this/arm to be retained/or their records.



NATURAL HAZARD DISCLOSURE STATEMENT
This statement applies to the following property :
Property Address : TR 14922 (Chula Vista Tract No . 92-02A)

LOT 37
36 2 BRYAN POINT DRNE, CHULA VISTA, CA 91914

APN Number:

The transferor and his or he~ agent(~) di~close . ~e following information with the knowledge that even though thi s is not a warranty, prospective
transferees may re.ly on this InformatlO~ In ?ecld~ng whether. and on what te~s to purchase the subject property. Transferor hereby authorizes any
agent(s) repre senung any prin cipaks) In this action to provide a copy of this statement to any person or entity in connec tio n with any actual or
antic ipated sale of the property.

The following are representations made by the transferor and his or her agent(s) based on their knowledge and maps drawn by the Slate and federal
governments. Th is information is a d isclosure and is not intended to be part of any contract between the transferee and the transferor.
THIS REAL PROPERTY LIES WITHIN THE FOLLOWING HAZARDOUS AREA(S):

A SPECIAL FLOOD HAZARD AREA (Any type Zone "A" or "V") designated by the Federal Emergency Management Agency .
Yes _ _ No_X_ Do not know and information not available from local jurisdiction __

AN AREA OF POTENTIAL FLOODING shown on a dam failure inundation map pursuant to Section 8589 .5 of the Government
Code.

Yes _ _ No_X_ Do not know and information not available from local jurisdiction _ _

A VERY HlGH FIRE HAZARD SEVERITY ZONE pursuant to Section 51178 or 51179 of the Government Code . The owner of
this property is subject to the maintenance requirements of Section 51182 of the Government Code.

Yes__ No_X_

A WILDLAND AREA THAT MAY CONTAIN SUBSTANTIAL FOREST FIRE RISKS AND HAZARDS pursuant to Section
4125 of the Public Resources Code. The owner of this property is subject to the maintenance requirements of Section 4291 of the
Publ ic Resources Code. Additionally, it is not the state's responsibility to provide fire protection services to any building or structure
located within the wildlands unle ss the Department of Forestry and Fire Protection has entered into a cooperative agreement with a
local agency for those purposes pursuant to Section 4142 of the Public Resources Code.

Yes_ _ No_X_

AN EARTHQUAKE FAULT ZONE pursuant to Section 2622 of the Public Resources Code.

Yes__ No_X_

A SEISMIC HAZARD ZONE pursuant to Section 2696 of the Public Resources Code .

Yes _ _ (Landslide Zone) Yes _ _ (Liquefaction Zone)

No_ _ Maps not yet released by state_X_

THESE HAZARDS MAY LIMIT YOUR ABILITY TO DEVELOP THE REAL PROPERTY, TO OBTAIN INSURANCE, OR TO
RECEIVE ASSISTANCE AFTER A DISASTER. THE MAPS ON WHICH THESE DISCLOSURES ARE BASED ESTIMATE
WHERE NATURAL HAZARDS EXIST. THEY ARE NOT DEFINITIVE INDICATORS OF WHETHER OR NOT A PROPERTY
WILL BE AFFECTED BY A NATURAL DISASTER. TRANSFEREE(S) AND TRANSFEROR(S) MAY WISH TO OBTAIN
PROFESSIONAL ADVICE REGARDING TH~HARDSAND OTHER HAZARDS THAT MAY A"F~E~T THE PROPERTY.
Signature of Transferorts) _ _ _ _ Date M/lii---.i:. ~ ZU05
Signatureo_~T~~:'fef&( S) __ . _ _/~_ _ ._.~ , .. ' Date~

:::~:~:~ i-Ln~~._ =_.. . I - < j , ,/..<' ~:::If__~_~---,,-~-C-'~,,,,--~=--<<:r _

Check only one ofche following: · 1o Transferor(s) and their agent(s) represent that the information herein is true and correct to the best of their knowl edge as of the date signed by

the transferor(s) and agenus) .

[RJ Transferort s) and their agent(s) acknowledge that they have exercised good faith in the selection of a th ird-party report provider as required in
Civil Code Section 1103 .7, and that the representations made in this Na tural Hazard Disclosure Statement are bas ed upon information provided by
the independent third-part y disclosure provider as a substituted disclosure pursuant to Civil Code Section 1103.4 . Neither transferor(s ) nor their
agent(s) (I) has independently ver ified the information contained in this statement and report (REPORT NUMBER 05 SD0983 / CONTROL
NUMBER 525428) or (2) is personally aware of any errors or inac curacies in the information contained on the stateme nt. This statement was

prepared by thc provider below:

Third-Party Disclosure Provid er( s) _ t2&: tq,,;,...,.. Date Thursday, March 17,2005

Ali ~zjmi.pi rector of Operations, P.E., P.L.S.

T rans feree represents that he or she has read ~nst-utiderstands thi s document. Pur suant to C ivil Code Section 1103 .8, the repr esentations made in this
Natural Hazard Disclosur e Statem~n,t ~o notco nstitute all of the tran sferor 's or agent's disclosure obligations i~~5 trans~t i on .

Signature of Transferecfs ) •~_ _ >- ~/? - _ Date 'I _J~,- (') K."'-r-- -
Signature of Transfereels) _~ _..- ,./' Date =z d-3 O~
[lased 0 0 Public Record data as 01' thc Report Date: Thursday, Marcil 17, 2005

Escrowlvo: LOT 37 PROvENCE



AGENCY DISCLOSURE AND CONFIRMATION

I . t d' usslon with a real estate agent regarding a real estate
REAL ESTATE AGENCY DISCLOSURE. Wh~n~UYt:::..:nt~rs ~~~ ~1a~~nShiP or representation it wishes to have with the agent in
tra/lsaction, it should, from the outset, understan a '1"'~ 0 ag -,

the transaction.

i Seller's Agent

1 h t fo th seller only A SeUer's agent or a subagent of that
A Seller's agent unde r a listing agreement with the Seller acts as t e agen r e .

ag~nt has the following affirmative obligations:

To the Selle r:
(a) A fiduciary duty of utmost care, integrity. honesty, and loyalty in dealings with the SeHer.

To the Buyer and Seller. .
(a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b) A duty of honest and fair dealing and good faith . . ..
(c) A duty to disclose all facts known to the agent m.atelially affectin~ the value or ~eslrabllity of the property

that are not known \0, or within the diligent attention and observaton of, the parties.

Arl agent is not obligated to reveal to either party any confidential information obtained from the other party which does not involve the

a1rmauve duties set forth above,

Buyer's Agent

A selling agent can, with a Buyer's consent, agree to act as agent for the Buyer only . In these situati~ns , the agent is not the Seller's
agent. even if by agreement the agent may receive compensation for servicesrendered. either In full or In part from the Seller. An agent

aqting only for a Buyer has the following affirmative obligations:

To the Buyer :
(a) A fiduciary duty of utmost care, integrity, honesty, and loyalty in dealings with the Buyer.

To the Buyer and Seller.
(a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b) A duty of honest and fair dealing and good fanh.
(c) A dUty to disclose all facts known to the agent materially affecting the value or desirability of the property

that are not known to, or within the diligent attention and observation of, the parties. An agent is not
obligated to reveal to either party any confidential information obtained from the other party which does
not involve the affirmative duties set forth above .

Agent Representing Both Seller and Buyer

Areal estate agent, either acting directly or through one or more associate licensees, can legally be the agent of both the Seller and the
B~yer in a transaction, but only with the knowledge and consent of both the Seller and the Buyer.

1~ a dual agency situation , the agent has the following affirmative obligations to both the Seller and the Buyer.

(a) A fiduciary duty of utmost care, integrity, honesty, and loyalty in the dealings with either Seller or Buyer;
(b) Diligent exercise of reasonable skill and care in performance of the agent's duties;
(c) A duty of honest and fair dealing and goodfaith; and
(d) A duty to disclose all facts known to the agent materially affecting the value or desirability of the property that are

not known to, or within the diligent attention and observation of, the parties.

I~ representing both Seller and Buyer, the agent may not, without the express permission of the respective party, disclose to the other
p~rty that the Seller will accept a price less than the listing price or that the Buyer will pay a price greater than the price offered .,

I

The above duties of the agent in a real estate transaction do not relieve a Seller or Buyer from the responsibility to protect their own
iriterests. Buyer should carefully read all agreements to assure that they adequately express Buyer's understanding of the transaction.
Areal estate agent is a person qualified to advise about real estate. If legal or tax advice is desired, conlact a competent professional.
Throughout the real property transaction Buyer may receive more than one disclosure form, depending on the number of agents
a~sisting in the transaction. The law requires each agent with whom Buyer has more than a casual relationship 10 present Buyer with
t~is disclosure form . Buyer should read its contents each time it is presented, considering the relationship between Buyer and the real
j state agent in the specific transaction.

lncluded on Pages 2 and 3 hereof are the provisions of Article 2.5 (commencing with Section 2373) of Chapter 2 of Title 9 of Part 4 of
Division 3 of the Civil Code . Please read it carefully.
I

REAL ESTATE AGENCY CONFIRMATION. The following agency relationship is hereby confirmed for this transaction:

SELLING AGENT : l1:1RIHtT FELl K
(Print Name of Sales Representative)

is the agent of (mark one):

o the Buyer exclusively; or
• the Seller exclusively; or
o both the Buyer and Seller.

tHE UNDERSIGNED HEREBY ACKNOWLEDGE RECEIPT OF THE AGENCY DISCLOSURE SET FORTH ON PAGES 1



Section 2373. Definitions. As used in this Artlcle, the following terms have the following mean ings :

" " . nder rovisions of this title in a real property transaction , and includes a person who is
l~~~~d~~a;~~1 ~:~~~ ~~~~~ ~nder bhaPler 3 (cornmencinq with Sect ion 10130) of Part 1 of ,Division 4 of the Business
and Professions Code and under whose license a listing is executed or an offer to purchase IS obtained .

"Associate licensee" means a person who is licensed as a real estate broker or salespers:on ~nde~ Chapter 3 (cornmencinq
with Sect ion 10130) of Part 1 of Division 4 of the Business and Professions Code and who IS e~her hcensed.~nder a broker or
has entered into a written contract with a broker to act as the broker's agent in connection with acts requinnq a real estate

license and to function under the brokers supervision in the capacityof an associate licensee.

I

(P)
I

I
(e)

!

(I)

(,g)

(h)

I
~i)

i
0)

(k)

(~

(m)

I

(n)
1

(0)
I

The agent in the real property transaction bears responsibility for his or her associate licensees wh? perform ~s ~ge~ of the
agent. When an associate licensee owes a duty to any principal, or to any Buyer or Seller who IS not a pnnClpal. '~ a real
property transaction, that duty is equivalent to the duty owed to that party by the broker for whom the association licensee

functions.

"Buyer" means a transferee in a real property transaction, and includes a person w~o executes an offer to purch~se real
property from a Seller through an agent. or who seeks the services of an agent '.r' more than a casual , transitory, or
preliminary manner, with the object of entering into a real property transaction. "BUyer" includes vendee or lessee.

"Dual agent" means an agent acting, either directly or through an associate licensee, as agent for both the Seller and the

Buyer in a real property transaction.

"Usting agreement" means a contract between an owner for real property and an agent, by which the agent has been

authorized to sell the real property or to find or obtain a Buyer.

"lisling agent" means a person who has obtained listing of real property to act as an agent for compensation .

"Listing price" is the amount expressed in dollars specified in the listing for which the Seller is willing to sell the real property
through the listing agent.

"Offering price" is the amount expressed in dollars specified in an offer to purchase for which the Buyer is willing to buy the
real property.

"Offer to purchase" means a written contract executed by a Buyer acting through a selling agent which becomes the contract
for the sale of the real property upon acceptance by the Seller.

"Real property" means any estate specified by Subdivision (1) or (2) of Section 761 in property which constitutes or is
improved with one to four dwelling units , any leasehold in this type of property exceeding one year's duration, and mobile
homes, when offered for sale or sold through an agent pursuant to the authority contained in Section 10131 .5 of the Business
and Professions Code.

"Real property transaction" means a transaction for the sale of real property in which an agent is employed by one or more of
the principals to act in that transaction, and includes a listing or an offer to purchase.

"Sell" , "sale", or "sold" refers to a transaction for the transfer of real property from the Seller to the Buyer, and includes
exchanges of real property between the Seller and Buyer, transactions for the creation of a real property sales contract within
the meaning of Section 2985, and transactions for the creat ion of a leasehold eXceeding one year's duration.

"Seller" means the transferor in a real property transaction, and includes an owner who lists real property with an agent
whether or not a transfer results, or who receives an offer to purchase real property of which he or she is the owner from an
agent on behalf of another. "seller" includes both a vendor and a lessor.

"Selling agent" means a listing agent who acts alone , or an agent who acts in cooperation with a listing agent, and who sells
or finds and obtains a Buyer for the real property, or an agent who locates property for a Buyer or who finds a Buyer for a
property for which no listing exists and presents an offer to purchase to the seller. .

"Subagenf' means a person to whom an agent delegates agency powers as provided in Article 5 (commencing with Section
2349 ) of Chapter 1. However, "subagent" does not Include an associate licensee who is acting under the supervision of an
agent in a real property transaction.

,
pectlon 2374. Disclosure Fonn: Provision to Seller and Buyer: Exceptions. Listing agents and selling agents shall provide the
Seller and Buyer in a real property transaction with a copy of the disclosure fonn specified in Section 2375 , and, except as provided in
subdivis ion (c), shall obta in a signed acknowledgment of receipt from that Seller or Buyer, except as provided In th is section or Section
:2374.5, as fotlows :

(a)

I
,(b)

,(c)
i

the listing agent, if any shall provide the disclosure form to the Seller prior to entering into the listing agreement;

the ~elling agent shall provide the disclosure form to the Seller with an offer to purchase, unless the selling agent previously
provided the Seller with a copy of the disclosure form pursuant 10 Subdivision (a);

where the selling agent does not deal on a fsce-to-tace basis with the Seller, the disclosure form prepared by the selling
~g~nt may be fumished to the Seller (and acknowledgment of receipt obtained for the selllng agent from the seller) by the
hstrng agent, or the seiling agent may deliver the disclosure form by certified mail addressed to the Seller at his or her last
known address. in which case no signed acknowledgment or receipt Is required; and

the selling agent shall provide the disclosure fosm to the Buyer as soon as practicable prior to execution of the Buyer's offer to
p~rchase , except that if the offer to purchase is not prepared by the selting agent, Ihe selling agent shall present the
?L~c~osure form 10 the Buyer not later than the next business day after the selling agent receives the offer to purchase from



shall be confirmed in the contract to purchase and sell real property or in a separate writing executed or acknowledged by the
Seller and the listing agent prior to or coincident with the execution of that contract by the Seller.

The disclosures and confirmations required by this Section shall be in addition to the disclosure required by Section 2374.

I
I

(d)

I
(c) The confirmation required by subdivisions (a) and (b) shall be in the following form:

I rJv-vnv.,.ilbnL~~ is the agent of (check one)
(Name of Listing Agent) .

)6 the Seller exclusively; or
o both the Buyer and Seller .

j --i.....'·1 ..-~ -.... •
f\~. I ,n ) '" . . . l". . - .; is the agent of (check one)

(Name of Selling Agent if not same as Listing Agent)

::sr the Buyer exclusively; or
o the Seller exclusively; or
o both the Buyer and Seller.

Section 2376 . Listing Agents; Acting as Agent for Buyer Only Prohibited. No selling agent in a real property transaction may act as
~n agent for the Buyer only , when the selling agent is also acting as the listing agent in the transaction.
I
~ection 2377. Payment of Compensation; Effect on Determination of Relationship. The payment of compensation or the
qbligation to pay compensation to an agent by the Seller or Buyer is not necessarily determinative of a particular agency relationship
between an agent and the Seller or Buyer. A listing agent and a selling agent may agree to share any compensation or commission
p'aid, or any right to any compensation or commission for which an obligation arises as the result of a real estate transaction, and the
t~rms of any such agreement shall not necessarily be determinative of a particular relationship.

Section 2378. Selecting Specific Form of Agency Relationship; Condition of Employment Nothing in this article prevents an
agent from selecting, as a condition of the agent's employment, a specific form of agency relationship not specifically prohibited by this
article if the requirements of Sections 2374 and 2375 .5 are complied with.

Sealon 2379. Dual Agents' Disclosures Prohibited. A dual agent shall not disclose to the Buyer that the Seller is willing to sell the
property at a price less than the listing price, without the express written consent of the Seller. A dual agent shall not disclose to the
~lIer that the Buyer is willing to pay a price greater than the offering price, without the express written consent of the Buyer.
I

This section .does not after in any way the duty or responsibility of a dual agent to any principal with respect to confidential information
other than pnce.

i
Section 2380. Listing Agents; Acting as Seiling Agents Allowed. Nothing in this Article precludes a listing agent from also being a
~elling agent , and the combination of these functions in one agent does not, of itself. make that agent a dual agent.

Section 2381. Modification or Alteration of Agency Contract. A contract between the principal and agent may be modified or altered
to change the agency relationship at any time before the performance of the act wt1ich is the object of the agency with the written
consent of the parties to the agency relationship.
I

~ectlon 2382. Duty of Disclosure and Fiduciary Duty; Effect of Article. Nothing in this article shall be construed to either diminish
the duty of disclosure owed Buyers and Sellers by agents and their associate licensees, SUbagents, and employees or to relieve agents
and their associate licensees, SUbagents, and employees from liability for their conduct in connection with acts govemed by this article
{1r for any breach of a fiduciary duty or a duty of disclosure.



fUNCTIONALiTY STANDARDS ADUI:NUUIVI

..--...

PHASE:_.>:.;;.....:., -::- _
. - ~ ,.. -" .

"\: ao ' /
LOT:_~"....:--+ _SELL.ER: Provence at RHR, L.P.

BUYER: T4f'JAL y
M ("Addendum") is incorporated into and made a part of the R~ ~te Purch9ffl;t

nus FUNcnONALITY STANDARDS ADDENDU . D it ntered into between Buyer and Seller dated :1 gt.4 ,2~
Agreement, Joint Escrow Instructions and Reeetpt for epos abo ferenced real property ("Property"). Any capitalized terms not
rAgreement") for the purchase by Buyer and sale by seller 0:i,ht ath v: ~ment. If there is a conflict between the Agreement ~nd the
otherwise defined herein shall have the meanln~~ as S~\~ Ad~ n~umgshall control. Buyer and Seiter hereby agree to the follOWing:
terms and provisions hereof, the terms and provrsions 0 IS e .

. .,. ad Section 895 et seq., as hereafter amended ("Statuto"), Is re5!dentlal
1. R8$identlal Construction Legislation. catrullfomtj.1a CtaIV~d~ro: and providing mechanIsms for resolution of claims. The followmg Is a

construction legislation establishing cons c on s
summary of some of the pertinent provisions of the Statute:

. - . h home and its components should function ("Standards"). These
.:. The Statute provides a series of 5ta~dards descnbin

te
Q ~~Ion structural and soils-related issues, fire protection Issues,

Standards are div ided into categones such as wa r n , .
plumbing and sewer, electrical and several other areas of construction•

•:- The components must meet the Standards for periods which vary from one to ten years, as set forth in the Statute.

A builder may be excused from Its obligations under the Statute if a buyer falls to properly maintain the home, falls to promptly
notify the builder of damage, If damage to a component Is caused by a third party or act of nature, or under certain other
circumstances spec ified in Section 945.5 of the StaMe,

.:- If a claim arises under the Stawte, a buyer must follow the "non-adversarial procedures" set forth in ~ections 910 through 938
of the Statute. These procedures define certain actions that are required from both a buyer and the bullder and the time frames
for completing those actions.

2. sa 800 Booklet. A booklet containing a copy of the Statute ("SB 800 Booklet"), has been provided to you by Seller. YOU SHOULD
READ THE STATUTE CAREFULLY AND SEEK L.EGAL ADVICE IF YOU HAVE ANY QUESTIONS REGARDING ITS IMPACT ON THE
PROPERTYYOU ARE PURCHASING. By Initialing below Buyer acknowledges that he or she has received and initialed a copy of the
SB 800 Booklet from Seller.

BUYER'S INITIALS \ / -11 \ fi t I SELLER'S INITIALS D
3. 2·10 Home Buyers Warranty. In connection with your purchase of the Property, Seller will provide you with a 2-10 Home Buyers

Warranty Booklet, which provtdes an express limited warranty over certain periods from the close of escrow for certain components
and systems in the Property, SUbject to certain exclusions such as the failure to properly maintain the components and damage
caused by third parties, among other exclusions. The 2-10 Home Buyers Warranty Is Intended to also satisfy the requirements of the
"Fit and Finish" warranty required by California Civil Code Section 900. YOU SHOULD READ THE 2-10 HOME BUYERS WARRANTY
BOOKLET CAREFULLY AND SEEK LEGAL ADVICE IF YOU HAVE ANY QUESTIONS REGARDING ITS IMPACT ON THE PROPERTY
YOU ARE PURCHASING. ClaIms for repairs under the 2·10 Home Buye~ Warranty are not subject to the non-adversarial
procedures in the Statute. Such claims should be made to the customer service representative in accordance with the procedures
and on the claim form contained in the 2-10 Home Buyers Warranty Booklet

4. DISCLAIMER OF IMPLIED WARRANTIES. EXCEPT FOR THE 2·10 HOME BUYERS WARRANTY, SELLER DISCLAIMS ALL. OTHER
WARRANTIES, EXPRESS OR IMPUED, INCLUDING BUT NOT LIMITED TO, THAT THE HOME WAS DESIGNED AND CONSTRUCTED
IN A REASONABLY WORKMANLIKE MANNER. FITNESS FOR A PARTICULAR PURPOSE, AND MERCHANTABILITY.

BUYER'S INITIALS ~, -T-r \ h I SELLER'S INITIALS D
5. Notice of Claims. The StaMe sets forth requirements and procedures for clidms under the StaMe regarding the Property In

Sections 910 thr~ugh 938. If Buyer or any successor to Buyer's Interest ("Claimanf') claims that the construction of the residence
on the Property VIolates any or all of the Standards. Claimant shall provide notice to Seller's Agent at the address listed below.

Seller's Agent for Notice: Cornerstone CommuniUes UC
Attn; Customer Service Department
4365 Executive Drive, Suite 600
San Diego , CA 92121
Fax No.: (858) 411Hl260

This contact infonnation Is SUbject to change. The name and address of Seller's Agent under Civil Code Section 912(e) is al 0

available at ~e office of the California Secretary of State. To ensure that your notice is delivered to Seller at its correct addra:s
Buyer Is advised to confirm the current name and address of Seller's agent with the Secretary of State before delivering notice Thi
Information can be provided by written request to : . IS

California Secretary of State
Special Filings
P.O. Box 944225
Sacramento, CA 94244-2250
(or by telephone at (916) 653-3984)

BpeYrsl"o'tl8
f"n

g bet' 10W
f
• Buyer .ac kno~led~es and agrees that Seller has provided Buyer with the name and addr~" nf thn ~__~~

n or no Ice 0 any claimed v,olatlnn" nf th.. ~t::onn"rt4.,



1. Receipt of Purchase Documents. Buyer acknowledges that It has received or may in the future receive certain documents In
conjunction with Buyer's purchase of the Property, including, but not limited to, those referenced in the Agreement (collectively, the
"Oocuments"). Buyer shall maintain iI full and complete copy of the Documents. Buyer agrees to provide any subsequent buyer a
complete copy of the Documents as required by the Statute, including, but not limited to, a copy of the Maintenance Manual or other
maintenance or preventative maintenance Information provided or to be provided to the onglnal homeowner, lIlI manufactured
products' maintenance, preventative maintenance and limited warranty information and the 2-10 Home Buyers Warranty Booklet
provided to the original homeowner. Buyer should Instruct subsequent buyers to provide to their subsequent buye~ a complete
copy of the Documents.

8. Affiliated General Contractor. Seller is using an affil1ated general contractor; as described in Section 911 of the Statute ("General
Contractor") to construct the Project. All deliveries, notices and elections set forth In Sections 2, 3 and 4 above are hereby deemed
to apply to, and be made by General Contractor as well as Seller. All notices provided to the General Contractor shall be delivered
to the address set forth in Section 3 above.

BYSIGNING THISADDENDUM. BUYERAGREES TO BE BOUNDBY ITS PROVISIONS.

ACCEPTED BY SELLER:

SELLER'S AUTHORIZED REPRESENTATIVE
DATE



AFFILIATED BUSINESS ARRANGEMENT DISCLOSURE - ....
~ I • •

_ ~ -: A _

7" .
( IJF{.l t Ii Vi ,,;.~ ,

q";)3--0 Y

, -'

, ,~~"~;;2 . .[)k~ , !- ;Property:

Date :Cornerstone Communities

tAb ~wn.i-T~
(Borrowers )

To:

From:
(Referring Party)

This is to give notice that Cornerstone Communities has a business relationship with The Cove Equity Group, LLC.
The nature of this relationship is that The Cove Equity Group , LLC is a 60% owner of Liberty West Mortgage, LP.
Because these entities are related through ownership, the referring party may receive a financial or other benefit as a
result.

You are NOT requ ired to use Liberty West Mortgage, LP as a condition for the settlement of your loan on the subject
property. THERE ARE FREQUENTLY OTHER SETTLEMENT SERVICE PROVIDERS AVAILABLE WITH SIMILAR
SERVICES . YOU ARE FREE TO SHOP AROUND TO DETERMINE THAT YOU ARE RECEIVING THE BEST
SERVICES AND THE BEST RATE FOR THOSE SERVICES.

Liberty West Mortgage, LP is a mortgage lender. Various estimated lender fees are listed below. All of these fees can
vary and could include additional charges depending upon factors such as the loan product you select and the State
where the property is located. There may also be other fees/charges relating to services provided by additional third
party settlement providers. The estimated charges for the settlement services provided by Liberty West Mortgage, LP
are detailed on the Good Faith Estimate being provided to you by your loan officer.

Settlement Service

Origination Fee
Discount Points
Loan Processing Fee
Underwriting Fee
Doc Processing Fee

Range of Charges

1% of the loan amount
0% to 3% of the loan amount
$375
$175
$250

ACKNOWLEDGEMENT
I/we have read this disclosure form and understand that the referring party as described above is referring
me/us to purchase settlement-services as described above and the referring party may receive a financial
or other benefit 'as the result 'of this referral.

X' ,~ /
Si!(naturc ... /

o This Purchase Money Transaction or Refinance Transaction was not referred to Liberty West
Mortgage, LP by any employee, sales agent, officer or director of Cornerstone Communities. No
signature required.

* This form must be completed, signed by the applicant (if applicable) and presented at time of loan application with
Liberty West Mortgage, LP. Please retain in loan credit package.

111112006



Total

/// l .
~~.

..Homebuyer Signature
• J •

$ 11,766.00

PO

Date

$ 11,766.00

Hornebuyer Signature

Contract No. 42296 I Rev. 2

7125107 2:35 pm

. Date

Page 2 of 3

Sales Approval

[AfjAr'
HB Initials
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CALIFORNIA CIVIL CODE
Sections 895 Through 945.5

BUYER AND SELLER HEREBY ACKNOWLEDGE THAT THIS WRITIEN COPY OF
THE ABOVE TITLE OF THE CIVIL CODE WAS PROVIDED TO BUYER PURSUANT
TO CALIFORNIA CIVIL CODE SECTION 912(G)-.

M~' .. .':--
. 'SELLER'S INITIALS. ~

SELLER'S INITIALS. _
BUYER'S INITIALS A;("·'"
BUYER'S INITIALS ---64-~-'-(_

IF



TITLE

C~ORNlACnnLCODE
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7. REQUIREMENTS FOR ACTIONS FOR CONST~UCTION DEFECTS
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896-B97
900-907
910-938
941-945.5

695. (a) "Structure" means any residential dwelling, other
building, or improvement located upon a lot or within a common area.

(b) "Designed moisture barrier" means an installed moisture
barrier specified in the plans and specifications, contract
documents, or manufacturer'S recommendations .

(c) "Actual moisture barrier" means any component or material ,
actually installed , that serves to any degree as a barrier against
moisture, whether or not intended as such.

(d) "Unintended water" means water that passes beyond, around, or
through a component or the material that is designed to prevent that
passage.

(e) "Close of escrow" means the date of the close of escrow
between the builder and the original homeowner. with respect to
claims by an association, as defined in subdivision (a) of Section
1351, "close of escrow" means the date of substantial completion, as
defined in Section 337.15 of the Code of Civil procedure, or the date
the builder relinquishes control .over the association's ability to
decide whether to initiate a claim under this title, whichever is
later.

(f) "Claimant" or "homeowner" includes the individual owners of
single-family homes, individual unit owners of attached dwellings
and, in the case of a common interest development, any association as
defined in subdivision (a) of Section 1351.

896. In any action seeking recovery of damages arising out of, or
related to deficiencies in, the residential construction, design,
specifications, surveying, planning , supervision, · testing, or
observation of construction, a builder, and to the extent set forth
in Chapter 4 (commencing with Section 910), a general contractor,
sub7ontractor , material supplier, individual product manufacturer, or
des1gn professional, shall, except as specifically set forth in this
title, be liable for, and the claimant 's claims or causes of action
shal~ ~e limited to violation of, the following standards, except as
spec~f~ca~ly ~et forth in this title. This title applies to original
construct~o~ 1ntended to be sold as an individual dwelling unit. As
to condom1n1 um conversions, this title does' not apply to or does not
supersede any other statutory or common law.

(a) With respect to water issues:
(1) A door shall not allow unintended water to pass beyond,

around, or t hr ough the door or its designed or actual moisture
barriers, i f any.

(2) Windows, patio doors, deck doors , and their systems shall not
allow water to pass beyond , around, or through the window, patio



"

door, or deck door or its ~esi~ed or actual ,moist~~~i:a~~~e~;~tems
including, 'without limitat~on, ~nternal barr~ers w~ , ' 1 de
themselves For purposes of this paragraph, "systems I J.ncubu t' t

. . d mblies framing s s ra e,
without limitation, windows, w~n ow asse , '
flashings, and trim, if any. '5 hall not

(3) windows patio doors, deck doors, and thelr system S d

allo
w excessiv~ condensation to enter the structure and cause amage

. h "systems"
to another component. For purposes of th~s paragrap" .
include, without limitation, windows, window assembl~es, framlng,
substrate, flashings, and trim, if any. , .

(4) Roofs, roofing systems, chimney caps, and ventllat~on ass
components shall not allow water to enter the struct~e or to p.
beyond, around, or through the ~e6igned or a~tual mOlsture.ba~rlers,
including without limitation, lnternal barrlers located wlthln the
systems themselves. For purposes of this paragraph, "syste~s" if
include, without limitation, framing, substrate, and sheathlng,
any. .

(5) Decks, deck systems, balconies, balcony systems, exterlor
stairs, and stair systems shall not allow water to pass into the
adjacent structure . For purposes of this paragraph, "systems"
include, without limitation, framing, substrate, flashing, and
sheathing, if any.

(6) Decks, deck systems, balconies, balcony systems, exterior
stairs, and stair systems shall not allow unintended water to pass
within the systems themselves and cause damage to the systems. For
purposes of this paragra.ph, "systems" include, without limitation,
framing, substrate, flashing, and sheathing, if any.

(7) Foundation systems and slabs shall not allow water or vapor to
enter into the structure so as to cause damage to another bui~ding

component.
(B) Foundation systems and slabs shall not allow water or vapor to

enter into the structure so as to limit the installation of the type
of flooring materials typically used for the particular application .

. (9) Hardscape, including paths and patios, irrigation systems,
landscaping systems, and drainage systems, that are installed as part
of the original construction, shall not be installed in such a way
as to cause water or 60il erosion to enter into or come in contact
with the structure so as to cause damage to another building
component.

(10) Stucco, exterior siding, exterior walls, including, without
limitation, exterior framing, and other exterior wall finishes and
fixtures ~~ the systems of those components and fixtures, including,
but not llrnlted to, pot shelves, horizontal surfaces, columns, and
plant-ons, shall be installed in such a way so as not to allow
unintended water to pass into the structure or to pass beyond,
around, or through the designed or actual moisture barriers of the
~ystem, including any internal barriers located within the system
l~s7lf .. For purposes of this paragraph, "systems" include, without
~~mltat~on, framing, substrate, flashings, trim, . wa l l assemblies and
~nternal wall cavities, if any . '

(11~ Stucco, exterior siding, and exterior walls shall not allow
exce5s~ve condensation to enter the structure and cause damage to
~other co~ponent. . ~or l?urposes of this paragraph, "systems"
~nclude, Wlt~out l~mltatlon, framing, substrate, flashings, trim,
wall aS5embl~e~, and internal wall cavities, if any.

(12) Retalo lng and site walls and their associated drainage
systems shall not .al l ow unintended water to pass beyond, around, or



through its designed or actual moisture barriers including, w~thout
, to cause damage. Th~s

limitation, any internal barr~ers, SO,as wallar drainage
standard does not apply to those port1ons of any
system that are designed to have water flow beyond, around, or

through them, , d dr '
(13) Retaining walls and site walls, and their assoc~ate a~nage

systems, shall only allow water to flow beyond, around, or through
the areas designated by design. .

(14) The lines and components of the plumblng system, sewer
system, and utility systems shall not leak.. 0 '

(15) Plumbing lines, sewer lines, and ut~llty l~nes shall not
corrode so as to impede the useful life of the systems.

(16) Sewer systems shall be installed in such a way as to allow
the designated amount of sewage to flow through the system.

(17) Shower and bath enclosures shall not leak water into the
interior of walls, flooring systems, or the interior of other
components.

(18) ceramic tile and tile countertops shall not allow water into
the interior of walls, flooring systems , or other components so as to
cause damage .

{b} With respect to structural issues :
(1) Foundations, load bearing components, and slabs, shall not

contain significant cracks or significant vertical displacement.
(2) Foundations, load bearing components, and slabs shall not

cause the structure, in whole or in part, to be structurally unsafe .
(3) Foundations, load bearing components, and slabs, and

underlying soils shall be constructed so as to materially comply with
the design criteria set by applicable government building codes,
regulations, and ordinances for chemical deterioration or corrosion
resistance in effect at the time of original construction .

(4) A structure shall be constructed so as to materially comply
with the design criteria for earthquake and wind load resistance, as
set forth in the applicable government building codes, regulations,
and ordinances in effect at the time of original c~Dstruction.

(e) With respect to soil issues:
(I) Soils and engineered retaining walls shall not cause , in whole

or in part, damage to the structure built upon the soil or
engineered retaining wall.

~2} Soils and engineered retaining walls shall not cause , in whole
or ~ part, the structure to be structurally unsafe .

. (3) Soils shall not cause, in whole or in part, the land upon
wh~ch no structure is bui2t to become unusable for the purpose
represented at the time of original sale by the builder or for the
purpose ~or which that land is commonly used.

(d) W~th respect to fire protection issues:
w . (1) A st~cture. sha~l be constructed so as to materially comply
~th th~ deslgn cr~ter~a of the applicable government building codes,

regulat1ons, an~ ordinances for fire protection of the occupants in
effect a~ the tlme of the original construction .

(~) F7r ep l a c es , chimneys, chimney structures, and chimney
te~nat~on caps shall be constructed and installed in such a way so
as n10t to cause ,an unreasonable risk of fire outside the fireplace
enc osure or ch~mney.

, (3) Ele~trical and mechanical systems shall be constructed and
lnstalled 1n such a .
f ' way so as not to cause an unreasonable risk oflre.

Ie) With respect to plUmbing and sewer issues:



plumbing and sewer systems shall be ins~alled to operate ~roperly
and shall not materially impair the use of the structur~ by ~ts
inhabitants. However, no action may be brought for a v~olat~on of
this subdivision more than four years after close of escrow.

(f) With respect to electrical system issues: , 1
Electrical systems shall operate properly and shall not mater~al y

impair the use of the structure by its inhabitants. However, no
action shall be brought pursuant to this subdivision more than four

·y e ar s from close of escrow . ,
(g) With respect to issues regarding other areas of construct~on:

(l) Exterior pathways, driveways, hardscape, sidewalls, s~dewalks,
and patios installed by the original builder shall not conta~n

cracks that display significant vertical displacement or,that,are
excessive. However, no action shall be brought upon a v~olat~on of
this paragraph more than four years from close of eScrow.

(2) Stucco, exterior siding, and other exterior wall finishes and
fixtures, including, but not limited to, pot shelves, horizontal
surfaces, columns, and plant-ons, shall not contain significant
cracks or separations .

(3) (A) To the extent not otherwise covered by these standards,
manufactured products, including, but not limited to, windows, doors,
roofs, plumbing products and fixtures, fireplaces, electrical
fixtures, HVAC uni.t.s., countertops, cabinets, paint, and appliances
shall be installed ~o as not to interfere with the products' useful
life, if any.

(B) For purposes of this paragraph, "useful life" means a
representation of how long a product is warranted or represented ,
through its limited warranty or any written representations, to last
by its manufacturer, including recommended or required maintenance .
If there is no representation by a manufacturer, a builder shall
install manufactured products so as not to interfere with the product'
s utility.

(e) For purposes of this paragraph, "manufactured product" means a
product that i s completely manufactured offsite . .

(D) If no useful life representation is made, or if the
representation is less than one year, the period shall be no less
than one year. If a manufactured product is damaged as a result of a
violation of these standards, damage to the product is a recoverable
element of damages, This subparagraph does not limit recovery if
there has been damage to another building component caused by a
manufactured product during the manufactured product's useful life .

(E) This title does not apply in any action seeking recovery
solely for a defect in a manufactured product located within or
adjacent to a structure. .

, (4) ,H~atiDg, if any, shall be installed so as to be capable of
m~nta~n~ng a room temperature of 70 degrees Fahrenheit at a point
three fe~t,above the fl oor in any living space.

(5) L~v~~g space , air-conditioning, if any, shall be provided in a
mann~r,con~~st~nt w~th the size and e fficiency design criteria
spec~f~ed ~n T~tle 24 of the California Code of Regulations or its
successor.

, (6) ~ttac~ed structures shall be constructed to comply with
~terun~t no~se transmission standards set by the applicable
g~ve~ment bUildin~ ~odes, ordinances, or regulations in effect at
t e t~me ~f the or~g~nal construction . If there is no applicable
code , ordlnance, or regulation, this paragraph does not apply.



However, nO action shall be brought pursuant to this paragraph more
than one year {r om the original occupancy of the adjacent unit.

(?) Irrigation systems and drainage shall operate properly so as
not to damage landscaping or other external improvements . However,
no action shall be brought pursuant to this paragraph more than one

year from close of escrow. . '
(8) untreated wood posts shall not be installed ~n contact w~th

soil so as to cause unreasonable decay to the wood based upon the
finisb grade at the time of original construction. However, no
action shall be brought pursuant to this paragraph more than two

years from close of escrow.
. (9) Untreated steel fences and adjacent components shall be
installed so as to prevent unreasonable corrosion. However, no
action shall be brought pursuant to this paragraph more than four

years from close of ·es c r ow.
(10) Paint and stains shall be applied in such a manner so as not

to cause deterioration of the building surfaces for the length of
time specified by the paint or stain manufacturers' representations,
if any. However, no action shall be brought pursuant to this
paragraph more than five years from close of escrow.

(11.). ·Roof i ng · materi·al"s·-shall -be ··i ns t ·a l-l -ed so--as -t. o avoid -ma t e r i a l s

falling from the roof.
(12) The landscaping systems shall be installed in such a manner

so as to survive for not less than one year . However, no action
shall be brought pursuant to this paragraph more than two years from

close of escrow .
(13) Ceramic tile and tile backing shall be installed in such a

manner that the tile does not detach.
(14) Dryer ducts shall be installed and terminated pursuant to

manufacturer installation requirements. However, no action shall be
brought pursuant to this paragraph more than two years from close of
escrow.

(15) Structures shall be constructed in such a manner so as not to
impair the occupants ! safety because they contain public health
hazards as determined by a duly authorized public health official,
health agency, or governmental entity having jurisdiction. This
p~agr~ph does not limit recovery for any damages caused by a
v~olat~on of any ot~er par~graph of this section on the grounds that
the damages do not constitute a health -hazard.

a97. The standards set forth in this chapter are intended to
address eve~ function or component of a structure. To the extent
that a functlon or component of a structure is not addressed by these
standards, it shall be actionable if it causes damage.

900. As to fit and finish items, a builder shall provide a
homebuyer wi th a . .. . m~nlmum one-year express written limited warrant
coverlng the ·f l t and finish of the following buildiDg components Y
~cePt a~ otherwise provided by the standards specified in ChaPt~r 2

f
~o~henc lng w~th Section 896) I this warranty shall cover the fit and
J.n1S of cabi.ne t s mi fl · · · ·count t .' . .:rors, oo'r i nq , lnterJ.or and exterior walls

er ops, palnt fJ.nJ.shes , and trim but shall not al '
~~et~~~:rc~;po~e~ts caused .by ~efects' in otber compone~~sYg~~e~:~g~y
cove o~J.sJ.ons of thlS t1tle. Any f it and finish matters

red by thiS warranty are not subject to the provisions of this



fa ; l s to prov4de the e~ress warranty required
title. If a builder ~ ~.~ .

warranty f o r these items shall be for a per~od
by this section, the
of one year.

901. A builder may, but is not required to, offer "gre a t e r
. . fIt ' eriods in its express

protect~on or protect~on or onger ~me p
contract with the homeowner than that set forth in ~pter 2
(commencing with Section 896). A builder may not l~~t the ,
application of Chapter 2 (commencing with section 896) or lowe: ~t5
protection through the express contract with the hom~OWller. Th~5 t~e
of express contract constitutes an "enhanced protect~on agreement.

902. If a builder offers an enhanced protection agreement, the
builder may choose to be subject to its own express contractual
provisions in place of the provisions set forth in Cha~ter 2
(commencing with Section 896). If an enhanced protect~on agreement
is in place, Chapter 2 (commencing with section 896) nO longer
applies other than to set forth minimum provisions by which to judge
the enforceability of the particular provisions of the enhanced

protection agreement .

903. If a builder offers an enhanced protection agreement in place
of the provisions set forth in Chapter 2 (commencing with section
896), the election to do so shall be made in writing with the
homeowner no later than the close of escrow . The builder shall
provide the homeowner with a complete copy of Chapter 2 (commencing
with Section 896) and advise the homeowner that the builder has
elected not to be subject to its provisions. If any provision of an
enhanced protection "a gr e eme n t is later found to be unenforceable as
Dot meeting the minimum standards of Chapter 2 (commencing with
Section 896), a builder may use this chapter in lieu of those
provisioDs found to be unenforceable.

904. If a builder has elected to use an enhanced protection
agreement, and a homeowner disputes that the particular provision or
time periods of the enhanced protection agreement are not greater
than, or equal to, the provisions of Chapter 2 (commencing with
section 896) as they apply to the particular deficiency alleged by
the homeowner, the homeowner may seek to enforce the application of
the standards set forth in this chapter' as to those claimed
deficiencies. If a homeowner seeks to enforce a particular standard
in l ieu of a prov~sion of the enhanced protection agreement, the
homeowner shall glve the builder written notice of that intent at the
time the homeowner files a notice of claim pursuant to Chapter 4
(commencing with Section 9l0) .

905. , If a hom~owner seeks to enforce Chapter 2 (commencing with
Sect~on 896 ) , lD l ieu of the enhanced protection agreement in a
subse~ent l i t i g a t i on or other legal action, the builder shall have
t~e ~~ght to h~ve ~he matter bifurcated, and to have an immediately
blndlng determ~n~t~on of his or her responsive pleading within 60
days after the fll~ng of that pleading. "b u t in no event after the
c{ommence~ent o f discovery, as to the application of e ither Chapter 2
commenc~n9 ' t h S .

h
Wl ect ~ on 896) or the enhanced protection agreement - s

to ted f Lc i , Coe l c~ enc ~ e s clalmed by the homeowner. If the builder fai l
to seek that det ' " . sw . , e rm~na t ~on I n the t~meframe specified, the builder
a~ves the rlght to do so and the standards set forth in this title



shall apply. As to aoy nonoriginal homeowner, that homeowner shall
be deemed in privity for purposes of an enhaoced protection agreement
only to the extent that the builder h~S recorded the,enhanced
protection agreement on title or prov~ded actual not~ce to the
nonoriginal homeowner of the enhanced protection a~eement. If the
enhanced protection agreement is not recorded on t~tle ~r n~ actual
notice has been provided, the standards set forth ~n th~s t~tle apply

to any nonoriginal homeowners' claims .

906. A builder's election to use an enhanced protection ~gree~ent
addresses only the issues set forth in Chapter 2 (commenc~ng w1th
Section 896) and does not constitute an election to use or not use
the provisions of Chapter 4 (commencing with ~ection 910) . The
decision to use or not use Chapter 4 (commenc~ng with Sect10n 910) is
governed by the provisions of that chapter .

907. A homeowner is obligated to follow all reasonable maintenance
obligations and schedules communicated in writing to the homeowner by
the builder and product manufacturers, as ·we l l as commonly accepted
maintenance practices. A failure by a homeowner to follow these
obligations, schedules, and practices may subject the homeowner to
the affirmative defenses contained in Section 944.

9~O. Prior to filing an action against any party alleged to have
contributed to a violation of the standards set forth in Chapter 2
(commencing with Section 896), the claimant shall initiate the
following prelitigation procedures:

(a) The claimant or his or her legal representative shall provide
written notice via certified mail, overnight mail, or personal
delivery to the builder, in the manner prescribed in this section, of
the claimant's claim that the construction of his or her residence
violates any of the standards set forth in Chapter 2 (commencing with
Section 896). That notice shall provide the claimant 1s name,
address, and preferred method of contact, and shall state that the
claimant alleges a violation pursuant to this part against the
builder, and shall describe the claim in reasonable detail sufficient
to determine the nature and location, to the extent known, of the
claimed violation. In the case of a group of homeowners or an
association, the notice may identify the claimants solely by address
or ot~er descript ion sufficient to apprise the builder of the
locatlons of the subject residences. That document shall have the
same force and effect as a notice of commencement of a legal
proceeding .

(b) The notice requirements of this section do not preclude a
home~wner from seeking redress through any applicable normal customer
servlce ~rocedure as set forth in any contractual, warranty, or
other bU~lder-generated document ; and, if a homeowner seeks to do so
that,request shall not satisfy the notice requirements of this '
seetlon .

9~1. , ~a~ For purposes of this title, except as provided in
aubd i V1S laD. (b ) "bu i l d " " . .b ' ' er means any erica t y or ~nd1v1dual including
ut not l~mited to a builder, developer , general contract~r '

contrac~or, o r original seller, who, at the time of sale , w~s a lso ln
the bus~ness of selling residential units to the public for the



property that is the subject of the homeowner 's claim or w~s in 7he

business of building, developing , or constructing resident~al un~ts
for public purchase for the property that is the subject of the
homeowner's claim .

{bl For the purposes of this title, "builder" ~oes ~ot include any
entity or individual whose involvement with a re6~dent~~l unit that
is the subject of the homeowner's claim is limited to.hiS or her
capacity as general contractor or contractor and ~b~ ~s not a ..
partner, member of , .sub s i.di a.ry of, or otherwise sl.m1larly a~f7l:ta~ed
with the builder. For purposes of this title, tbese nonaffl.ll.ate
general contractors and nonaffiliated cont:actor~ s~a~l be treate~
the same as subcontractors, material suppl~er5, l.ndivl.dual produc
manufacturers . and design professionals.

912. A builder shall do all of the following :
(al Within 30 days of a written request by a homeowner or his or

her legal representative, the builder shall provide copies of all
relevant plans, specifications, mass or rough grading plans, final
soils reports, Department of Real Estate public reports, and
available engineering calculations, . that pertain to a homeowner 's
residence specifically or as part of a larger development tract. The
request shall be honored if it states that it is made relative to
structural , fire safety, or soils provisions of this title. However,
a builder is not obligated to provide a copying service, and
reasonable copying costs shall be borne by the requesting party . A
builder may require that the documents be copied onsite by the
requesting party, except that the homeowner may, at his or her
option, use his or her own copying service, which may include an
offsite copy facility that is bonded and insured. If .a builder can
show that the builder maintained the documents, but that they later
became unavailable due to loss or destruction that was not the fault ·
of the builder, the builder may be excused from the requirements of
this Subdivision, in which case the builder shall act with reasonable
diligence to assist the homeowner in obtaining those documents from
any applicable government authority or from the source that generated
the document. However, in that case, the time limits specified by
this section do not apply.

(b) At the expense of the homeowner, who may opt to use an offsite
copy facility that is bonded and insured, the builder shall provide
to the homeowner or his or her legal representative copies of all
main~enance and preventative maintenance recommendations that pertain
to h~s or her residence within 30 days of service of a written
request for those documents. Those documents shall also be provided
to the homeowner in conjunction with the initial sale of the
residence . .

(c) A~ ~he expense of the homeowner, who may opt to use an offsite
copy fac~l~ty that .is bonded and insured, a builder shall provide to
the homeowner or h~sor her legal representative copies of all
m~~factured products maintenance, preventive maintenance, and
l~m~ted warranty information within 30 days of a written request for
those docu~ents. . The~e documents shall also be provided to the
homeowner ~n con]uoctl.on with the initial sale of the residence.
co (d) A~ ~he expen~e of the homeowner, who may opt to use an offs ite
hPY fac~l~ty that lS bonded and insured, a builder shall provide to

the ho~eowner or his or her legal representat ive copies of all of
t e bu~lder 's limited t I . .. c~n ractua warrantles I n accordance wi t h this
part ln effect at the tlme of the original sale of the residence



within 30 days of a written request for those documents. Those
'd the homeowner in conJ'unction withdocuments shall also be prov1de to

the initial sale of the residence.
(e) A builder shall maintain the name and address of an agent for

notice pursuant to this chapter with the Secretary of ~tat7 or,
alternatively, elect to use a third party for that not~~e ~f the
builder has notified the homeowner in writing of t~e th~rd.partY's
name and address to whom claims and requests for ~nformat~on under
this section may/be mailed . The name and,address 0: ~he agent for
notice or third party shall be included wlth the orlg~nal sales
documentation and shall be initialed and acknowledged by the
purchaser and the builder's sales represe~tati~e. .

This subdivision applies to instances 1n WhlCh a bUl1der contracts
with a third party to accept claims and act on the builder's behalf.

A builder shall give actual notice to the homeowner that the
builder has made such an election, and shall include the name and
address of the third party. .

(f) A builder shall record on title a notice of the existence of
these procedures and a notice that these procedures impact the legal
rights of the homeowner. This information shall also be included
with the original sales documentation and shall be initialed and
acknowledged by the purchaser and the builder'S sales representative .

(9) A builder shall provide, with the original sales
documentation, a written copy of this title, which shall be initialed
and acknowledged by the purchaser and the builder 'S sales
representative.

(h) AB to any documents provided in conjunction with the original
sale, the builder shall instruct the original purchaser to provide
those documents to any subsequent purchaser.

(i) Any builder who fails to comply with any of these requirements
within the time specified is not entitled to the protection of this
chapter, and the homeowner is released from the requirements of this
chapter and may proceed with the filing of an action, in which case
the remaining chapters of this part shall continue to apply to the
action.

9~3. A builder or his or her representative shall acknowledge, in
writing, receipt of the notice of the claim within 14 days after
receip t of the notice of the claim . If the notice of the claim is
served by the claimant's legal representative, or if the builder
receiv~s a written representation letter from a homeowner's attorney ,
the bu 71de7 shal~ include the attorney in all subsequent substantive
commun~catl0ns, ~ncluding, without limitation all written .
cornrnunic~tions occurring pursuant to this cha~ter, and all
5ubst~t1v~ and procedural communications, including all written
commun~cat~ons, following the commencement of any subsequent
cornp~a~nt or,other legal action, except that if the builder has
reta1ned or ~nvolved legal counsel to assist the builder in this
p:ocess , all,communications by the builder'S counsel shall only be
w~th the cla~mant's legal representative, if any.

9~4. (a) This chap~er est~lishes a nonadversarial procedure,
inclUding the remed1es ava~lable under this chapter which if the
procedure does not resolve the dispute between the partie~
resul t i n a subs t ' , may
t ' t l . equen act~on to enforce the other chapters of this
~ e. A bu~lder may atte t t, . mp 0 commence nonadversarial contractual

prov1s1ons other than the nonadversarial procedures and remedies set



f04th in this chapte4, but may not, in addition to its own
nonadve4sarial contractual provisions, require adherence to the
nonadversarial procedures and remedies set forth in this chapte:,
regardless of whether the builder's own alterna7ive nona~versar~al
contractual provisions are successful in resolvLng the d~spute or
ultimately deemed enforceable.

At the time the sales agreement is executed, the builder shall
notify the homeowner whether the builder intends to engage in the
nonadversarial procedure of this section or attempt to enforc7
alternative nonadversarial contractual provisions. If the bu~lder
elects to use alternative nonadversarial contractual provisions in
lieu of this chapter, the election is binding , regardless of whether
the builder's alternative nonadversarial contractual provisions are
successful in resolving the ultimate dispute or are ultimately deemed
enforceable.

(bl Nothing in this title is intended to affect existing statutory
or decisional law pertaining to the applicability, viability, or
enforceability of alternative dispute resolution methods, alternative
remedies, or contractual arbitration, jUdicial reference, or similar
procedures requiring a binding resolution to enforce the other
chapters of this title or any other disputes between homeowners and
builders. Nothing in this title is intended to affect the
applicability, v iability, or enforceability, if any, of contractual
arbitration or judicial reference after a nonadversarial procedure or
provision has ,been completed.

9~5. If a builder fails to acknowledge receipt of the notice of a
claim within the time specified, elects not to go through the process
set forth in this chapter, or fails to request an inspection within
the time specified, or at the conclusion or cessation of an
alternative nonadversarial proceeding, this chapter does not apply
and the homeowner is released from the requirements of this chapter
and may proceed with the filing of an action. However, the standards
set forth in the other chapters of thi~ t itle shall continue to
apply to the action.

916. (a ) If a builder elects to inspect the claimed unmet
standards, the builder shall complete the initial inspection and
testing wi~hin 14 days after acknowledgment of, receipt of the notice
of the cla~m, at a mutually convenient date and time. If the
homeowner h~s retained legal representation, the inspection shall be
schedu7ed w~th the legal representative's office at a mutually
conve~~ent date.and time , unless the legal representative is
~ava~l~le dur~ng the relevant time periods. All costs of builder
7nspect7on and ,testing, inclUding any damage caused by the builder
~nsP7ct~on: shall be borne' by the builder. The builder shall also
prov~de wr~tten proof that the builder has liability insurance to
cove: any damages or injuries occurring during inspection and
test~n~. T~e ~uilder shall restore the property to its pretesting
condit~on w~th~n 48 hours of the testing. The builder shall u on
request, al~ow the inspections to be observed and electronic~ll~

l
r e c orl de d , v~deot a~ed , or photographed by the claimant or his or her
ega representat~ve.

. (b) ~othiDg that oc~urs during a builder's or claimant's
~nspect~on or testing b d .

t ' . may e use or ~ntroduced as evidence to
suppor a spol~at~on defense b ' . ,
litigation . y any potent1al party ~n any subsequent



(c) If a builder deems a second inspection or testing reasonably
necessary, and specifies the reasons therefor in writing within three
days following the initial inspection, the builder may con~uct a
second i nspec t i on or testing. A second inspection.or test1ng.shall
be completed within 40 days of the initial inspect10n or t~st~ng,

All requirements concerning the initial inspection or test1ng shall
also apply to the second inspection or testing. . .

(d) If the builder fails to inspect or test the propert~ w1thin
the time specified, the claimant is released from the :e~rement5 of
this section and may proceed with the filing of an actlon. However,
the standards set forth in the other chapters of this title shall
continue to apply to the action. '

(e) If a builder intends to hold a subcontractor, design
professional, individual product manufacturer, or material supplier,
including an insurance carrier, warranty company, or service company ,
responsible for its contribution to the unmet standard, the builder
shall provide notice to that person or entity sufficiently in advance
to allow them to attend the initial, or if requested,' second
inspection of any alleged unmet standard and to participate in the
repair process , The claimant and his or her legal representative, if
any, shall be advised in a reasonable time prior to the inspection
as to the identity of all persons or entities invited to attend.
This subdivision does not apply to the builder's insurance company.
Except with respect to any claims involving a repair actually
conducted under this chapter, nothing in this subdivision shall be
construed to relieve a subcontractor, design professional, individual
product manufacturer, or material supplier of any liability under an
action brought by a claimant.

917. Within 30 days of the initial or, if requested, second
inspection or testing, the builder may offer in writing to repair the
violation. The offer to repair shall also compensate the homeowner
for all applicable damages recoverable under Section 944, within the
timeframe for the repair set forth in this chapter. Any such offer
shall be accompanied by a detailed, specific, step-by-step statement
ident~f~ing the particular violation that is being repaired,
expla1n1ng the nature, , s c op e , and location of the repair, and setting
~ reasonable completion date for the repair. The offer shall also
~nclude the names, addresses, telephone numbers, and license numbers
of t~e contractors whom the builder intends to have perform the
repa~r., Those contractors shall be fully insured for, and shall be
res~ons~ble for: all dama~es or injuries that they may cause to occur
dur~ng the repa~r, and ev~dence of that insurance shall be provided
to t~e homeowner upon request. Upon written request by the homeowner
or h~s :or h~r legal representative, and within the timeframes set
forth.~n th1s chapter, the builder shall also provide any available
tec~~al ~ocumentation, inclUding, without limitation, plans and
spec~f1cat10ns, pertaining to the claimed violation within the
Phart~cular home or development tract . The offer shall also advise
t e homeowner in wr 't ' f h ' . .. . ~ lng 0 15 or her r~ght to request up to three

taddt1ht~onal contractors from which to select to do the repair pursuant
o ~s chapter .

~~8~ Upon receipt of the offer to repair, the homeowner shall have
hays to authorize the builder to proceed with the repair The
omeo~er m~y alternatively request , at the homeowner ' s sol~ opt ion

and dlscretlon , that the builder provide the names, addresses,



telephone numbers, and license numbers for up to three alternative
contractors who are not owned or financially controlled by the
builder and who regularly conduct business in the county where the
structure is located. If the homeowner so elects, the builder is
entitled to an additional noninvasive inspection, to occur at.a
mutually convenient date and time within 20 days of the elect~on, so
as to permit the other proposed contractors to review the proposed
site of the repair. Within 35 days after the request of the
homeowner for alternative contractors, the builder shall present the
homeowner with a choice of contractors. Within 20 days after that
presentation, the "h ome own e r shall authorize the builder or one of the
alternative contractors to perform the repair.

919. The offer to repair shall also be accompanied by an offer to
mediate the dispute if the homeowner so chooses. The mediation shall
be limited to a four-hour mediation, except as otherwise mutually
agreed before a nonaffiliated mediator selected and paid for by the
builder . At the ho~eownerls sale option, the homeowner may agree to
split the cost of the mediator, and if he or she does so, the
mediator shall be selected jointly. The mediator shall have
sufficient availability such that the mediation occurs within 15 days
after the request to mediate is received and occurs at a mutually
convenient location within the county where the action is pending .
If a builder has made an offer to repair a violation, and the
mediation has failed to resolve the dispute, the homeowner shall
allow the repair to be performed either by the builder, its
contractor, or the selected contractor.

920. If the builder fails to make an offer to repair or otherwise
strictly comply with this chapter within the times specified, the
claimant is released from the requirements of this chapter and may
proceed with the filing of an action. If the contractor performing
the repair does not complete the repair in the time or manner
specified, the claimant may file an action. I f this occurs, the
standards set forth in the other chapters of this part shall continue
to apply to the action.

921. (a) In the event that a resolution under this chapter involves
a repai: by the builder, the builder shall make an appointment with
the cla~mant, make all appropriate arrangements to effectuate a
repair of the claimed unmet standards, and compensate the homeowner
for all ~amages resulting therefrom free of charge to the claimant.
The repa~r shall be scheduled through the claimant's legal
representative, if any, unless he or she is unavailable during the
relev~t time periods. The repair shall be commenced on a mutually
conven~ent ~ate within 14 days of acceptance or, if an alternative
contra7tor ~s selected by the homeowner, within 14 days of the
sel ectLon or ;f ad ' t' . . .. . ' ,. me ~a ~on occurs, w~th~n seven days of the
med~~t~on, o r within f i ve days after a permit is obtained if one is
requ~r~d. The builder shall act with reasonable diligence in
obta~n~ng any such permit.

. (b ) The builder shall ensure that work done on the repairs is done
w~th the u tmost dil ' d .. ~gence, an that the repa~rs are completed as
:~~~ ~freaSOnablY possible, Subject to the nature of the repair or
performi~;e~~en event not caused by the builder or the contractor
repair withinel~~pa~~~s.Every effort shall be made to complete the



922. The bui lder shall, upon request, allow the repai~ to be h d by
observed and electronically recorded, videotaped, or P otograp e
the claimant or his or her legal representative. Nothing .that occurs

. b d . traduced as ev~dence to
during the repa~r process may e use or ~n

. t ti 1 party in any subsequent
support a spoliation defense by any po en a

litigation.

923 .. The builder shall provide the homeowner or his or her legal
representative, upon request, with copies of all cor:e5p~ndence,
photographs, and other materialS pertaining or relat~ng ~n any manner

to the repairs.

924. If the builder elects to repair Borne, but not all of, the
. claimed unmet standards, the builder shall, at the same time it makes
its offer, set forth with particularity in writing the reasons, and
the .support for those reasons, for not repairing all claimed unmet

standards .

925. If the builder fails to complete the repair within the time
specified in the repair plan, the claimant is released from the
requirements of this chapter and may proceed with the filing of an
action. If this occurs, the standards set forth in the other
chapters of this title shall continue to apply to the action.

926. The builder may not obtain a release or waiver of any kind in
exchange for the repair work mandated by this chapter. At the
conclusion of the repair, the claimant may proceed with filing an
action for violation of the applicable standard or for a claim of
inadequate repair, ~r both, including all applicable damages
available under Section 944 .

927. If the applicable statute of limitations has otherwise run
during this process, the time period for filing· a complaint or other
legal remedies for violation of any provision of this title, or for a
claim of inadequate repair, is extended from the time of the
original claim by the claimant to 100 days after the repair is
completed, whether or not the particular violation is the one being
repaired . If the builder fails to acknowledge the claim within the
time specified, elects not to go through this statutory process, or
fails to request an inspection within the time specified, the time
period for filing a complaint or other legal remedies for violation
of any provision of this title is extended from the time of the
origina~ claim by the claimant to 45 days after the time for
respond1ng to the notice of claim has expired. If the builder elects
to attempt to enforce its own nonadversarial procedure in lieu of
the pr~cedure set forth in this Chapter, the time period for filing a
co~la~nt ~r other legal remedies for violation of any provision of
thl~ part lS extended from the time of the original claim by the
clalmant,to 100 days after either the completion of the builder's
alternat 7ve nonadversarial procedure, or 100 days after the builder'S
al~ernat1v~ Donadversarial procedure is deemed unenforceable,
wh~chever 15 later.



928. If the builder has invoked this chapter and completed ~
repair, prior to filing an action, if there has b~en no prev~ous
mediation between the parties, the homeowner or h~s or her ~eg~l

, . . 't ' The mediat~on
representative shall request mediat~on ~n wr~ ~ng.

shall be limited to four hours, except as otherwise mutually ag:eed
before a nonaffiliated mediator selected and paid for by the bUl~der.

At the homeowner's sole option, the homeowner may agree 70 spl~t
the cost of the mediator and if he or she does so, the med~ator shall
be selected jointly. The mediator shall have sUf~ic~ent
availability such that the mediation will occur w~thln 15 days after
the request for mediation is received and shall occ~r a~ a mut~allY
convenient location within the county where the actlon ~s pendlng.
In the event that a mediation is used at this point, any applicable
statutes of limitations shall be tolled from the date of the request
to mediate until the next court day after the mediation is completed,

or the lOO-day period, whichever is later.

929. (a) Nothing in this chapter prohibits the builder from making
only a cash offer and no repair. In this situation, the homeowner is
free to accept the offer, or he or she may reject the offer and
proceed with the filing of an action. If the latter occurs, the
standards of the other chapters of this title shall continue to apply
to the action .

(b) The builder may obtain a reasonable release in exchange for
the cash payment. The builder may negotiate the terms and conditions
of any reasonable release in terms of scope and consideration in
conjunction with a cash payment under this chapter.

930. (a) The time periods and all other requirements in this
chapter are to be strictly construed, and, unless extended by the
mutual agreement of the parties in accordance with this chapter,
shall govern the rights and obligations under this title. If a
builder fails to act in accordance with this section within the
tirneframes mandated, unless extended by the mutual agreement of the
parties as evidenced by a postclaim written confirmation by the
affected homeowner demonstrating that he or she has knowingly and
voluntarily extended the statutory timeframe, the claimant may
proceed with filing an action. If this occurs, the standards of the
other chapters of this title shall continue to apply to the action.

(b) If the claimant does not conform with the requirements of this
chapter, the builder may bring a motion to stay any subsequent court
action or other proceeding until the requirements of this chapter
have ?e~n satisfied. The court, in its discretion, may award the
preva~llng party on such a motion, his or her attorney's fees and
costs in bringing or opposing the motion.

93~. If a :laim ~Ombines causes of action or damages not covered by
thl~ part, ~ncludlng, without limitation, personal injuries, class
act~ons, other statutory remedies, or fraud-based claims, the claimed
unmet stand~rds shall be administered according to this part,
~lthough ev~dence of the property in its unrepaired condition may be
lnt:oduced to support the respective elements of any such cause of
:~~~on. As t~ any fraud-based cl~im, if the fact that the property

been repalred under this chapter is deemed admissible the trier
of fact shall be i f d h h' 'n orme t at t e repalr was not voluntarily
accepted by the homeowner. As to any class action claims that
address solely the incorporation of a defective component into a



residence, the named and unnamed class members need not comply with

this chapter.

932. Subsequently discovered claims of unmet standards s~all be
administered separately under this chapter, unless othe~lse agre~d
to by the parties . However, in the case of a deta7hed slng

1e f~m~~y
residence, in the same home, if the subsequently d~scovered clalm lS

for a violation of the same standard as that which has already bee~
initiated by the same claimant and the subject of a currently pendlng
action, tbe claimant need not reinitiate the process as to the same
standard. In the case of an attached project, if the subsequently
discovered claim is ,f o r a violation of the same standard for a
connected component system in the same building as has already been
initiated by the same claimant, and the subject of a currently
pending action, the claimant need not reinitiate this process as to

that standard.

933. If any enforcement of these standards is commenced, the fact
that a repair effort was made may be introduced to the trier of fact.

However, the claimant may use the condition of the property prior
to the repair as the basis for contending that the repair work was
inappropriate, inadequate, or incomplete, or that the violation still
exists. The claimant need not show that the repair work resulted in
further damage nor that damage has continued to occur as a result of

the violation .

934. Evidence of both parties' conduct during this process may be
introduced during a subsequent enforcement action, if any, with the
exception of any mediation. Any repair efforts undertaken by the
builder, shall not be considered settlement communications or offers
of settlement and are not inadmissible in evidence on such a basis.

935. To the extent that provisions of this chapter are enforced and
those provisions are substantially similar to provisions in Section
137S.of the civil Code, but an action is subsequently commenced under
Sect~on 1375 of the Civil Code, the parties are excused from
performing the substantially similar requirements under Section 1375
of the civil Code. '

936. Each and every provision of the other chapters of this title
~pp~y.to general contractors, subcontractors, material suppliers,
1ndlvldual product manufacturers , and design professionals to the
exteo~ that.th~ general contractors, subcontractors, material
8uppl1er~, ~ndlvidual product manufacturers, and design professionals
caused, 1n whole or in part, a violation of a particular standard as
the re~u~t of a negligent act or omission or a breach of contract.
In addltlon to the affirmative defenses set forth in Section 945 5 a
general.contractor, subcontractor, material supplier design .,
p~ofesSlonal, individual product manufacturer, or other entity may
als~ o~fe: co~on law and contractual defenses as applicable to any
~ ~~~e vlolatlon of a standard . All actions by a claimant or
u~ , er to enforce an express contract , or any provision thereof

~gda~n~dt algeneral contractor, subcontractor, material supplier '
10 ~V~ ua product menur act.ur- d ' 'Nothing i th " ~r7r, or eSlgn professional is preserved.
several lia~ili~S t~tle ~od~fles the law pertaining to joint and
material ' y fo: b~l~ders, general contractors, subcontractors

suppllers, lnd~v~dual product manufacturer, and design ,



".

Pr of e s s i on a l s that contribute to any specific violation of this
. h' t" n does nottitle . However, th~ negligence standard ~D t ~s sec ~o lier

apply to any general contractor, subcontractor, ma~er~al ~upp ~ct
individual product manufacturer, or design profess~onal w~th resp
to claims for which strict liability would apply .

937. Nothing i n this title shall be interpreted to eliminate or
abrogate the requirement to comply with Section 4~~.35 of th7 Code of
civil Procedure or to affect the liability of de6~gn ~rofess~onalsi
including architects and architectural firms, for cla~m5 and damages
not covered by this title.

938. This title applies only to new residential units where the
purchase agreement with the buyer was signed by the seller on or
after January 1, 2003 .

94~. (a) Except as specifically set forth in this title, no
action may be brought to recover under this title more than 20 years
after substantial completion of the improvement but not later than
the date of recordation of a valid notice of completion.

(b) As used in this section, "action" includes an action for
indemnity brought against a person arising out of that person's
performance or furnishing of services 0; materials referred to in
this title, except that a cross-complaint for indemnity may be filed
pursuant to subdivision (b) of Section 42B.~0 of the Code of civil
Procedure in an action which has been brought within the time period
set forth in subdivision (a).

(c) The limitation prescribed by this section may not be asserted
by way of defense by any person in actual possession or the control,
as owner, tenant or otherwise, of such an improvement , at the time
any deficiency in the improvement constitutes the proximate cause for
which it is proposed to make a claim or bring an action.

(d) Sections 337 .15 and 337.1 of the Code of Civil Procedure do
not apply to actions under this title.

(e) Existing statutory and decisional law regarding tolling of the
statute of limitations shall apply to the time periods for filing an
action or making a claim under this title, except that repairs made
pursuant to Chapter 4 (commencing with Section 910), with the
exception of the tolling provision contained in Section 927, do not
extend the period for filing an action, or restart the t ime
limitations contained in subdivision (a) or (b) of Section 7091 of
the Business and Professions Code . If a builder arranges for a
cont:actor to perform a repair pursuant to Chapter 4 (commencing with
Sect~on 910) , as to t h e builder the time period for calculating the
statute of limitation in subdivision (a) or (b) of Section 7091 of
the Bus~ness and Professions Code shall pertain to the substantial
comp~et~on of the original construction and not to the date of
r~pa~rs under this title . The time l imitations established by this
t~tle do not apply to any action by a claimant for a contract or
express contractual provision.

Ca u s e s o f action and damages to which this chapter does n ot
apply are not limited by this section.

942. In order to make a claim for violation of the standards set
forth in Chapter 2 (commencing with Section 896), a homeowner need



or
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only demonstrate in accordance with the applicable evidentiary
standard that the home does not meet the applicable standard,
subject ~o the affirmative defenses , s e t forth in section 945 .5. No
further showing of causation or damages is required to meet th~
burden of proof regarding a violation of a standard set fort~ In .
Chapter 2 (commencing with section 896), provided th~t .the v~olat~on
arises out of, pertains to, or is related to, the or~g~nal

construction.

943. (a) Except as provided in this title, no other cause of
action for a claim covered by this title or for damages recoverable
under Section 944 is allowed. In addition to the rights under this
title, this title does not apply to any action by a claimant to,
enforce a contract or express contractual provision, or any actlon
for fraud, personal injury, or violation of a statute. Damages
awarded for the items set forth in section 944 in such other cause of
action shall be reduced by the amounts recovered pursuant to Section
944 for violation of the standards set forth in this title.

(b) As to any claims involving a detached single-family home, the
homeowner's right to the reasonable value of repairing any
nonconformity is limited to the repair costs, or the diminution in
current value of the home caused by the nonconformity, whichever is
less, subject to the personal use exception as developed under common
law.

944. If a claim for damages is made under this title, the homeowner
is only entitled to damages for the reasonable value of repairing
any violation of the standards set forth in this title, the
reasonable cost of repairing any damages caused by the repair
efforts, the reasonable cost of repairing and rectifying any damages
reSUlting from the failure of the home to meet the standards, the
reasonable cost of removing and replacing any improper repair by the
builder, reasonable relocation and storage expenses, lost business
income if the home was used as a principal place of a business
licensed to be operated from the home, reasonable investigative costs
for each established violation, and all other costs or fees
recoverable by contract or statute.

945. The provisions, standards, rights, and obligations set forth
in this title are binding upon all original purchasers and their
successors-in-interest. For purposes of this title, associations and
others having the rights set forth in Section 383 of the Code of
civil Procedure shall be considered to be original purchasers and
sha~l h~ve standing to enforce the provisions , standards, rights, and
obllgatlons set forth in this title.

945.5. A builder, general contractor, subcontractor material
supplier, in~iv~dual product manufacturer, or design' professional,
under the prlnClples of comparative fault pertaining to affirmative
defenses, may be excused, in whole or in part, from any obligation
damage loss l' ab ' 1 ' . ', , or l l lty If the builder, general contractor,
~~~ontractor, ,material supplier, individual product manufacturer ,

f 7gn p:ofesslonal, can demonstrate any of the following
a flrmatlve defenses in response to a claimed violation:

(a) To the extent it . dh ' h lS cause by an unforeseen act of nature
w ~c cau~ed the structure not to meet the standard. For purposes
thl6 6ectlon an "unforeseen act of nature" means a weather
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condition, earthquake, or manmade event such as war, terrorism, or
vandalism, in excess of the design criteria expressed by the
applicable building codes, regulations, and ordinances in effect at
the time of original construction.

(b) To the extent it is caused by a homeowner's unreasonable
failure to minimize or prevent those damages in a timely manner,
including the failure of the homeowner to allow reasonable and timely
access for inspections and repairs under this title. This includes
the failure to give timely notice to the builder ~fter discovery of a
violation, but does not include damages due to the untimely or
inadequate response of a builder to the homeowner1s claim.

(c) To the extent ' i t is caused by the homeowner or his or her
agent, employee, general contractor, subcontractor, independent
contractor, or consultant by virtue of their failure to follow the
builder's or manufacturer's recommendations, or commonly accepted
homeowner maintenance obligations_ In order to rely upon this
defense as it relates to a builder's recommended maintenance
schedule, the builder shall show that the homeowner had written
notice of these schedules and recommendations and that the
reco~mendations and schedules were reasonable at the time they were
issued.

Id) To the extent it is caused by the homeowner or his or her
agent 1s or an independent third party's alterations, ordinary wear
and tear , misuse, abuse, or neglect, or by the structure's use for
something other than its intended purpose.

(e) To the extent that the time period for filing actions bars the
claimed violation.

If ) As to a particular violation for which the builder has
obtained a valid release.

(g) To the extent that the builder 'S repair was successful in
correcting the particular violation of the applicable standard.

[h) As to any causes of action to which this statute does not
apply, all applicable affirmative .def ens e s are preserved.

SEC. 11. It is the intent of the Legislature that the Department
of Insurance c~nduct a study in consultation with the representatives
of the labor, ~surance, and bUilding industries, to determine
~hether lower,r~tes ~re justified for comprehensive general liability
~n~~ance pol~c~es W1th respect to construction defect claims
ar1s~ng out of projects built with apprentices enrolled in an
appr~ticeship program approved by the California Apprenticeship
Counc1l.

19 15049.1
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II.
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SB800 Talking Points

Background:
A. What: SB800 is a California statute that affects new residential construction

units .
B. Why: This law was enacted because the legislature determined th~t specific legal

guidelines were necessary to protect both homebuyers and hon:ebUllders.. The
goal is for buyers and builders to able to work together to repair construction
deficiencies in a cost effective manner without having to go to court.

C. When : This statute became effective on January 1,2003. It is important to read
and understand the statute because it affects your legal rights.

Application:
A. 8B800 specifically defines construction standards for certain aspects of your

home. If a problem arises, you can go straight to the statute and determine if that

problem is covered.
B. Examples of a few basic protections covered by the statute include:

Leaks in windows, doors, and roofs
Cracks in your foundation or walls that would cause your house to become
structurally unsafe
Compliance with applicable fire codes
Excessi ve cracking in the driveway or sidewalk outside your home

C. The statute also protects certain "fit and finish" items, like your interior and
exterior walls, flooring, cabinets and mirrors. The Fit and Finish warranty
provided by Cornerstone Communities provides this protection. You should read
this warranty carefully for details about what protections are provided and what
exceptions apply.

Length of Covera,ge:
A. The protection lasts up to ten years for certain structural items, but the time limit

varies considerably depending on the issue. Some things, like the fit and finish
items, are only covered for one year from the close of escrow.

Obligations of Homeowners:
A. The statute imposes certain obligations on homeowners.
B. For example, you are responsible for basic maintenance items around your home.

Cornerstone Communities has provided for you a written description of some of
these maintenance obligations, but you are also expected to follow commonly
accepted maintenance practices. If a problem arises in your home that would
have been prevented had you maintained the area properly, Cornerstone
Communities may not be obligated to fix it.

What to do ifthere is a Problem:
A. If a problem arises With your home that is covered by the statute, there are certain

steps that you have to follow if you want the builder to fix it.

Cornerstone Communit ies
58 BOOTalkin g Points for Sa les Reps
20837-00009 1 147671vl
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B. This includes things like providing written notice to the builder, allowing for an
inspection within a certain number of days, reviewing a repair proposal, etc. Each
of these steps, and their respective time limits, are discussed in detail in the
statute.

VI. Talk to a Lawyer:
A You should read the statute carefully before you purchase your new home.
B. If you have questions, you should consult with a lawyer who is knowledgeable

about the statute.
C. There are a lot of issues covered in great detail in this new law, and you need to

make sure you understand all of your rights and obligations.

CornerstoneCommunities
S8 800 Talking Points forSales Reps
20837-00009/ 147671 vi
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DISCLOSURE STATEMENT (\ _K\u!
PROVENCE AT ROLLING HILLS RANCH ~~ ~

SELLER: PROVENCE AT RHR, L.P., a Californ ia limited partnership PHASE:.--,~~ _

BUYER: LOT: 37
DISCLOSURE STATEMENT FOR PROVENCE AT ROLLING HILLS RANCH ("Disclosure Statement") is
provided to Buyer in connection with the Real Estate Purchase Agreement Joint Escrow Instructions and
Receipt for Deposit entered into between Buyer and Seller dated , 20_ _
("Agreement") for the purchase by Buyer and sale by Seller of the above referenced real property
("Property"). All capitalized terms not otherwise defined herein shall have the same meaning as set forth
in the Agreement.

This Disclosure Statement is not intended to be a complete disclosure nor is it intended to supersede the
information-gisclosed in the Final Subdivision Public Report for Provence at Rolling Hills Ranch ("Public
Report"), the Master Declaration of Restrict ions for Rolling Hills Ranch II, and additional recorded
documents which affect the Provence at Rolling Hills Ranch development ("Project" or "Provence") and
the Property, which Buyer acknowledges has been received and reviewed. Seller emphasizes that these
documents should be reviewed and understood by all new and future homeowners at the Project. Seller
has utilized reasonable efforts to present current information in this Disclosure Statem ent: however, Seller
does not represent or warrant the accuracy or completeness of this information . Moreover, Seller has no
control over many of the matters covered in this Disclosure Statement as they fall within the jurisdiction of
various publ ic agencies or result from actions of prior and/or adjoin ing landowners. Much of the
information presented in this Disclosure Statement is subject to change. Questions concerning the
contiguous area should be directed to the relevant public agency or organization referenced in this
Disclosure Statement. The Disclosure Statement does not relieve Buyer's obligation to inspect the
property diligently and satisfy him/herself concerning its condition and its fitnes s for his/her intended use.
Seller encourages the Buyer to seek his/her own legal counsel for clarification and interpretat ion of all
sales and disclosure documentation .

1. Provence at Rolling Hills Ranch . The residence which you are purchasing is situated within the
master planned commu nity commonly known as Rolling Hills Ranch II ("Community" or "Rolling Hills
Ranch 11"), which is being developed by McMillin Rolling Hills Ranch, LLC ("Master Developer" ). If
developed as proposed, Roll ing Hills Ranch II may include approximately 431 residences. Provence is
situated with in the master Rolling Hills Ranch II. The Project is currently appro ved for a total of 48
residences. No representation or guarantee is made as to whether or when any part icular improvements
will be completed or retained, or if the overall community will be completed as planned.

Provence is located within Neighborhood 12 of Rolling Hills Ranch II. In addition to Provence,
Neighborhood 12 also contains 48 residences being built by another developer unrelated to the Selier.
Seller did not develop, market , or sell any homes within Neighborhood 12 or Rolling Hills Ranch II other
than Provence, and therefore has no control over any other homes in the Community.

2. Rolling Hills Ranch II Master Association. The Rolling Hills Ranch II Master Association. of
which Buyer becomes a member at time of purchase , performs its duties in accordance with the Master
Declaration of Restricti ons for Rolling Hills Ranch II (the "Master Declaration") , Articles of Incorporation
and Bylaws for Rolling Hills Ranch II. BUdget and assessment information for maintenance and operation
is applicable to several phases of development. A current assessment of $75.00 will be collected
through escrow to cover the builder/buyer transfer fee as well as an additional $35.00 for the cost
of programming the electronic entry device given to each homeowner in Provence for the
Recreation Facility. Budget copies of the Rolling Hills Ranch II Master Asso ciation are available for
Buyer's review in the sales office , and an Association Level Assessments Chart has been given to Buyer
with this Disclosure Statement. Buyers will receive assessment bills from the property management
company, but are obligated to pay assessments even if bills are not timel y pres ented .

The Rolling Hills Ranch II Master Association may increase or decreas e assessments at any time in
accordance with the procedures prescribed by the Department of Real Estate Guidelines and in the
Master Declarat ion or Bylaws .

3. Cost Center. Provence is located within the Neighborhood 12 Cost Center ("Cost Center" ). The
amenities included in the Neighborhood 12 Cost Center include private street impro vements. storm
"''''\Ala-r", linh t inn ~iriRW;:llks_ motori zed vehicle entry cates pedestrian cates. entry monuments and



and/or County regarding proposed land uses . For further information Buyers may contact the City of
Chula Vista Planning Department at (619) 691-5101.

Present plans to develop the Community are described on the site development map(s) which is/are
available at the sales office. The map(s) should be reviewed to determine how the Property might be
affected by the future development indicated on the map(s). Future development and uses not shown or:
the map(s) may occur and development and uses shown on the map(s) may be changed, including
without limitation the reduction, relocation or modification of proposed open space areas. Seller has
made no written or oral representation or warranty that the map(s) is/are complete or correct, will be
carried out or will not change in the future. Seller has not made any written or oral representation or
warranty concerning the impact on the Property of any future development or uses (including, without
limitation, noise, dust, vibrations and traffic impacts).

Land uses in close proximity to Rolling Hills Ranch II are as follows:

a. The area surrounding the Community includes senior apartments, residential , commercial
and retail development as well as public and private facilities serv icing such areas ,
farming and grazing operations, and open space. Buyer acknowledges that such
surrounding areas may be subject to further development in the future. However,
completion of private and public facilities and improvements cannot be guaranteed .

b. Bella Lago is a planned residential community in the vicin ity of Provence with an
approved tentative map for 144 single family units . Access to this community will be
through Rolling Hills Ranch /I from Ranch Estates Place and Ranch Lakes Way. For
further information, contact the City of Chula Vista Planning Department at (619) 691­
5272 .

c. Salt Creek Golf Club (formerly the Auld Golf Course) is located in the vicinity of the
Community. Please contact the golf course at (619) 482-4666 for more information.

d. Otay Lakes Reservoir - The Upper and Lower Otay Lake Reservoirs are owned and
operated by the City of San Diego, collect run-off waters, and are possibly used for
potable water. Please contact the City of San Diego Water Department at (619) 668­
3233 for more information.

e. Certain facilities are situated in the vicinity of the Community containing reclaimed water
ponds. Such property is currently owned by the Otay Water District and not part of the
otay Lakes Reservoir. In addition, in the vicinity of the Community is a site being
planned for a future water storage reservoir by the Otay Water District. Please contact
the Otay Water District directly at (619) 670-2777 for further information.

f. At the current time, Brown Field. which is in the vicinity of the Community in an area
known as Otay Mesa, is being used to service various types of commercial and cargo
flights . Brown Field has been considered for expansion by regional and local agencies.
There have also been ongoing discussions regarding the possible development of a
multi-national airport in the Otay Mesa area . However, ,no definit ive decis ions have been
made at this time regarding such issues. Please contact Tracy Means, City of
San Diego, at (619) 236-6144 to obtain further information regarding the Otay
Mesa/Brown Field .

g. Fire Station . There are currently 2 fire stations near the Community. Fire Station 6 :s
located at 605 Mt. Miguel Road, Chula Vista, CA 91914. Fire Station 8 is located at 1180
Woods Drive, Chula Vista, CA 91914. These Fire Stations serve the communities of
Eastlake. Rolling Hills Ranch, and San Miguel Ranch. Chula Vista Fire Department
phone number is (619) 691-5055. Seller makes no representation regarding the current
or continued availability of any fire station or emergency assistance to residents of the
Community.

h. State Route 125. SR-125 is located in close proximity to the Community. A!so known as
the South Bay Expressway, State Route 125 is now open to the public . The 10-mile
Expressway is a toll road . Beginning at SR-905, it connects to SR-54 and all major
Southern California Freeways. On- and off-ramps are located on Mt. Miguel Road, H
Street. Otay Lakes Road , and others . For more information you may contact South Bay
Expressway at (619) 661-7070 or custormerservice@southbayexpressway.com, or visit
fhn;l'" \" to.h~ita "'=If \#1.1\"'\'" crH Ithh~\/Cavnrp~~\A1~\1(""Am nr \/i~it th~ir nffir,c~ !:It 11?O I -:::I tl.l1prii~
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Center, Buyer should contact the City of Chula Vista Community Development
Department at (619) 691-5101 .

Shopping Facilities. The following are several neighborhood shopping centers currently
located close to the Community. Although the shopping faci lities are currently
operational, the facilities operating and the hours of operation are subject to change.

The Shops at San Miguel Ranch is located at the corner of Proctor Valley Road and Mt.
Miguel Road . The center contains an Albertson 's grocery store , a drug store. and a
variety of other stores and shops which may include, but are not limited to, gas
stations, fast-food restaurants with drive-throughs, banks with drive-throughs, or other
commercial uses . These may generate automobile noise and traffic, speaker-box
noise, security lighting and parking lot light ing, periodic security bells and/or alarms
and other noises associated with the daily activit ies of a commercia l site.

Otay Ranch Town Center, a major shopping mall and entertainment center located at the
corner of Birch Road and Eastlake Parkway is now open . The shopping center contains
a variety of shops and restaurants, includ ing Macy 's Department Store, REI sporting
good store , Barnes and Noble bookstore, many other shops and restaurants, and an
A.MC Thea tre . These may generate automob ile noise and traffic , speaker-b ox noise,
security lighting and parking lot lighting, periodic security bells and/o r alarms and other
noises associated with the daily activities of a commercial site . For more information , you
may contact Otay Ranch Town Center at 619-656-9100. or visit their website at
www.otayranchcenter.com for a complete directory of stores . offices at or alarms and
other noises associated with the daily activities of a commercial site .

East H StreetiOtay Lakes Road, located in the vicinity of the Community, is a center
anchored by a Ralphs Grocery Store and a Rite-Aid Drug Store, as well as a bank and
several service-oriented businesses.

Eastlake Village Center, a three-phase retail cente r, has been developed on both the
north and south sides of Otay lakes Road at Eastlake Parkway . The Center contains a
Vans Grocery Store , Rite-A id Drug Store, Target Store . Lowe 's Home-Improvement
Store, Henry's Marketplace, Trader Joe's , neighborhood reta il shops, several restaurants,
specialty shops and other service-oriented businesses. For more information please
contact The Eastlake Compan y at (619) 421-0 127.

Chula Vista Center, located on H Street between Fourth and Fifth Aven ues, is a regional
shopping mall containing J.C. Penney, Sears, Macy's , Mervyn's, a theater complex. and
several smaller retail and restaurant shops. Furthe r information can be obtained by
contacting the Chula Vista Center at (619) 427-7700.

Plaza Bonita Shopping Center, located at Plaza Bonita Road and Sweetwat er Road, is a
regional mall featuring several major retailers . inclUding J.C. Penney, Macy's Department
Store, and Mervyn 's. There are also several smaller retail and restaurant shops. Further
informat ion can be obtained by contacting the Plaza Bonita Shopp ing Center at (619)
267-2850 .

k. MacKenzie Creek Park . MacKenzie Creek Park is located in the vicinity of the
Community. The 7-acre park contains two (2) basketball courts , two (2) tennis courts ,
play equipment, picnic areas and barbecue grills. The park is owned , operated and
maintained by the City of Chula Vista . Although this facility was operational as of the
date of this Disclosure, the types of facilit ies offered and the hours of operation are
SUbject to change. For further information on public community services and recreation ,
please contact the City Parks and Recreation Department at (619) 691-5071.

I. Montevalle Community Park . Montevalle Community Park is located in the vicinity of
the Community on the corner of Proctor Valley Road and Duncan Ranch Road. The 29­
acre park contains a variety of amenities including three mult ipurpose fields, a softball
field, basketball and tenn is courts , a skate area , off-leash dog park , playground areas,
walking trails . and numerous picnic shelters and picnic areas . The park also contains a
21, 144 square foot community center facility that houses a gym nasium , various multi­
purpose rooms , restrooms , craft rooms, game room , an adult annex, and office support
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further information with regard to the use of these storage facilities, please contact the
Otay Water District at (619) 630-2222 .

n. Water TanklPump Station. Two water tanks and one pump station are currently
proposed by the Otay Water District and may be located in the vicinity of the Community.
Seller will have no control over the location of these water tanks and pump station,
including the size , color and design of such facilities or landscaping surrounding them.
The proposed pump station will serve the Otay Water District's 1100 pressure zone,
which does include Provence. The Otay Water District water rates for homes serviced
are set by the various pressure zones. Please contact the Otay Water District at (619)
630-2222 for further information .

o. Sewer Lift Station. The sewer systems for the Neighborhoods that belong to the Rolling
Hills Ranch /I Master Association and for Bella Lago flow to the Proctor Valley Sewage
Pump Station . The sewage pump station is located at 800 Agua Vista Drive, at the
northwest corner of Agua Vista Drive and Proctor Valley Road . This site is identified as
Lot 'B' of Map No. 14756, City of Chula Vista, County of San Diego, State of California.
Maintenance of the sewage pump station will be the responsibil ity of the City of Chula
Vista. For more information contact the City of Chula Vista Engineering Department at
(619) 691-5094 .

p. Existing Open Space Areas . The Community is located in an area that was formerl y
undeveloped open space. Buyer understands that brush and/or tall grass grows in areas
near the Community and recognizes the potential for fire damage to the Property and the
Community in the event of a brush fire. Various forms of wildlife may still exist as a result
of multitude of parks, undeveloped land and remaining open space. The current
construction operations in the Community area may upset the natural habitat of various
types of wildlife (e.g., coyote , snakes, spiders, squirrels) and appropriate precaution s
should be taken to avoid injury from such animals.

Rolling Hills Ranch II is located in a beautiful and ecologically rich area of San Diego
County. It is adjacent to the Otay-Sweetwater Unit of the San Diego National Wildlife
Refuge. This area is the home to state and federal listed endangered species and critical
habitat that has been preserved to protect those species . The Master Developer has
worked closely with the wildlife agencies and the City of Chula Vista to minimize effects
on sensitive plants and animals and to avoid and protect the habitat s that support them.
In addition to dedicating open space land outside of Rolling Hills Ranch II, residences in
the Community are clustered away from natural drainage courses, leav ing most of those
drainages in their natural state. Urban runoff mitigation measures have been designed to
prevent the discharge of urban contaminants into drainage courses .

As an integral part of avoidance and conservation measures, all residen ts of and visitors
to Rolling Hills Ranch II are subject to certain natural resource restrictions . We hope that
you will enjoy the rich wildlife present on and around Rolling Hills Ranch II and we seek
your assistance in protecting these natural resources for future generations. Owners
must not impair, interfere with , or otherwise undermine the designated conservation
areas on Rolling Hills Ranch II. These areas are not intended to be used as recreation
areas, and are not accessible to residents of the Community. Should any Owner
(including an Owner's lessee, licensee or invitee) harm or in any way negati vely impact
the Preserve areas, the Owner shall be responsible for all costs associated with
restoration of the Preserve areas to its original (pre-harm) condition. The restoration pian
and its implementation costs shall be determ ined by the Preserve Manager, City and/or
the Resource Agencies.

The Master Association shall provide educational materials at least once a year, or more
often if directed by the Preserve Manager, to all Owners and their tenants informing them
of the Preserve's goals and purpose, limited access restrictions, appropriate plantings,
prohibited construction or disturbance within preserve boundaries , pet control , fire
management and other adjacency issues .

Certain non-native exotic plants are invasive and threaten sensitive natural areas . For
those reasons some plants are prohibited in Rolling Hills Ranch II. Certain ornamental
plants prohibited from planting in Rolling Hills Ranch II include: Giant reed (Arundo
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conducted as to whether there are any adverse health effects from electric and magnetic fields generated
by electric power lines. The California State Department of Education has established site selection
standards for locating new schools near power lines with voltages of 50 KV or greate r. However , the
State of California has not established any setback or other limitat ions on construction of residential
housing in the vic inity of electr ic power lines. The California Department of Health Services, in
cooperation with the California Public Utilities Commission , continues to perform research on this subject.
Seller has not made any written or oral representation or warranty concern ing the effects of the electric
power lines on the Property or the Community or any health risk related to such lines. Further information
on this subject is available from the EMF Program , California Department of Health Services, 2151
Berkeley Way, Annex 11, Berkley, California 94704, (510) 540-2869 .

7. Views/Open Space . Neither the Seller, its employees, or agents, guarantees or represents that
any view from, over and/or across Property, residential lots, or any portion of a lot or home will be
preserved. Any such perce ived view may change or be obstructed, depending upon activity undertaken
during the development of this subdivision or development on adjacent property. Any express or implied
easements for view purpo ses or for the passage of light and air are hereby expressl y disclaimed. Without
limitation , any view may be partially, materiall y or totally obstructed by (a) the plant ing of trees, shrubs,
plants and other landscaping (collectively, "Landscaping") by Seller and others , (b) the growth and
propagation of landscaping planted by Seller and others, (c) the growth and propagation of existinq
landscaping and/or (d) current and future development and construct ion by Selle r and others within and
outside of the Project , includ ing, without limitat ion, grading and landform alteration , the construction of
fences, walls and other improvements .

8. Site Distance Restrictions. City ordinances require that any Lot located on an intersection of
any two streets is required to maintain clear areas for appropriate vehicular site dist ance purposes on that
portion of the Lot which is located at such intersection. No landscaping, walls, fences, or other
improvements constructed within this area may exceed thirty (30) inches in height. For more information,
contact the City of Chula Vista Engineering Department at (619) 691-5024.

9. Driveway Width/Approaches. Buyer acknowledges that due to the location of street
improvements, including without limitation, storm drain inlets, electrical transformers , street lights, as well
as the design of certain lots in cui-de-sacs or other areas where grade changes or curve radii exist, the
width of driveways and driveway approaches may vary from Lot to Lot.

10. SWppp (Storm Water Pollution Prevention Plan) . The Congress of the United States enacted
the Clean Water Act in 1974, in order to protect our nation's rivers, bays and oceans from pollution. In
1987, the Act was amended to address pollution from urban sources such as streets, homes and
businesses . The Federal Environmental Protection Agency has developed the National Pollutant
Discharge Elimination System (NPDES) in order to implement the Clean Water Act. NPDES
requirements affect the use of all properties both directly and indirectly.

As directed by NPDES, existing city ordinances prohibit all property owners from discharging pollutants
into the storm drainage system. Pollutants include: soil, dirt, paint, pesticides, herbicides,
fertilizers, chemicals, detergents, gasoline, oil, grease and pet waste. NPDES prohibits you, as a
property owner, from discharging pollutants into the street or allowing pollutants to leave your
property and enter into the storm drainage system.

Many common household pract ices have the potentia l to violate these ordinances if they result in
pollutants being discharged into the storm drainage system. Here are a few examples:

1. Washing a car in the driveway or street with detergent.
2. Cleaning the engine compartment with solvents.
3. Allowing lawn irrigation to run off into the street.
4. Fertilizing or applying pest icides around your home .
5. Allowing a pool or landscape contractor to pile dirt or construction material in the

driveway or street.
6. Draining water from a pool.

Penalties for violating pollution prevention ordinances can be significant. Federal, state and iocal
enforcement agencies may amend these ordinances to be even more restrict ive. At a minimum, you
should consider the followinq as you seek to meet property owner obligations under NPDE S:

1. Minimize the exposure of soil to rainfall erosion by establishing landscaping as early as
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5. Call your city for more information . As a property owner, you are responsible to fol'ow
[he regulations and obligations mandated by the NPDES requirements .

11. Public Safety. The following are public health and safety resources located near the
Community. Although the facilities described are currently operat ional, the facilities operating and the
hours of operation are subject to change. IF YOU HAVE AN EMERGENCY, DIAL 911. Seiler makes no
guarantees concerning the establishment of, or future operation of any of the facilit ies or services listed
below, but provides the information as a courtesy to its Buyers.

Scripps Memoria l Hospital is located at 435 H Street. Chula Vista . CA 91910. The telephone number for
the facility is (6i9) 691-7000.

Sharp Chula Vista Medical Center is located at 751 Medical Center Court , Chula Vista, CA 91911. The
telephone number for the facility is (619) 482-5800.

Kaiser Permanente Psychiatric Clinic is located at 990 Lane Avenue, Chula Vista , C.A 91914. The
telephone number for the facility is (619) 525-5000.

Chula Vista Police Department is located at 276 Fourth Avenue, Chula Vista, CA 91910. The business
phone number is (619) 691-5137 and the 24-hour, non-emergency dispatch number is (619) 691-5151.
Call 911 for emergencies.

Chula Vista Fire Department is located at 447 F Street, Chula Vista, CA 91910. The nearest fire station
is located on Lane Avenue, Chula Vista, CA 91913 . The business phone number is (619) 691-5055 and
the 24-hour, non-emergency dispatch number is (619) 691-5151. Call 911 for emergencies.

12, MUltiple Species Conservation Program and Endangered Species. The City of Chula Vista
has developed a comprehensive habitat and wildlife conservation program, called the Mult iple Species
Conservation Program (MSCP) Chula Vista Subarea Plan, in coordinat ion with the U.S. Fish and Wildlife
Service and the California Department of Fish and Game. That plan protects sensitive plants and
animals. Conservation areas have been preserved in perpetuity on and around Rolling Hills Ranch II in
compliance with the MSCP.

Rolling Hills Ranch " is required to implement specific conservation measures and mitigation and
management measures to protect on-site preserves to ensure the long-term presence of the federally
listed endangered quina checkerspot butterfly (Euphydryas editha quina), the federal ly listed threatened
and state listed species of special concern coastal Californ ia gnatcatcher (Polioptiia californica
californica), and the federally listed threatened and state listed endangered Otay tarplant (Oeinandra
conjugens).

Specific Areas in the Community have been set aside within the preserves to ensure the long term
preservation of the Quina Checkerspot Butterfly . These areas will be monitored and managed by the
Preserve Manager to restore and maintain Quina habitat in selected locations, maintain connectiv ity
along key linkages, and to minimize long term impacts to the species .

13. Rolling Hills Ranch II Preserve Areas. Conservation areas on Roll ing Hills Ranch II have been
established to preserve certain plant and animal species and include dedicated MSCP Open Space
Preserve, Tarplant Management Areas (TMA) and Neutral Open Space . Owners must not impair,
interfere with, or otherwise undermine the conservation values of the preserve areas . Access into these
areas is not permitted and any activity which is harmful to the plant or animal life in the preserve areas is
prohibited, incluclnq but not limited to (i) applying herbicides , rodenticldes, or engaging in any other weed
abatement activities; (ii) riding horses, bicycles , off-road vehicles or any similar vehicle; (iii) erecting any
billboard or sign; (iv) depositing soil. trash, ashes, garbage, waste, bio-solids or any other material;
(v) excavating, dredging or removing any gravel, soil, rock, sand or other material, or otherwise atterro
the general topography; (vi) removing, destroying, and cutting any trees , shrubs or other vegetation within
the preserve areas; and disposal or discharge of pool water or other liquid or solid waste ;, and
(viii) creating any impacts to plant or animal species in the preserve resulting from adjacency issues such
as excessive noise, direct lighting of the preserve areas, introduction of invasive species , or reiease of
any toxic materials into the preserve areas .

14. MSCP Open Space Preserve. A total of approximately 214 acres of dedicated MSCP Open
Space Preserve surrounds the residential communities. Long-term management in conformance with
adjacency guidelines, and species-specific management directives are the responsibility of the Preserve
~~<>n~nM n",!:::lilprl Irmn-tprm manacement elements for the MSCP Ooen Soace Preserve consist



Maintenance of three strands fencing around the Tarplant Management Area and the MSCP Preserve wUI
be the responsibi lity of the Homeowner's association .

16. Neutral Open Space Preserve. Approximately 40 acres of passive open space has been
identified as Neutral Open Space Preserve. The passive open space differs from the MSCP Preserve
and TMA Preserve areas in that it is not monitored or managed for biological values. Unlike the other
preserve areas, management of the Neutral Open Space Preserve is the responsibility of the Rolling Hills
Ranch" Master Association ("HOA"), as owner of the property. This area will not be allowed to become
infested with noxious weeds or pests that have the potential to jeopardize the viability of the nearby
MSCP Preserve. The HOA will provide litter removal, access control, limited weed erad ication, trash and
litter removal and resident outreach/information dissemination.

17. Farming and GraZing Operations. Buyer is hereby advised that undeveloped portions of
property outside the Community area are used for dryland farming and grazing operations (which include
utilization of fertili zer and pesticides in accordance with applicable Federal , State and local laws, rules
and regulations .

18. Otay Correctional Facilities. The Richard J. Donovan Correctional Facility at Rock Mountain (8
minimum and medium security prison); the George F. Bailey detention facility (a County of San Diego
jail); the East Mesa Detention Facility; the East Mesa Juvenile Detention Facility ; and the private
Wackenhut Corporation Facility are located in the vicinity of the Project.

19. Otay Sanitary Landfill. The Otay Landfill is located south of Olympic Parkwa y on the west side
of Heritage Road in the vicinity of the Project and is operated by San Diego Landfill Systems, a subsidiary
of Allied Waste Industries. The Otay Landfill currently receives up to 3,500 tons of solid waste per day,
including residential, commercial and non-hazardous industrial waste . The current hours of operation are
Monday through Friday 7:00 A.M . - 4:00 P.M. and Saturday 7:30 A.M. - 4:00 P.M. and are subject to
change. The facility may generate noise, unpleasant odors, birds, pests, dirt , dust, traffic and other
impacts in the vicinity of Provence and the Rolling Hills Ranch II Community. For more information
please contact the Otay Landfill at (619) 421-3773.

20. Coors Amphitheatre . The Coors Amphitheatre ("Amphitheatre") is located in the vicinity of the
Community. The Amphitheatre provides host to approximately 20,000 patrons for live concerts and other
entertainment throughout the year. The Amphitheatre may impact the Rolling Hills Ranch II Community in
the form of noise , traffic, lights, and other impacts associated with the Amphitheatre . For more
information concerning this facility, please contact the Amphitheatre directly at (619) 671-3600.

21. Knott's Soak City. Knott's Soak City is located in the vicinity of the Community adjacent to the
Coors Amphitheatre. Knott's Soak City is a recreational water park that offers water slides, a wave pool,
picnic areas and other recreational amenities . The park currently operates from approximately May
through October, although this schedule is subject to change . The impacts from Knott's Soak City may
include traffic and other impacts associated with such a facility . Please contact Knott's Soak City directly
at (619) 661-7373 for more information.

22. United States Olympic Training Center. The United States Olympic Training Center ("OTC),
consisting of approximately 154 acres, owned and operated by the United States Olympic Committee , is
located in the vicinity of the Community. The OTC may attract an estimated 500.000 visitors each year.
The impacts from the OTC may include traffic congestion and other impacts associated with such a
facility. For further information regarding activities at the facility , pleas contact the OTC at (619) 656­
1500.

23. Sharp Chula Vista Medica! Center and Heliport. The Sharp Chula Vista Medical Center and
Heliport is located in the vicinity of the Project. and impacts may be in the form of noise from sirens,
helicopters, traffic . and other impacts associated with the medical center and the heliport. For further
information please contact the Sharp Chula Vista Medical Center and Heliport at (800) 827-4277 .

24. Transportation Systems. Buyer understands that west of the Community is the proposed State
Route 125 ("SR 125") transportation corridor. The present alignment will, if not a toil road or freeway,
most likely become a major roadway connecting to East H Street and other roads to the north and/or
south. The alignment will probably be a major roadway connecting between Interstate 905 and State
Route 54 (South Bay Freeway). There are also plans to connect SR 125 to the exist ing portions of SR
125 near interstate 8 and further north. Please contact the City's Engineering Department at (619) 691­
5024 for more information.



will have on noise, pollutants , lights and traffic in and around Provence . For more information please
contact the City's Engineering Department at (619) 691-5024.

26. Schools. There is currently one elementary school existing within Rollin g Hills Ranch II and one
middle school within the adjacent Eastlake Woods commun ity, south of Provence along Duncan Ranch
Road. The Project lies within the Chula Vista Elementa ry and Sweetwater Union High School Districts
(the "School Districts"). Buyer is respons ible for contact ing representatives at the School Districts listed
below regarding the availability of schools.

Chula Vista Elementary School District: (619) 425-9600 (General number) x1575 (student placement)

Sweetwater Union High School District: (619) 691-5500

Buyer acknowledges that the School Districts have the sale authority to determine the Schools that
children of the residents of the Project may attend. Seller makes no representation regarding the current
or continued availability of any school to residents of the Project.

27. Swim/Recreation Facility. Rolling Hills Ranch II residents will have access to a
Swim/Recreation Facility, located within the Rolling Hills Ranch II Community . One key fob win be
provided at close of escrow, for which there will be a $100 replacement fee. Buyer acknowledges that
this is the only facility that the residents of the Roll ing Hills Ranch II community will have access to in the
"Rolling Hills Ranch II" Master planned-community. In turn, residents of neighborhoods other than Rol:ing
Hills Ranch II will not have access to this facility. Impacts from the recreation facility including noise,
lighting overspil!, traffic, parking and other effects resulting from public use may affec t the Project. Buyer
is hereby advised to consu lt the vicinity map located in the sales office for the specific location.

28. Transfer of Obligation to Association . Buyer acknowledg es that as specifically reserved per
the Master Declaration , Seller has the unilateral right to transfer certain landscape and slope
maintenance, and maintenance obl igations to the Association pursuant to the Master Declaration.
Seller's transfer of such obligations may result in increased assessments and greater liability to the
Buyer. however, Buyer hereby agrees to accept a transfer of the maintenance obligati ons.

29. Fencing and Walls. Fencing plans are provided in the sales office. It is important to note that
actual locations and material s may vary from that shown on the plans. Wa lls and fencing are not
necessarily always located on the property lines. Fencing installed by Buyer may be restricted to certain
locations and types.

For maintenance responsibility of walls and fences please refer to Section 7.5 of the recorded CC&Rs
and Section 2 of the amendm ent to the CC&Rs. The Association shall have a non-e xclusive easement
for access to the Owner 's Lot for the purposes of repairing, replac ing or maintaining any waf! or fence
described in this section, which easement shall include the right to remove any structure, plant or article
from the wa!1 or fence as needed to complete its maintenance, repair or replacement work and for
encroachment and support as a result of the construction of such walls or fences.

For fences or walls which separate two (2) residences, each Owner shall have the obligation to maintain
the interior surface of the fence or wall facing such Owner 's residence and the Owners shall share equally
the cost of replacing such fencing or walls, as and when necessary . The Owner of each affected portion
of the Lots upon which such a wall or fence is located shall have a reciprocal, non-exclusive easement to
the portion of the Lot immediately adjacent to the interior fence for the limited purpose of maintaining the
wall or fence.

In general, most of the residences will have wood fencing . In some cases the residences will have
masonry, iron, glass or combination thereof depending on the location of the residence. The fence
installed by Seller has been approved by the City, per the wall and fence plan . The City and the
Architectural Comm ittee must approve any alterat ions to the fencing as to type, height, or coior. For
further details, please review the Lot Exhibit or the wall and fence plan that is available in the sales office.

In the event a fence or wall within the Property requires replacement, the replac ement fencing or wall
shall be identical to the fencing or wall being replaced, unless the Arch itectural Committee approves other
replacemen t fencing or walls . Any fence or wall installed by Seller on the Property is not intended to
conform to barrier fencing requ ired for pools or spas. Buyer will be responsibl e for obtaining Architectural
Review Committee approval and provide any and all such required barriers if he/she chooses to install a
pool or spa. If Buyer is contemplating having a pool or spa installed , he/she should contact the City of
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30. Right of Entry . Buyer is aware that Seller maintains a Right of Entry Policy in order to ensure
the safety of visitors. Buyer agrees to contact the sales associate to obtain a Right of Entry Authorization
before visiting any home sites .

31. Termination of Construction . It is hereby understood and agreed by both Buyer and Seller that
if the City, County, or any other governmental agency which has jurisdiction over the subject Property
imposes a moratorium or halts construction during the escrow period, which as a result of said action
shall delay the completion of the subject construction for more than 30 days , Seller reserves the right to
cancel said escrow under these special circumstances and return all deposits to Buyer. This agreement
is separate from, and does not hereby invalidate any other provisions of the "Real Estate Purchase
Agreement , Joint Escrow Instructions, and Receipt for Deposit."

32. Yard Landscaping. All front yard landscaping is the responsibility of the Buyer to instal],
maintain and irrigate. You may have a parkway area (as described in Section 36) located adjacent to
your front yard. You will not own the parkway area, but you will be required to instal! and maintain
landscaping within such area as part of your front yard. The Seller will install a City approved street tree.
which cannot be removed. The CC&Rs require submittal of landscape plans for appro val to the Rolling
Hills Ranch II Master Association within 2 months of close of escrow and installation completed within 6
months of dose of escrow per Section 10.13 of the Master Declaration . Rear yard landscaping plans
must be submi tted for approval to the Rolling Hills Ranch II Master Association within 3 months of close of
escrow and installation must be completed within 9 months of close of escrow per Section 10.14 of the
Master Declaration. A $500 deposit will be collected in escrow for the strict use of plan review by
and HOA approved landscape architect. Upon completion of the review, fees will be assessed from
the deposit with any remaining amount (if applicable) returned to the homeowner. For further information
please contact The Walters Management Company at (619) 656-3220.

33. Landscaping and Post-Construction. Landscaping and post-construction practices carried out
by homeowners and their representative bodies exert significant influences on the integrity of structures
founded on expansive soils . Improper landscaping and post-construction practices, which are beyond the
control of the geotechnical engineer, are frequently the primary cause of distress to these structures.
Recommendati ons for proper landscaping and post-construction practices are provided in the following
paragraphs within this section . Adhering to these recommendations will help in min imiZing distress due to
expansive soils, and in ensuring that such effects are limited to cosmetic damages, without compromising
the overall integrity of structures . The recommendations provided herein have been developed in general
accordance with the quidelines provided within the Post-Tensioning Institute's (1996) recom mendations
for the design and construction of post-tensioned slabs-on-ground .

Initial landscaping should be done on all sides adjacent to the foundation of structure. and adequate
measures should be taken to ensure drainage of water away from the foundation . If larger, shade
providing trees are desired, such trees should be planted away from structures (at a minimum distance
equal to half the mature height of the tree) in order to prevent penetration of the tree roots beneath the
foundation of the structure.

Locating planters adjacent to buildings or structure should be avoided as much as poss ible. If planters
are utilized in these locations, they should be properly designed so as to prevent fluctuations in the
moisture content of subqrade soils . Planting areas at grade should be provided with appropriate positive
drainage. Wherever possible, exposed soil areas should be above paved grades . Planters should not be
depressed below adjacent paved grades unless provisions for drainage, such as catch basins and drains,
are made. Adequate drainage gradients, devices , and curbing shou ld be provided to prevent runoff from
adjacent pavement or walks into planting areas.

Watering should be done in a uniform, systematic manner as equally as poss ible on all sides of the
foundation, to keep the soil moist. Irrigation methods should promote uniformity of moisture in planters
and beneath adjacent concrete flatwork . Overwatering and underwatering of landscape areas must be
avoided Areas of soil that do not have ground cover may require more moisture. as they are more
susceptible to evaporation. Ponding or trapping of water in localized areas adjacent to the foundations
can cause differential moisture levels in subsurface soils and should , therefore, not be allowed. Trees
located with in a distance of 20 feet of foundat ions would require more water in periods of extreme
drought, and in some cases , a root injection system may be required to mainta in moisture equilibrium.
During extreme hot and dry periods, close observations should be carried out around foundations to
ensure that adequate watering is being undertaken to prevent soil from separating or pulling back from
the foundat ions.
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plans and certif ied by a registered civil engineer. A copy of the soils report for Provence C2f\ be obtained
from the City.

In connection with the preparation of landscape and any other improvement plans for your yard, it is
important that you consider any possible harmful affects that such landscaping and associated
improvements may have upon your Lot and Residence and on adjacent property. Any improvements
must be designed and constructed in a manner to prevent any possible damage to your Lot and adjacent
property and structures. Any alteration of the established drainage pattern (including grading,
landscaping and installation of improvements) or failure to maintain proper drainage may not only result in
drainage related problems, but also soils movement, slope failure , instability. and the like. Raising the
existing grade, constructing planters, installing f1atwork, changing the drainage pattern, improper
installation or maintenance of irrigation systems and other similar activities may cause damage to your
property, adjacent property (including your neighbor's property , adjacent slopes and down slope Lots)
and improvements and structures located thereon . Buyer is solely responsible for any damage to Buyer's
property or surrounding property and the improvements and structures located thereon as a result of any
alterations by Buyer.

Seller recommends that you consult with an expert on soils , landscaping and/or drainage (as applicable
to the improvements contemplated) such as a licensed landscape architect, soils engineer, geotechnical
engineer, geolog ist, civ il engineer and/or other similar specialist before making any alterations to ensure
that such work is constructed correctly in light of current soils and drainage conditions. Although
consulting with an expert may add substantially to the cost of installation of improvements, failure to do so
may result in significant breaking, lifting, separat ing, tilting and/or crack ing in improvements.

35. Lot dimensions and Property Lines. The final subdivision map for Provence is Rolling Hil!s
Ranch Subarea III Neighborhood 12, recorded in the Recorder's Office in the County of San Diego as
Map No. 14922 . A lot line adjustment affect ing some lots may be recorded in the Recorder's Office to
modify lot boundaries. The lot line adjustment document will be identified in the title report you receive
prior to the erose of escrow if the lot you are purchasing is affected by the lot line adjustment. The
subdivision monumentation has been set by a licensed land surveyor in the location s shown on the final
map or lot line adjustment. Because of the technical nature of the subdivis ion monumentation,
homeowners may wish to obtain the services of a qual ified professional to explain the location and
dimension of property lines an property corners. Physical improvements such as slopes and fences, and
field makers such as stakes should not be relied on as accurate indicators of property lines.

36. Easement/Right-of Way/Utilities. Certain lots contain easements restr icting Buyer's use of the
easement areas. Easem ents exist for, yet are not limited to, access and maintenance of areas dedicated
to: walls, roads, sidewalks, sewers, storm drains, general use, SDG&E general utility and SDG&E tree
trimming/mainten ance , subdrains and lot to lot drainage. Buyer will receive and acknowledge. through
escrow, a Preliminary Title Report disclosing such easements on his/her lot. Seller, Homeowners
Association, City, or other public agencies reserve the right to record. in the future, easements that are
required to serve their needs . Buyer agrees to fully cooper ate with any request to record such
easements.

The landscaping in any parkway area in front of a home will be installed and maintained by the
homeowner. All other parkway areas will be maintained by the Roll ing Hills Ranch II Master Association.
The Rolling Hills Ranch II Master Association has, or will be granted, easem ents across portions of
certain lots in Rol!ing Hills Ranch II for maintenance of Homeowners Association landscaping, streets and
other facilities.

37, Seller Constructed Retaining Walls . Retaining walls will be const ructed by Seller on some
Provence lots. These retaining walls , generally built of concrete or concrete block, have either been
designed and speci fied by professional civil engineers or conform to City and/or regional Standard
Drawings and Specif ication s. The planned locations of the retaining walls have been shown on the
community grad ing plans by the comm unity civil engineer. Because site conditions may vary somewhat
from the plans, modifications to the planned walls, including deletion or add ition of wall s, may have been
made by the community civil engineer during construct ion. Also , retaining walls may have been added to
facilitate the placement of the house on the lot. These additional walls will be shown on the plot plans for
the house. The Seller-constructed retaining walls have been designed and constructed for the benefit of
the lot and in certain cases for the additional benefit of the adjacent lot. These retaining walls must not be
removed, altered or modified by Buyer without professionall y engineered plans and permits.

38. Buyer-Constructed Retaining Walls . All retaining walls constru cted by Buyer should be



the separate lot exhibit provided by Seller , for specific details . The attached exhibit is for illustrative
purposes only. Any dimensions are approximations. The actual location and nature of the improvements
shall control. The location of all residences on the exhibit are shown for information purposes only and
should not be relied upon for precise design or dimension.

40. Floor Plan and Exterior Variations. Variations from the brochure or model homes may occur in
your home. Concrete flatwork may vary by lot and plan. Concrete ftatwork may also differ from the
brochure, architectural drawings, or plot plans. The placement of air cond itioning (AlC) units is
determined on a lot by lot basis. AlC unit locations may differ from the model, brochure, architectural
drawings and/or plot plans. Buyer should consult sales associate for further information regarding his/her
home.

41. Sewer Backflow Valves . Some homes may be provided with sewer backflow valves. The
clean-out for these valves is usuall y located in the garage. The valve should be disconnected before
cleaning a sewer line to avoid damaging the valve.

42. Floor Area Ratio. This community is SUbject to Floor Area Ratio (FAR) restrictions, which are
required by the City of Chula Vista. FAR restrictions may limit or restrict future building additions .

43. Limited Access Sideyards. Buyer is aware that fireplaces, retaining wall , AlC condensers
located on the side of the house may limit access on that sideyard.

44. Concrete and Stucco. All concrete and stucco is subject to shrinkage and surface cracking, and
it is expected that hair line cracks will develop. Such concrete and stucco surface cracking is a cosmetic
condition and does not affect the structural integrity of the home and adjacent areas, such as, but not
limited to, exterior walls, garage, walkways and driveway.

45. Garag e Size. All garages are built to City of Chula Vista approved plans and specifications.
Some of the homes in this neighbo rhood are constructed with three car garages. On certain plans, one of
the garage spaces is smaller than the others. This smaller space is intended for compact autos,
motorcycles, bicycles and other similar uses. The buyer hereby acknowledges that their plan may
incorporate a small parking space in the garage and that it is not for parking larger automobiles. Also,
parking of the maximum number of cars for which a garage was designed may block or make difficult
access to a storage area (if any) in the garage or to the residence from the garage. Buyer acknowiecqes
that before entering in the Contract , it is his/her responsibility to determine whether the sizes and
locations of car spaces in the garage of the floor plan of home selected by Buyer are adequate and
appropriate to park the Buyer's cars.

In addition, Buyer acknowledges that by selecting to purchase the "Casita" option they must maintain the
pre-designated garage space as "Casita" parking per the city of Chula Vista. Please refer to Section
10.12 of the Master Declara tion for further information about vehicular parking restrictions.

46. Affordable Housing . The Commun ity is a balanced master-planned community which has been
planned to provide a range of resident ial housing from custom, high-end homes to affordable homes and
apartments. In connection with the overall development of the Commu nity, the City and the Master
Developer have entered into an affordable housing agreemen t ("Affordable Housing Agreement") which
requires the construction of certain affordable housing units within Rolling Hills Ranch II to comply with
the City and State's affordable housing regulations which require five percent (5%) of the Community's
total dwelling units to be designated for sale or rent to Low Income households and five percent (5%) of
the Community's total dwelling units to be designated for sale or rent to Moderate Income households.
For further information concerning the details and benefits of the balanced community planned for Rolling
Hills Ranch I!, you may obtain copies of the Affordable Housing Agreement and the City's Inclusionary
Housing Ordinance from the City of Chula Vista Community Development Department at 276 Fourth
Avenue, Chula Vista, Californ ia 91910 , (619) 585-5722.

47. Future On-site Construction . Buyer should contact the City prior to any additional on-site
construction on the Property , including without limitation, pools, spas, patios, decks , sidewalks, decorative
concrete flat work, gazebos, fences , retaining walls, storage or utility structures, air conditioning or solar
installations, or remodel or modifications of the residential structure. Any such additional on-site
construction should consider geotechnical conditions. and should not be commenced , erected or
maintained on the Property other than in accordance with recomm endations made by a qualified
geotechnical engineer or other consultant. The Master Declaration and other restr ictions affecting the
Property, inclUding the Rolling Hills Ranch II Architectural/Landscape Guidelines (collectively
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Notice: Pursuant to Section 290.46 of the Penal Code, information about specified
registered sex offenders is made available to the public via an Internet Web site
maintained by the Department of Justice at www.meganslaw.ca.gov. Depending
on an offender's criminal history, this information will include either the address at
which the offender resides or the community of residence and ZIP Code in which
he or she resides.

Seller has not and will not check for any offenders in this area . It is your respo nsibility to check for
offenders in the area in or around the Project.

49. Community Facilities District No. 11M. The property you are purchas ing is located within the
boundaries of Community Facil ities District NO. 11M (Rolling Hills Ranch II) ("CFD 11"). CFD 11M
provides for the maintenance of habitat conservation areas ; detent ion basins , storm drains, catch basin
inserts, hydrodynamic devices, infiltration basis, and all other facilities that are related to storm water
quality contro l throughout the district. All property within CFD 11 will be subject to a "special tax" which
will appear and be collected with your general property tax bill. The special taxes for CFD 11 may be
collected in perpetu ity. The amount of the special tax for CFD 11 is subject to an annual adjustment
based upon the annual increase in the consumer price index. You will receive a "Notice of Special Tax"
providing more information about CFD 11 before the close of escrow.

a. Habitat Maintenance. MSCP Lots C, E, F & G of Map 14756 , Lot A of Map 14159
(Neighborhood 1, Unit 2), Lot A of Map 14160 (Neighborhood 1, Unit 3). Habitat Maintenance
includes: litter removal, surveys and monitoring, weed eradication, fencin g, property tours,
required reporting, and resident outreach.

Tarplant Manag ement Area, Map 14756 Lot DD and Lot HH - The CFD is proposed to manage
the Endowment set up for the maintenance of the Tarplant Management Area . Maintenance
responsibil ities of the Endowment include : litter removal , surveys and mon itoring, weed
eradication, fencing, property tours, required reporting , and resident outreach.

Johnson Canyo n - It is anticipated that the maintenance of Johnson Canyon witl be carried out by
the Otay Ranch Preserve Owner Manager (PaM) with the funding created by CFD 11M. Should
the Otay Ranch POM not accept the maintenance of Johnson Canyon then anoth er conservation
entity approved by the wildlife agencies and the City will be selected. Maintenance of the Johnson
Canyon parcel will inc lude regular inspe ctions to ensure no unauthorized activities occur within
the parcel. Additionally, should the paM accept the maintenance responsibility of the Johnson
Canyon parcel , management and monitoring activities shall be performed in accordance with the
Otay Ranch Resource Management Plan (RMP) .

Proctor Valley Road : Dirt road maintenance, grading up to 4 times a year .

b. Storm Water Quality Maintenance. Basin located on Lot A of Map14756, north of
Proctor Valley Road. Storm Water Quality Maintenance includes: landscaping maintenance,
maintenance, monitoring, downstream erosion, and environmental perm its.

Public drainage structures within the project including but not limited to, catch basins at the rear of
Lots 35 and 76 of Neighborhood 12 and Lot 51 of Neighborhood 9.

Services directly related to removal of contaminants and solids from storm water throughout the
District inclUding but not limited to storm drains, catch basin inserts , hydrodyn amic devices,
infiltration basins, and similar services .

50. SUBSTITUTION OF SERVICES. The description of the Services, as set forth above, is gene ral
in its nature. The final nature and location of the Services will be determined upon the preparation of final
plans and spec ifications. The final plans may show substitutes in lieu of, or modification to, the proposed
Services in order to provide the public services necessitated by development occurring in the District, and
any such substitution shall not be a change or modification in the proceedings as long as such substitute
services serve a function or provide a service substantially similar to that function served or the service
provided by the Service described above.

51. BUYER'S ACKNOWLEDGMENT OF RECEIPT OF DISCLOSURE STATEMENT. BUYER
ACKNOWLEDGES THAT S/HE HAS RECEIVED AND READ THIS DISCLOSURE STATE MENT AND
THE ENUMERATED DOCUMENTS. BUYER REALIZES THAT THEY CONTAIN IMPORTANT



53. NO REPRESENTATIONS. NO MERCHANT BUILDER, SALESPERSON, EMPLOYEE OR
AGENT OF ANY MERCHANT BUILDER OR THE DECLARANT HAS THE AUTHORITY TO MAKE ANY
REPRESENTATIONS TO YOU WHICH CONTRADICT ANY OF THE FOREGOING MATTERS.

54. OBliGATiON TO INVESTIGATE. NOTHING CONTAINED HEREIN IS INTENDED TO BE A
COMPLETE DISCLOSURE OF ALL FACTS WHICH BUYER MAY WISH TO CONSiDER WHEN
BUYING A LOT IN THE ROLLING HILLS RANCH II COMMUNITY. YOU SHOULD ALSO REVIEW ALL
ITEMS SET FORTH IN THE FINAL SUBDIVISION PUBLIC REPORT ISSUED BY THE CALIFORNIA
DEPARTMENT OF REAL ESTATE. BUYER IS STILL OBLIGATED TO CONDUCT HIS/HER FULL
INVESTIGATION OF ALL FACTS RELEVANT TO HIM/HER IN DECIDING WHERE AND WHEN TO
BUY.

Please review your title reporl for any additional information.

PLEASE ACKNOWLEDGE THAT YOU HAVE RECEIVED AND REVIEWED THIS STATEMENT BY
SIGNING IN THE SPACE PROVIDED BELOW.

Buyer's Signatu re

Print Name

Date Buyer's Signature

Print Name

Date



Debt - To - Income
Pre-Qualifcation
Worksheet
Provence
6196560284

Details

Home Site 37 I 2
Plan Down Payment $0 Loan Amt $0
Price $0 Est. Closing Costs $0 Fin. P.M.I. $0

Loan

Total Move-In Costs $0 Total Loan $0

Monthly Income
Anticipated

Monthly ObligationsHousing Expense

Borrower $0 Principal & Interest $0 Monthly Debts $0
t s t Adjusted Tolal Payment S 252

Mortgag e Insurance $0

Property Tax $0

Homeowner's Ins. $0

HOA $0

Other Monthly $0 Housing Expense $0

Total Income $0 Housing Expense $0 Total Expenses $0

Qualifying Payment

Lender Required Ratios

Your Ratios Are

Sales Representative

Martha Felix

Date: 09/23/08

Lender Information:

Liberty West Mortgage

Brian Sabourin

$0

OTOP 0 BOnOM

oTOP 0 BOTTOM

To Qualify, your rations should be near or under the
lender's required ratios .

--



, Pro;:epy Address: TR 14922 (Chula Vista Tract No . 92-02A), LOT 37
., 362 BRYAN PO DRIVE, CHULA VISTA, CA 91914
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A~ROPERTY
~~- DISCLOSURE·V SERVICES, INC.

159 0 N . Batav ia Street, Suite #1 Orange, CA 92865

PLEASE VERIFY THAT THE PROPERTY JNFORMA nON BELOW IS CORRECT.
Property Address: TR 14922 (Chula Vista Tract No . 92-02A), LOT 37

36 2 BRYAN POINT DRIVE, CHULA VISTA, CA 91914

CORNERSTONE COMMUNITIES

ATTN: ILSE GARCIA GUIDO

4365 EXECUTIVE DRlVE SUI TE #600
SA N DIEGO, C A 92I2 1

FIRST AMERICAN TITLE

ATTN: JENNIFER BABAUTA

411 IVY STREET
SAN DIEGO, CA 92101

Th e Company is pleased to provide Rec ipient with this New Home Property Disclosure Report ("PDR") for the Property
identified above. Please note that this PDR is a contract subject to the Terms, Conditions, and Limitations on Liabi lity set
forth herein which should be reviewed carefully.

The information contained in thi s PDR is derived as of the PDR Date from certain specified Public Record s with in the control
of the governmental entit ies described in Schedule A ("Natural Hazard Disclosure Summary") and Schedule B ("Swnmary of
Additional Disclosures") . The informat ion set forth in Schedule A (a) relates to the natural hazard zones specified in
California Civil Code § 1103 .2, and (b) is provided by the Company in accordance with the requirements of Civ il Code
§II 03.4(c). The information set forth in Schedule B is provided by the Company to facilitate compliance with those
disclosures specified in Schedule B. A prospective purchaser may request a copy of a public report, if applicable, from the
owne r, subdivider, or agent to ascertain if other portions of a projec t, development, or common area/interests are located
with in a spec ified natural hazard zone/area. Please note this PDR is NOT based upon a physical inspection of the Property.

THE "NATURAL HAZARD DISCLOSURE STATEMENT" FORM REQUIRED BY CALIFORN IA CIVIL CODE
§I I03 .2(a) ("THE LAW") HAS BEEN COMPLETED AS OF THE PDR DATE IN ACCORDANCE WITH THE TERMS
OF THIS PDR AND IS PROVIDED WITH THIS PDR AS AN ACCOMMODATION ONLY AND IS NOT PART OF THE
PDR. PLEASE NOTE THAT THE LAW REQUIRES THAT THE STATUTORY FORM BE COMPLETED, EXECUTED,
AND DELIVERED BY THE SELLER AND RESPECTIVE REAL ESTATE AGENTS TO THE BUYER. IN ADDITION
TO THESE STATUTORY NATURAL HAZARD DISCLOSURES, CERTAIN OTHER INFORMATION IS ALSO
PROVIDED INTHIS PDR FOR THE BENEFIT OF THE RECIPIENTS.

Ifyou have any questions or comments regarding this PDR,

pl ea e contact the Com an~ 's Customer Service Departm ent at 800;-.2;;O~0!ii-~2~5~6r::/ .::::;(i"~=~
'.",,=-~' II'lrI 0 ., ...

©2004 Property Disclosure Services. Inc.

Page 1 of 11 Pages ofPDR No. 055D0983 (Control No. 525428)



Prope-tyAddress: TR 14922 (Chula Vista Tract No. 92-02A), LOT 37
362 BRYAN PO DRIVE, CHULA VISTA, CA 91914

Is any portion ofthe PropertY located witbin a Special Flood Hazard Area ("SFHA") according to tbe Public Record
specified below as of tbe PDR Date?

Yes __ No _X_ Do not know f information not available from local jurisdiction __

PUBLIC RECORD: Official Flood Insurance Rate Maps ("FIRM") compiled and issued by FEMA pursuant to 42 United
States Code §4001, et seq.

Note: If the Property is subject to either a Letter of Map Amendment ("LaMA") or Letter of Map Revision ("LOMR") issued
by the Federal Emergency Management Agency ("FEMA"), a copy of the LaMA or the LOMR must be attached to the
Natural Hazard Disclosure Statement ("NHDS") or appropriate disclosure statement. The Company is not always able to
determine if the Property is subject to a LOMA or a LOMR. Even if such information is available to the Company, the
Company is unable to attach a copy of the LOMA or LOMR to the NHDS. I f Seller is aware that the Property is subject to a
LOMR or a LOMA, the Seller shall attach a copy to the NHDS and noti fy the Com any.

AREA OF OLE I:A:L 1<:L 0 G
Is any portion or the Property located within an Area of Potential Flooding according to the Public Record specified
below as of the PDR Date?

Is any portion of the Property located within a Very High Fire Hazard Severity Zone according to the Public Record
specified below as of the PDR Date ?

Yes No_X_

PUBLIC RECORD: Official maps issued by the California Department of Forestry and Fire Protection pursuant to California
Government Code §5l178.

Is any portion oCtile Property located within a Wildland - State Responsibility Area according to the Public Record
specified below as oftbe PDR Date?

Yes No_X_

PUBLIC RECORD: Official maps issued by the California Department of Forestry and Fire Protection pursuant to California
Public Resources Code §4125.

EARTHQUAK
Is any portion oUlle Propertv located within an Eartbquake Fault Zone according to the Public Record specified below
as of the PDR Date?

Yes No_X_

PUBLIC RECORD: Official earthquake fault zone or special study zone maps approved by the State Geologist and issued by
the California Department of Conservation, California Geological Survey pursuant to California Public Resources Code

§2622.

SEIS~ICJI ZARD ZoO E '
Is any portion oUhe Property located within a Seismic Hazard Zone (Area of Potential Liquefaction) according to the
Public Record specified below as oftbe PDR Date?

Yes __ No_ _ Maps not yet released by state _X_

Is any portion or the Property located within a Seismic Hazard Zone (Area of Potential Landslide) according to the
Public Record specified below as of the PDR Date?

Yes __ No__ Maps not yet released by state _X_

PUBLIC RECORD: Official seismic hazard zone maps approved by the State Geologist and issued by the California
De artment of Conservat ion, California Geolo ical Surv ursuant to California Public Resources Code 2696.

Page 2 of 11 Pages of PDR No. 05SD0983 (Control No. 525428)
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Property Address: TR 14922 (Chula Vista Tract No. 92-02A), LOT 37
~

362 BRYAN PO DRIVE, CHULA VISTA, CA 91914

As of the PDR Date, is any portion ofthe Property located within one or more Airport Influence Area(s) ("AlA") according
to the Public Record specified below?

Yes No_X_

Th is Schedule uses the
Limitations on Liability" ;

TERM DEFINITION

Airport The area in which current or future airport-related noise, overflight, safety, or airspace protection factors may

Influence significantly affect land uses or necessitate restrictions on those uses determined by an airport land use

Area commission. Also known as "Airport Referral Area." (California Business & Professions Code §IIOIO). In

("AlA") most cases , this boundary is designated by an ALUC as the planning area boundary of the airport (California
Airport Land Use Planning Handbook, January 2002). NOTE: An AlA is mapped as a polygon as represented in
size, shape, and oosition in the Public Record .

Th is Schedule use s the following Reporting Standards in addition to those specified in Section 6 of the "Terms, Conditions
and Limitations on Liability." The following informat ion is NOT disclosed in this Schedule:

a AlAs for airports located outside California.
o AlAs for public use airports not identified in the Public Record .
a AlAs for pr ivate airports or mil itary air facili t ies unless specifically identified in the Public Record.

IMPORTANT NOTE: Airports located in a small number of communities in which the governing AL UC or other designated
body has not del ineated an AlA boundary in a publicly ava ilable map are not a part of the Public Record. Property owners in
such communities should contact their ALUC or des i nated bod for more information on statuto com liance.

o
Effective I January 2004 transferors of resident ial real property and their agents may u e a report or opinion prepared by an expert

as set forth in California Civil Code §I 103.4 to disclose if a property is located within an Airport Influence Area accord ing to the Public
Record. If a Property is located within such an Airport Influence Area, the report or opinion shall contain statutory "Notice of Airport
in Vicinity ." In addition, California Civil Code §1102.17 requires the seller of residential real property who has "actual knowledge"
that the property "is affected by or zoned to allow an industrial use described in §731a of the Code of Civil Procedure" to give written
notice of that knowledge as soon as practicable before transfer of title . California Code of Civil Procedure §731(a) states:

"Whenever any city, city and county, or county shall have established zones or districts under authority of
law wherein certain manufacturing or commercial or airport uses are expressly permitted, except in an action
to abate a public nuisance brought in the name of the people of the State of Califomia, no person or persons,
firm or corporation shall be enjoined or restrained by the injunctive process from the reasonable and
necessary operation in any such industrial or commerc ial zone or airport of any use expressly permitted
therein , nor shall such use be deemed a nuisance without evidence of the employment of unnecessary and
injurious methods of operation. Nothing in this act shall be deemed to apply to the regulation and working
hours of canneries, fertiliz ing plants, refiner ies and other similar establishments whose operation produce
offensive odors."

For more information reg ard ing a particular Airport Influence Area, please contact the Airport Land Use Comm ission or

designated body in your community

Page 3 of 11 Pages of PDR No. 05800983 (Control No. 525428)



, . Property Address: TR 14922 (Chula Vista Tract No. 92-02A), LOT 37
362 BRYAN PO DRIVE, CHULA VISTA, CA 91914

Thefollowing information is a summary ofthe most basic aspects ofnatural hazard disclosure requirements as set forth by
the Residential Natural Hazard Disclosure Law. Please note that a property owner and his/her agent may still be subject
to additional disclosures re uired b other State laws or cou . ci , or local ordinances.

NATURAL HAZARD .::;> Code Section (§) Defining the Zone/Area

1. SPECIAL FLOOD HAZARD AREA z:» California Government Code §8589.3

2. AREA OF POTENTIAL FLOODING .::;> California Government Code §8589.41.5

3. VERY HIGH FIRE HAZARD SEVERITY ZONE zz» California Government Code §51178

4. WILDLAND -STATE RESPONSIBILITY AREA z:» California Public Resources Code §4125

5. EARTHOUAKE FAULTZONE zz» California Public Resources Code §2622

6. SEISMIC HAZARD ZONE z:» California Public Resources Code §2696

For more detailed information regarding these zones/areas, please see the section below entitled "The Six Natural

Hazard Ar eas/Zones ."

The Residential Natura! Hazard Disclosure Law specifies the required disclosures are to be made pursuant to a specific
form set forth in Civil Code §1103.2(a). This form is commonly referred to the "Natural Hazard Disclosure Statement ."
This form is to be completed and executed by the property transferor, the transferee, and their respective agents. Another
statutory form, "Local Option Real Estate Transfer Disclosure Statement, " should be completed and executed by the same
parties with respect to certain disclosures if and when mandated by local ordinance.

For more information, copies ofapplicable statutes may be obtained at your local law library or
on the Internet at hll 7:/ /wwlI'.I ' ill O. C,J . Ol'/calaw.hrl1ll.
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Local governmental agencies, util ities, and owners of a designated dam are required to prepare and submit inundation maps
for review and approval by the California Office of Emergency Serv ices ("OES") . These maps show areas of potential
flooding in the event of sudden or total failure of any dam, failure of which would result in death or personal injury; however,
these maps do not identify areas of potential flooding resulting from storms and other causes. The OES is required to review
and approve maps that have been prepared and submitted to ensure that the maps meet all requirements before providing
approved copies to appropriate public safety agencies of any local jurisdiction likely to be affected so that emergency
procedures can be adopted for the evacuation and control of populated areas.

• DES has yet to review and submit approved maps for numerous dams to local authorities.
• Dam inundation maps depict a best estimate of water flow in the event of dam failure. Projected water flow is based on a

scenario in which a full reservoir completely empties itself and does not account for run-off from other sources. These
maps, most of which were created in the 1970 's, do not employ newer assumptions and map-making methods .

• A property located outside an area of potential flooding may still be subject to severe flooding from other causes .

For more in ormation, lease contacl the DES in Sa cramento or visit their o rJlcialwebsite at lI'Ww.oes.ca. UI'

H za cri 0 ( . i ov t - (Ie 1'J
Designated by the Director of the California Department of Forestry and Fire Protection C"CDFFP"), a Very High Fire

Hazard Severity Zone ("VHFHS Zone") is defined as real property not deemed to be a state responsibility pursuant to Public
Resources Code §4125 et seq. Based on consistent statewide criteria and the severity of the fire hazard expected to prevail,
VHFHS Zones are designated by fuel loading, slope, fire weather, and other factors . Designation allows identification and
implementation of measures to retard the rate of spread and reduce the potential intensity of uncontrolled fires,

• Government Code §5l179 allows a "local agency" (defined as a city, county, city and county, or district responsible for
fire protection within a VHFHS Zone), at its discretion, to make changes to the VHFHS Zone boundaries that may not be
reflected on maps released by the CDFFP. For more information on this provision, please contact your local agency.

• Any person who owns, leases, controls, operates, or maintains any occupied dwelling or occupied structure in, upon, or
adjoining any land that is covered with flammable material and located within a VHFHS Zone has certain statutory duties
of property maintenance. Please refer to Government Code §51182 et seq. for more information.

For more information, contact your local fire protection agency, the CDFFP, or visit the official CDFFP website at
wWlI'.fire.ca.gol'

Federal law requ ires the Federal Emergency Management Agency ("FEMA") to compile Flood Insurance Rate Maps
("FIRM") identifying areas of potential flooding from natural sources. Property located with a special flood hazard area
("SFHN'), designated as any Zone "A" or "V' on such maps, is subject to a one percent (1%) or greater chance of complete
or partial flooding in any given year. FEMA defines this type of flood as the "base flood " which is more commonly known as
a "100 year flood." A 100 year flood has a 26% chance of occurring during any 30 year period.

• Civil Code §1103 .2(c) states that a transferor or transferor's agent MAY mark "No" on the SFHA component of the
NHDS if FEMA has issued a Letter of Map Amendment ("LaMA") confirming that the property is no longer within a
SFHA, even if the FIRM has not yet been updated . Seller must attach a copy of the LaMA to the NHDS .

• Civil Code §1103.2(d) states that a transferor or transferor's agent MUST mark "Yes" on the SFHA component of the
NHDS if FEMA has issued a Letter of Map Revision ("LOMR") confirming that the property is within a SFHA and the
location of the LOMR has been posted by appropriate local agencies, even if the FIRM has not yet been updated . Seller
must attach a copy of the LOMR to the NHDS.

• Federal law (42 United States Code 4001 et seq.) requires lienholders of structures determined to be within a SFHA have
adequate flood insurance coverage in place from either (1) the National Flood Insurance Program ("NFIP") which is
administered by the Federal Insurance Administration ("FIA"), or (2) any licensed property/casualty insurance agent or
any private insurance company that are writing flood insurance agreements with the FIA. In communities that part icipate
in the NFIP, federally insured or regulated lenders require flood insurance for mortgages and other loans secured by
structures located in a SFHA.

• A parcel of property located outside a SFHA may still be subject to severe flooding. FEMA reports that 20% to 25% of
all flood insurance claims come from owners of property located outside of a SFHA.

• In both NFIP and non-participating communities, a lender has the discretion to require the purchase of flood insurance
even if a property is not located within a SFHA.

• For ways to protect a house from flooding, refer to FEMA Publication 312, " Homeowner' s Guide to Retrofitting ."

For more in/!Jrmation, lease contact FEMA or visit t/zeir ofJJcial website at II'II' W. ema. 01'- """""',................--=-.;..,;,~-r f ent" looillg 0 J3 er t e .41.5)
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The State Board of Forestry classifies all lands within the State of California based on factors such as cover beneficial use
of water from watersheds, probable damage from erosion, and fire risks and hazards to determine those areas for which the
financial responsibility of fire prevention and suppression is primarily the responsibility of the State. Fire prevention and
suppression in all areas which are not within a Wildland - State Responsibility Area ("WSRA") is primarily the responsibility
of the local or federal agencies, as applicable.

For property located within a WSRA, a transferor must also disclose that:
I. there may be substantial forest fire risks and hazards;
2. except for property located within a county which has assumed responsibility for prevention and suppression of all fires

(California Public Resources Code §4129), it is NOT the state's responsibility to provide fire protection services to any
building or structure located within wildlands unless the Department has entered into a cooperative agreement with a
local agency (California Public Resources Code §4142) ; and

3. the property owner is subject to the imposition of fire mitigation measures which may substantially impact and limit
construction and remodeling ofirnprovements and landscaping (Cal ifornia Public Resources Code §4291) .

WSRAs include lands which are :
• covered wholly or in part by forests or by trees producing or capable of producing forest products.
• covered wholly or in part by timber, brush, undergrowth, or grass , whether of commercial value or not, which protect the

soil from excessive erosion, retard runoff of water or accelerate water percolation, if such lands are sources of water
which is available for irrigation or for domestic or industrial use.

• in areas principally used or useful for range or forage purposes and are contiguous to the lands described above.

WSRAs do not include lands which are:
• owned or controlled by the federal government or any agency of the federal government.
• within the exterior boundaries of any city, except a city and county with a population of less than 25,000 if, at the time the

city and county government is established, the county contains no municipal corporations.
• located within the State but do not come within any of the classes specifically described as being included.

For more information, contact your local fire protection agency, contact the CDFFP, or
~pi..it tile. 0 lcial CDFFP website at www.ttre.ca. ' OV

e ul ,. e. ..ro·· l Pc . 0 =iZ.=o62==1::.A.__~"""'-=-

The Alqu ist-Priolo Spec ial Studies Zones Act of 1972, renamed the "Alquist-Priolo Earthquake Fault Zoning Act" in 1994
("A-P Act"), regulates development and construction of buildings intended for human occupancy so as to mitigate hazards
associated with surface fault rupture and/or fault creep . State law requires the disclosure of only active faults known to date
and delineated on Earthquake Fault Zone ("EF Zone") (also know as "Special Study Zone") maps approved by the State
Geologist. "Active" faults are classified by the State Mining and Geology Board as those having surface displacement within
about the last 11,000 years. EF Zones vary in size. but average one-quarter mile in width (i.e., the "typical" zone boundaries
are set back approximately 660 feet on either side of the fault trace).

• California Public Resources Code §2624 allows cities and counties to establish policies and criteria stricter than those set
by the State respecting, but not limited to, permitting, development, and mapping ofEF Zones.

• A property that lies partially or entirely within a designated EF Zone may be subject to requirements for site-specific
geologic studies and mitigation before any new or additional construction may take place . If an activ e fault is found on a
property, structures generally will not be allowed to be constructed within 50 feet of the fault trace.

• Information on EF Zone maps is not a sufficient substitute for geologic and geotechnical site investigations.
• The A-P Act applies to new or renewed construction and development project s, including all divisions of land as well as

most structures intended for human occupancy. Certain types of structures and developments are excluded, and
exemptions may be granted, but such an exclusion or exemption does not excuse or limit disclosure obligations.

For more information, contact the California Department ofConservation, California Geological Survey in
Sacramento, San Francisco or Los An eles, or visit their official website at www. ,·oJl .~'mca. ' OY

_ S 'c e liT od~o,;;;2_60J""",· ......._-.........;;11II
The Seismic Hazards Mapping Act ("SHM Act") requires the State Geologist to map areas subject to seismic hazards such

as strong ground shaking, liquefaction, landslides, or other ground failure or other seismic hazards caused by earthquakes.
The location and severity of seismic hazards resulting from earthquakes are based on technical evidence subject to debate
among specialists. An earthquake capable of causing liquefaction or triggering a landslide may not uniformly affect all areas
within a Seismic Hazard Zone ("SH Zone").

• California Public Resources Code §2698 allows cities and counties to establish policies and criteria stricter than those set
by the State respecting, but not limited to, permitting, development, and mapping ofSH Zones.

• A property that lies partially or entirely within a designated SH Zone may be subject to requirements for site-specific
geologic studies and mitigation before any new or additional construction may take place.
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• Information on SH Zone maps is not a sufficient substitute for geologic and geotechnical site investigations.
• Although property within a SHZone should not be automatically excluded from development, a SH Zone is an area where

the potential for damage from seismic hazards is great enough to make it prudent to conduct geologic investigations to
identify and mitigate hazards prior to development.

For more information, contact the California Department ofConservation, California Geological Survey in
Sacramento, San Francisco, or Los Angeles, or visit their official website at WfI'W. cOflsrv.ca. goI'
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TERM DEFINITION

Buyer The party acquiring the interest in the Property directly from the Seller as a result of the Transaction
("Original Buyer"). The term "Buyer" shall also be deemed to include, as applicable, (a) anyone
who receives the Property as a result of the death of the Original Buyer by operation of law, and (b)
the trustee or successor trustee of a trust in which the Original Buyer is the trustor/settlor to whom
the Prooertv is transferred by the Original Buyer after the Effective Date.

Company The Company as specified (with its address) on the Information Page of this PDR.

Damages Limit The limitation on liability under this PDR as defined in Section 7 ("Limitation on Damages")
below.

Effective Date The date on which the Transaction is consummated.

Information Page The first page of this PDR which (a) identifies the Company; the PDR Date; and the Property ; and
(b) contains the name and address of who received this PDR.

PDR This Property Disclosure Report ("PDR") which consists of (a) Information Page, (b) Schedule A
("Natural Hazard Disclosure Summary"), (c) Schedule B ("Summary of Additional Disclosures"),
(d) "Information on Natural Hazard Disclosures," and (e) these "Terms, Conditions, and Limitat ions
on Liability. "

PDRDate The date specified on the Information Page as of which the information in the PDR Summaries was
obtained from the Public Records.

PDR Summaries Schedule A (''Natural Hazard Disclosure Summary") and Schedule B ("Summary of Additional
Disclosures"), both of which contain information about the specified Risk Elements for the Property
as disclosed by the Public Records as of the PDR Date in compliance with the Reporting Standards.

Property The real property identified on the Information Page provided either (i) a residential structure
consisting of not more than four dwelling units is located on such real property , or (ii) the real
property is zoned as of the PDR Date for residential use for not more than four dwelling units. The
term "Property" does not include any interests beyond the lines described or referred to on the
Information Page, nor any right, title, interest, estate or easement in abutting streets, alleys, or other
rights of way, or water, watercourses, or waterways. The term "Property" may consist of more than
one legal parcel if (I) each individual parcel is assigned an assessor's parcel nwnber that is
identified on the Information Page or on an addendum to this PDR; (2) parcel s are contiguous; and
(3) parcels are transferred between the same Buver and same Seller in the same Transaction.

Public Record(s) The records, data, or maps specified by the applicable governmental agency and which are publicly
available as of the PDR Date and specified in the PDR Summaries.

Recipient The Seller, Buyer, and each of their respective licensed real estate agents and brokers involved in
the Transaction. This term does not include any third oartv.

Reporting Standards The standards set forth in Section 6 below which are used for the reporting of the Risk Elements for
the Property .

Residential Natural California Civil Code §1103 et seq.

Hazard Disclosure

Law

Risk Element Each specified risk element disclosed by the Public Records identified in the PDR Summaries
which was reported in accordance with the Reoorting Standards.

Seller The owner of the Property interest involved in the Transaction on the PDR Date.

Transaction The transaction between the Seller and the Buyer whereby on the Effective Date the Buyer acquires
an interest in the Property as a result of the sale, exchange, installment land contract, lease with
optio n to purchase. option to purchase, or ground lease couoled with the imorovements .

~.- ,-"""". C"'B'la~e'r~~ 1P.II..!I.C~":t:.......cZl.... · "'lfi,;-.~~.t'.~~''''''" '~ . '--:~.1'<~
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This PDR is a Public Records disclosure report designed to assist the Seller of the Property and the Sellers' agent to

comply with those disclosure requirements as specified in the Residential Natural Hazard Disclosure Law and other specified
laws. This POR (a) may not satisfy disclosure obligations under other laws applicable to the transfer of the Property, and (b)
does not disclose the p-ccific or actual condition or chara cter of the Pro erty.

• T Hi po _pedro e Prop r
....-..;......~"""'-~--~---'-"=-'------:--:----=::;.;.;..----:--_..=.~---~~.:-..;:.....:...;.;

This PDR is NOT based upon an inspection of the Property and shou ld not be used as a substitute for (I) appropriate
inspection(s) conducted by a qualified professional, (2) geologic, geotechnical, or other reports required by governmental
agencies, or (3) any other inspections or reports required by applicable laws in connection with the transfer of residential real
roe

e Q'f P this e

111is PDR may be relied upon only by the Recipient within the limitat ions specified here in. Thi s POR may not be relied upon
by any person or entity other than Recipient without the express written consent of the Company. Recip ient shall not take any
action that rna induce a th ird to rei on the informat ion in this POR.

t n In iili[ii1-lcb~~~~'~~.1
The Recipient recognizes that while it is possible the Company may have knowledge of other facts concerning the Property,

the Com an is under no du or res onsibili to disclose such information to the Reci ient.

E Os. !~~~2~~~!!!

This PDR is NOT AN INSURANCE POLICY. THIS PDR IS NOT A SUBSTITUTE FOR THE BUYER OBTAINING PROPERTY &
CASUALTV INSURANCE POLICIES which will provide coverage against losses incurred as a result of earthquakes, fires, flooding,
environmental hazards, or any other kind of risks associated with the Property. If Recipient wishes to obtain insurance for physical risks to the
Property, various forms of coverage are available from private and public sources, such as fire or environmental insurance through private
insurance carriers, 1100d insurance through the National Flood Insurance Program, and earthquake insurance through the California Earthquake
Authority.

y ReI" .

Maps that may be attached to this PDR are provided as an accommodation only and are NOT a part of this POR. The
locations of zones, areas, districts, the Property, and other information depicted on any maps, are APPROX IMATIONS ONLY.
Recipient should rely QD.!y upon the reporting of the Risk Elements for the Property as set forth in the PDR Summaries.

r . 0 0P:e£

This PDR was prepared based upon a review of ONL Y those Pub lic Records specifically cited in the POR Summaries,
The Company makes no representation or warranty regarding the accuracy, completeness, validity, reliability, integrity, or
accessibility of any Public Records used to prepare this POR, nor does the Company assume any responsibility for any other
information rovided or not rovided b the Seller, third arties or the Public Record.s.

r Y og r PO

From time to time the Public Records released and made publ icly ava ilable by appropriate authorities are modified and,
therefore, information regarding the location of the Property with respect to the Risk Element may change. Tbe Company bas
no obligation to advise Recipient(s) of a change in tbe Public Records or to update the iofonnatioo in this PDR after the
PDR Date. The Residential Natural Hazard Disclosure Law states that a transferor or transferor's agent acting in compliance
with California Civil Code § 11 03.2 is not required to notify to a transferee if the information provided subsequently becomes
inaccurate as a result of governmental action, map revision, changed information, or other act of occurrence, unless the
transferor or a ent has actual knowled e of the inaccurac

A .D . 1.::
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A PDR may be issued for a Property with multiple legal parcels so long as all parcels (I) are assigned a valid assessor's
parcel number that is identified On the lnfonnation Page or on an addendum to this POR; (2) are contiguous; and (3) are
transferred between the same Buyer and same Seller in the same Transaction. Therefore, if one or more of said parcels
constituting the Property is located within a specified Risk Element , then all parcels identified shall be considered to be affected
b thisRisk Element

If the Public Record for a Risk Element is not of sufficient accuracy or scale that a reasonable person can determine if the
Pro e is within the Risk Element area or zone." es" will be marked for that Risk Element in the PDR Summaries.

~lIliiE~§~~ic~.~ i Ie ~~~Q~O~. fi~~::~~~~~==~::::~~~~
A. Special Flood Hazard Area (California Government Code §8589.3)
Federal law established the Federal Emergency Management Agency ("FEMA") to compile Flood Insurance Rate Maps
("FIRM") identifying areas of potential flooding from natural sources . FIRMs specify certain "zones" and are commonly used
to determine requirements for flood insurance. Any type of zone "A" or "V" is classified by FEMA as a special flood hazard
area ("SFHA"). Federal law mandates flood insurance if any part of the structure is located within a SFHA. However, the
Residential Natural Hazard Disclosure Law mandates disclosure if any portion of the residential property is located within a
SFHA. Therefore, even tbough a property may not be deemed to be located within a SFHA for federal flood insurance
purposes, it may be within a SFHA for disclosure purposes under the Residential Natural Hazard Disclosure Law.

If the Property has been (a) excluded from the applicable FIRM due to a Letter of Map Revision ("LOMR"); or (b) included
in the applicable FIRM due to a Letter of Map Amendment ("LOMA"), and the LOMR or LOMA has been provided to the
Company, then this PDR will indicate the appropriate answer on Schedule A ("Natural Hazard Disclosure Summary").
Please note: The Company does not attach the LOMR or the LOMA to the statutory form. A copy of the LOMR or LOMA
must be attached to the statutory disclosure form by the Seller or the Buyer must request that it be provided by the Seller.

B. Area of Potential Flooding (California Government Code §8589.5)
The California Office of Emergency Services ("OES") provides the official maps with respect to areas of potential flooding
under California Government Code §8589.4 but has yet to review and submit approved maps for numerous dams. Please
note : (I) although dams may exist, if maps regarding a specific dam are not a part of the OES information, then this PDR
may not reference all dams within an area of potential inundation for the Property ; (2) if a map in the OES records shows
areas of potential flooding , whether or not the map has been formally marked "approved" by the OES, the area is reported in
this PDR as being within a potential flood area; and (3) although federal dams are not subject to state laws, the federal
authorities have voluntarily provided maps or information for some dams and to the extent such information is part of the
OES official records, the information on those dams is reported in this PDR.

e. Earthquake Fault Zone (California Public Resources Code §2622)
California's Residential Natural Hazard Disclosure Law requires the disclosure of only those faults known to date that are
classified as "active" by the State Geologist and delineated on Earthquake Fault Zone or Special Study Zone maps issued by
the California Department of Conservation, California Geological Survey ("CGS"). However, such maps have only been
created and approved for a portion of California. Therefore, if there is no official map for the area of the Property , the
Earthquake Fault Zone element of the Schedule A ("Natural Hazard Disclosure Summary") will be marked "No."

D. Seismic Hazard Zone (California Public Resources Code §2696)
California's Residential Natural Hazard Disclosure Law also requires the disclosure of seismic hazard zones identified on
official seismic hazard zone maps issued by the California Department of Conservation, California Geological Survey
("COS") as compiled by the State Geologist in compliance with California Public Resources Code §2696. These maps
identify areas of potential liquefaction and areas of potential earthquake-induced landslides. Please note : ( I) because official
seismic hazard zone maps are currently available only for selected portions of the Bay Area and Southern California, "Maps
Not Available" will be marked in the Seismic Hazard Zone Risk Element of the PDR Summary if the Property is located in an
area for which there is no official map; (2) currently available offic ial maps that include coastal communities do not identify
potential areas of tsunami or seiche; and (3) CGS advises that "seismic hazard zones identified on these maps may include
developed land where delineated hazards have already been mitigated to city or county standards. Check with your local
buildinw Ianni" de rtment for information regarding the location of such mili atcd areas."

"T RM ·, CO N IT 11\' I ' TI D LB • I .
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Any additional disclosures contained in the Schedule 8 are subject to the Reporting Standards set forth in Schedule B with
that specific disclosure.

m 'P 'iSE FU.
Recipient recognizes that the fee charged for this PDR is not of a magnitude or in the nature of an insurance prem ium and

does not cover the potential liability associated with any such risks. Therefore, as part of the cons ideration for this PDR each
Recipient understands and agrees to the following damage limitations ("Damages Limit"): '

(a) the Company's liability to the Recipient shall only be for losses and damages suffered by that Recipient which
are a direct result of any material error or omission contained in this PDR and shall be limited to the LESSER
OF: (I) actual provable damages measured by diminution in the fair market value or fair rental value of the
Property as of the Effective Date suffered by the Recipient as a result of such error, or (2) TWO HUNDRED
FIFTY THOUSAND DOLLARS ($250,000.00); and

(b) the Company shall not be liable for indirect , special , consequential, multiple, exemplary, or punitive damages
(including but not limited to, personal injury, property damage, etc.) or other type of damage not listed and
described in subparagraph (a) of this provision,

The Damages Limit shall apply to any and all claims, actions, or proceedings by Recipient(s) regardless of whether (i) this
PDR contains multiple errors or omissions, (ii) the Property identified in this PDR consists of more than one parcel, and/or (iii)
there is more than one Recipient. In no event shall the Company be liable for more than the Damages Limit on a cumulative basis
for any and all claims made by any or all Recipients under this PDR. Each Recipient acknowledges that tbe Company shall
have no responsibility or liability to the Recipient for any matters known to tbe Recipient (including errors in this PDR)
and not disclosed to all other Recipients and the Company in writing prior to the Effective Date. The Company's
obligations under this PDR sha ll not be affected or reduced as to the Recipient who has no knowledge of any such information
which is not disclosed by another Recipient. The Company shall also not be liable for loss or damages (a) incurred by reason of
the delay Recipient to file a claim to the extent that such delay prejudices the right of the Company or increases the amount of
damages ; and (b) voluntarily assumed by the Recip ient in settling any claim or suit without the prior written consent of the
Company. The Company shall be subrogated to any and all rights that the Recipient may have against any other person or entity

includin an other Reci ient and suc~h~R~egC~ip.~ie~n~t ~Sh~a~l!l :e~o~b~l i~a~t=d~tO=c:o:o:ra:te:w:it:h=tjhe~C~Om an in ursuin' uch ri hts,
::E sand 0 i omp
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All claims and notices sha ll be sent by Recipient as soon as practicable to the Company, Attn.: Legal Department. All
claims must be initiated in a timely and efficient manner but, in no event , more than six (6) months after the discovery by the
Recipient of the alleged error, claim, breach, or omission. Failure to make such claim within this period constitutes an absolute
bar to the institution of an)' I>roceedi • claim , or action a ainst the ComRan)'.

Unless prohibited by applicable law, either the Company or the Recipient may requ ire the other party to subm it to binding
arbitration pursuant to the commercial arb itration rules of the American Arbitration Association. Arbitrable matters may include,
but are not limited to, any controversy or claim between the Company and the Recipient arising out of or relating to this PDR or
arising from any service of the Company performed in connection with its issuance of this PDR . Arbitration shall be governed by
the commercial arbitration rules in effect on the date the demand for arbitration is made and the parties shall be entitled to
discovery as permitted by applicable law. Arbitration shall be binding. In no event shall the arbitration award (a) exceed the
Damages Limit (defined in Section 7 above), or (b) include attorney s' fees. Judgment upon the award rendered by the
arbitrator(s) may be entered in any court having jurisdiction. Californ ia law sha ll apply to an arbitration under this PDR. Under
no circumstances sh'all the part ies' arbitra!ion rig1'lts constitute a waiver of. or diminish in an way, the Dama es Limit

. JR 0 I • . LillO " B I ,D D
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Provence

From:

To:
Cc:

Subject:

Attachments :

Zack,

Sabourin, Brian (ABA) [brian.sabourin@lwmortgage.net]

zackpeleras@gmail.com

Mathew, Kelly (ABA); Provence

Good Faith Estimate and Items Needed

-.:l Good Faith Esit imat - GFE-J2@J.9.K!ll

Sent: Tue 9/23/2008 1:48 PM

Per our conversation, I have attached a copy of the good faith estimate based on the terms we discussed .

Please note that in order to open the att ach ment you will need to us e th e password "TAFRESHI" ALL
CAPS.

« Good Faith Esitimate - GFE.pdf»
Also please note that we will need the follow ing items

o Two consecutive monthly bank statements from all personal checking and saving s accounts, and the most recent
quarterly statements from any investment, retirement and brokerage accounts. Please provide all pages to the
statements, even if there are blank pages or no pertinent informat ion on them. We will need evidence of enough
funds to cover down payment, closing costs and reasonable reserves .

o Two most recent Federal Tax returns. Please provide all exhibits, schedules, etc . of the return. We do not need
Slate returns. Also, please provide two most recent corporate returns with all exhibits , schedules, etc.

o W-2's for 2006 and 2007 and pay stubs for the most recent 30 day period , if they exist, due to any income from
salary .

o Evidence payoff of debt for B of A account.
o Business licenses for the las t two years .

( '

I will call you within the next few minutes in order to discuss the ratios and confirm loan amoun ts.

Thanks,

Brian J . Sabourin
Branch Manager
Liberty West Mort gage
an aff i lia te of Nat ional City Bank

6333 Greenwich Drive, Suite 100-A
San Diego. Californ ia 92122
Office: 858/552-2120

Ext. #248
Fax: 858/552-2115
E-Mail Address :brian.sabourinlwmortgage .net

http://maiI.com erstonecommunities .comJexchange/provencelInbox/Good%20Faith%20Est. .. 912312008
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